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Melvyn Weiss 

Master of the class 
action suit 


Monday Profile, Page 6 
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WOULD NEWS 

Brazilian claims 
$500,000 loss 
on Danish 
forex scheme 

A Rrawlian man nlaima to have 

lost nearly $500,000 he sent to a 
Copenhagen-based mmpany for 
speculation on his behalf in the 
foreign nrrhflng n mar ket The 
company, trading now as Market 
Forces, is not authorised in any 
European Union country. Page 10 

SeottancWance fre i ght Hnk 
The UK government welcomed a 
decision by Rafltxack to press 
ahead with a £22Qm ($363m) 
scheme for an upgraded freight 
route to link Glasgow in Scotland 
with the Channel famnni in 
southern England. Page 4 

Budget threat to Netanyahu 

Israel's prime wrintetar Benjamin 
Netanyahu came under fresh 
p r essure from his natimuHst and 
religions coalition partners to 
increase spending or face defeat . 
in Thursday’s parliamentary vote 
on next year's budget Page 10 

Spain to repay dvB war debt 

Spain is to make reparations for 
seized assets of the losing side in 
the Spanish Civil War, nearly 60 
years after the end of the war. 
Page 2 


Europe: State of the Union 

The next six wwnflw should lay 
the groundwork for the most dra- 
matic tr ansformation of the Euro- 
pean Union since its foundation. 
Negotiations will begin to pre- 
pare its historic eastward expan- 
sion, while members choose the 
founders of a single currency to 
be launched on January 1 1999. 
Next Monday, a special pull-out 
supplement of the Financial 
Times will examine the chal- 
lenges faring the Union and 
Britain's Labour government, 
which wDl hold the EU presi- 
dency for the nest six months. 


Clinton to soak tax cots 

US president BiQ Clinton will 
again see k modest tax cuts aimed 
at middle-income families when 
he announces budget proposals 
early nmrt year, said Rahm 
Emanuel, his senior adviser for 
policy and strategy. Page 2 


Mayor held ovnr massacre 

Mexican authorities have 
arrested the mayor of the town in 
Chiapas state where 45 Indian 
peasants were killed last week, 
and have accused him of arming 
the paramilitary gunmen who 
carried out the massacre. Page 10 

Chinese enwqr in South Africa 

China's vice-premier and foreign 
minis ter Qian Qichen arrived in 
South Africa for a state visit and 
meeting with President Nelson 
Mandela that will culminate in 
establishment of diplomatic ties 
between their countries. Page 3 


Cambridge seeks private fees 

UK pupils from private schools 
would have to pay a premium to 
attend Cambridge University 
under radical proposals to be 
unveiled next month. Page 4 

Survey Into BSE sheep Aide 

A UK survey of 3,500 farms aimed 
at establishing whether bovine 
spongiform encephalopathy 
(BSE) has spread to sheep is to be 
undertaken in the new year. Col- 
leges and private companies have 
been invited to conduct a confi- 
dential postal questionnaire. 

Page 4 

Crack la Japanese opposition 

Japan's opposition fragmented 
further when its largest group- 
ing. the New Frontier party, or 
Shinshinto, voted to dissolve 
itself. Page 3 

Paul Getty becomes UK cWbron 

Billionaire J. Paul Getty n has 
revoked his US citizenship and 
been granted a UK passport after 
25 years living there. Page 4 


BUSINESS NEWS 

Sibneft pays 
$88m tax bill to 
avert seizure of 
Omsk refinery 

Sibneft. Russia's fourth largest 
ofl company, said it had paid an 
outstanding Rbs 513bn ($8Sm) tax 
bill on Christmas Day, averting 
the threatened seizure of its larg* 
est refining subsidiary at Omsk. 
Sibneft became the first Russian 
company to tap the international 
debt markets in August, issuing 
a $150m Eurobond. Page 11 

US publishers and information 
providers increasingly plan to 

Start charg in g for arygss to infor- 
mati on they mak e available on 
the internet Page ll 

Lloyd’s of London will get most 
of its capital from corporate 
sources for the first time in 1998, 
after a 30 per cent fall in the 
number of Names, the individu- 
als whose assets have tradition- 
ally supported the insurance 
ma rket Page 4 

Critdhley Group, maker of cable 

irirnittfinarinn products and rrrm - 

panents for electrical and tele- 
coms sectors, has acquired 
French specialist manufacturer 
Groope Riondet-Malbert for 
FPrTTta (£7 An). Page 12 

1 Donaldson Lufkin & J e nroll s, 

US investment hank, is expand- 
ing its presence in eastern 
Europe. It intends to focus on 
debt and equity capital markets, 
mergers »nd acquisitions, and 
private equity. Page 13 

vyraura, the wallcoverings 
manufacturer, has signed a licen- 
sing agreement with Italian mul- 
tinational fashion house Benet- 
ton to produce a range for the UK 
market Page 12 

JOh Hua Estate, an arm of 

Xinhua - China’s state news 
agency and tr aditional political 
base in Hang Kong - has failed 
to pay HK$L12bn ($150m) to com- 
plete the purchase of new offices 
in the former colony. Page ll 

Au s tr alian securities authorities 
are set to widen their probe into 
financial problems and possible 
breaches of disclosure rules at 
Crown Casino. Page 18 

BrazIFs finance ministry has 
agreed with the government cef 
SSo Paulo to refinance R$59.6bn 
($53.5bn) of the state's debt The 
deal includes the purchase of 
troubled bank Banespa. Page 2 

China has issued new rules to 
increase transparency of listed 
companies’ annual reports. 
demanding riparpr financial 

reporting and more details of 
shareholding changes. Page 3 


Sanwa Bank of Japan is to boost 
its stake in Thailand's fourth 
largest bank, Siam Commercial 
Bank, from 0.6 per cent to about 
13 per cent Page 13 


■Hero Focus, the software house 
quoted in London and on Nasdaq, 
has agreed to buy XDB Systems 
of the US. Page 12 

VMnam has introduced its first 
currency swap market in a bid to 
prise dollar holdings away from 
foreign banks and help local 
banks meet short-term trade 
debts. Page 3 

SeW, India’s financial regulator, 
has put off publication of its blue- 
print for India's first futures mar- 
ket after a wrangle over wording 
of the text Page 13 

Duncan Lewis, former head of 
the UK’s Mercury Communica- 
tions. is to return to the telecoms 
sector as one of two executive 
vice presidents at STTA Telecom- 
munication Holdings. Page ll 


Taiwan is to raise the c ei l in g cm 
foreign investment allowed in 
d omes tic shares from 25 per cent 
of total market capitalisation to 
30 per cent early in the new 
year. Page 2 
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G7 banks to 
discuss ways 
of helping 
South Korea 

Criticism in Washington 
over handling of the crisis 


By Gerard Baker in Washington 
and Richard Waters in New York 

Commercial banks from the 
Group of Seven Industrialised 
nations are due to bold a series of 
meetings today to consider how 
to help South Korean companies 
meet foreign cur renc y obligations 
that still threaten the financial 
stability of the world’s 11 th larg- 
est economy. 

The meetings reflect the 
increasing pressure on interna- 
tional banks to play a leading 
role in the Korean bail-out and 
come as criticism mounts in 
Washington and elsewhere of the 
way the crims has been handled. 

Late last week the Korean won 
soared and stock prices rose 
sharply after the G7 governments 
and the International Monetary 
Fund agreed to speed up the 
handing over of $10bn from the 
$57bn in assistance promised to 
South Korea. But that support 
was only part of a broader public 
and private sector package, with 
commercial banks expected to 
help in shoring up the country’s 
liquidity, something not all of 
them have agreed to do. 

Eisuke Sakakibara, the Japa- 
nese finance ministry’s vice-min- 
ister for international affairs, 
said yesterday the bank meet- 
ings, which have been called at 
thp prodding of national central 
banks and finance ministries, 
would consider bow to tackle the 
banks’ hesitation in lending more 
to South Korea and to roll over 
their existing l oans. 

Bankers in the US, where the 
exposure to Korea is believed to 
be concentrated in a handful of 
banks, said they expected exist- 
ing loans to be rolled over, but it 
was too early to say whether pri- 
vate sector institutions would 
advance new money as well. 
“You first have to maintain the 
[existing credit] lines, before see- 
ing what can be done next" one 
US bank said yesterday. 


Hong Kong to slaughter 
chickens in anti-flu move 


By Louise Lucas in Hong Kong 

Hong Kong's chicken population 
of more than lm is to be slaugh- 
tered as part of the government’s 
campaign to c ontain the spread 
of deadly “bird flu". 

The virus, formally named 
inflnenza A H5N1, has killed four 
people in the territory; a further 
eight cases have been confirmed 
and eight more are suspected. 

The mysterious flu strain, 
which migrated from birds to 
humans in May, has spread panic 
in Hong Kong. Experts from 
around the world have flown in 
to determine key issues, such as 
how the virus Is spread, but until 
they reach conclusions Hong 
Kong residents are playing safe. 


Inside 
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Among other things, this has 
meant avoiding chicken. Even 
feasts that traditionally feature 
the bird, such as last week’s win- 
ter solstice, were re-fashioned 
and chicken sellers have reported 
drastically reduced sales. 

Hospitals have been inundated 
with patients over the holiday 
period. Bird flu symptoms are 
similar to those accompanying 
more common flu, such as fever 
and sore throats, prompting 
many to seek professional help 
when they might normally have 
reached for an aspirin. 

Tourism, an ailing part of thp 
economy even before the advent 
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Industry analysts, though, said 
the banks were likely to come 
under increasing political pres- 
sure to lend more money to ease 
the country’s liquidity crisis. 
“One of the complaints we are 
going to hear Is of a Mg bank 
bail-out” said Bert Ely, a US 
hawking consultant 

The US banks will be meeting 
against a background of mount- 
ing political hostility to the grow- 
ing cost of bailing out Aslan 
economies. The Clinton adminis- 
tration is to seek support from 
Congress early in the new year 
for fluids to replenish the IMF’s 
resources. A group of Democrat 
congressmen will next week pro- 
pose legislation that would deny 
extra funding to the IMF without 
a commitment to iw pm w labour 
conditions »rid human rights in 
the countries receiving IMF assis- 
tance. 

Some Republicans have also 
expressed open hostility to the 
actions of the US and the IMF. 

But there seems little immedi- 
ate threat that pniitinai pressures- 
will prevent the US from provid- 
ing the financial support for 
South Korea to which it is com- 
mitted. The US will release early 
next month $1.7bn from a total 
commitment of $5bn to the Kor- 
ean bail-out But that money will 
come from a special Treasury 
resource, the exchange stabilisa- 
tion fluid which the Treasury sec- 
retary may use without the need 
for approval from Congress. This 
fond has as winch as $30bn in 
total assets that can be deployed 
with the general aim of stabilis- 
ing interna ti onal financial mar- 
kets. 

The IMF said yesterday it 
needed to review its economic 
forecasts for South Korea in the 
light of the won’s steep faK 

Union casts shadow. Page 3 
According to Kim. Page 9 
Editorial Comment Page 9 
Lex, Page 10 



Kenyan Democratic party presidential candidate Mwai Kibaki arrives for a rally in Nairobi attended by 
10,000 s u ppor t ers ahead of today’s election. President Daniel arap Moi is tipped to win the second 
multi-party poll in the country’s history Three killed. Page 2; Moi’s last hurrah. Page 8 tam 


Ulster paramilitary murders 
spark fears for peace process 


By John Murray Brown In Dublin 
and George Parker in London 

British and Irish ministers 
yesterday appealed for calm, 
after weekend tit-for-tat murders 
threatened to derail the North- 
ern Ireland peace process and 
return the province to its cycle 
of sectarian violence. 

Police stepped up surveillance 
of Roman Catholic bars, 
churches hotels in Northern 
Ireland, amid fears of a loyalist 
massacre in revenge for the mur- 
der. fax the Maze prison of BJHy 
Wright a loyalist paramilitary 
leader, by a republican splinter 
group. 

Detectives believe a loyalist 
gang who lata shot and killed 
doorman Seamns Dillon near 
Dungannon, Co Tyrone, had 
planned to open fire on a 
crowded disco just yards from 
where be was on duty. 

Mr Dillon, 45, was an ex-repub- 
lican prisoner who had served a 
life term for IRA murders. Two 
other doormen and a 14-year-old 
bar attendant were also hit 

“It is a dangerous time. It Is a 


testing time, and I do not under- 
estimate the seriousness of it” 
said Mo Mowlam, the UK's 
Northern Ireland secretary. 

The crisis was sparked by the 
shooting on Saturday of Mr 
Wright, known as King Rat, 
inside the high-security Maze 
prison. 

Hie Irish National Liberation 
Army, an extreme republican 
faction, claimed responsibility 
for the murder. 

Mr Wright’s former associates 
in the breakaway Loyalist Vol- 
unteer Force, who confirmed 
their involvement in the Dun- 
gannon shooting, warned of 
more bloodshed to avenge the 
death of their former com- 
mando*. 

Unionist politicians, who claim 
Ms Mowlam has made too many 
concessions to republicans In her 
search fra* a lasting peace settle- 
ment, stepped up calls for ha* 
resignation, but Downing Street 
said she had the full support of 
Tony Blair, the prime minister. 

With Bill Clinton, the US presi- 
dent, adding his voice to calls for 
restraint the government’s pre- 


occupation last night was to 
ensure the main republican and 
loyalist terror groups stick to 
their ceasefires. 

Bertie Ahern, Irish prime min- 
ister, said he was “very con- 
cerned" about the implications 
not just for Northern Ireland but 
for the Republic. The Loyalist 
Volunteer Force has in the past 
carried out a number of botched 
bomb attacks in Dublin and else- 
where in retaliation for IRA 
actions. 

The breakdown in security is 
donbly embarrassing coining as 
it does as 160 loyalist and repub- 
lican inmates are out on 
extended Christmas parole - 
one of the government’s mea- 
sures to build confidence in 
the peace process in the two 
communities. 

While the LVF and INLA both 
oppose the current Stormont 
negotiations, security officials 
fear a vicious feud between these 
two splinter groups could easily 
spill ova*, forcing the IRA and 
its loyalist rivals to abandon 
their ceasefires and resume the 
armed conflict 
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Turkish-Italian ties 
strained over Kurds 


By John Barham in Ankara 

Events of the past few days 
have indicated that Turkey’s 
war against Kurdish separat- 
ists is losing the country 
valuable support in Italy, 
one of its few friends in the 
European Union. 

After a Turkish ship carry* 
in g over 800 Kurdish refu- 
gees ran aground off the 
southern coast of Italy on 
Friday night, Rome called 
for an “urgent International 
initiative" to end fighting in 
the Kurdish regions or 
south-eastern Turkey and 
northern Iraq. 

However, a Turkish diplo- 
mat said Ankara was likely 
to come out today with a 
sharp rejection of outside 
interference in Turkey's 13- 
year-old war against Kurdish 
separatists. 

Giorgio Napolitano, Italian 


interior minister, said the 
world should “recognise the 
rights of the Kurdish people" 
and urged Turkey to “work 
seriously” to stop illegal 
Kurdish immigration into 
Europe. He said “the greater 
numbers of Iraqi or Turkish 
Kurds now arriving consti- 
tute a diffic ult problem not 
Just for Italy but for many 
countries in the European 
Union." 

Speaking at the weekend, 
apparently before hearing of 
Mr Napolitano’s remarks, 
Suleyman Demirel, the Turk- 
ish president, said Turkey 
was “determined to defend 
our territorial integrity until 
the end." He said nearly 
37,000 people, including cml- 
ians, soldiers and separatist 
guerrillas of the Kurdistan 
Workers’ party (PKK) had 
died since the fighting 
started in 1984. 


Turkey has always dis- 
missed demands, including 
those made by its friends in 
the US and the EU, for politi- 
cal and cultural concessions 
to end the Kurdish uprising. 

The politically powerful 
military has vowed that it 
will not allow the country to 
be divided. Zt has rejected 
plans to ease tight central 
control over the large Kurd- 
ish minority, even when pro- 
posed by conservative Turk- 
ish leaders, including Mesut 
Yflmaz, the prime minister. 

However, the hardline pol- 
icy has alienated opinion 
towards Turkey in Europe 
and contributed to the ED’S 
decision at the Luxembourg 
summit this m onth to deny 

the country equal treatment 
with 11 other applicant coun- 
tries. .Mr Yilmaz broke off 
political dialogue with the 
EU and said he would with- 
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Some of the 800 Kurdish immigrants aboard the ship which ran aground off Italy 


draw Turkey's application patrols have picked up fhou- 
unless the EU reconsidered sands of refugees leaving 


its policy by June. 
Emigration by Turkish 


Turkey, usually having paid 
large “fees” to criminal net- 


and Iraqi Kurds fleeing vio- works to smuggle them into 
lence and poverty In the Europe. 


Kurdish regions has 
increased sharply this year. 


Kurdish organisations 
warned of a rise in illegal 


flcation , of Tur key's 
ope rations against the p wk 
in northern Iraq this year. 

The Iraqi gov ernment last 
control of its Kurdish 
enclave following the 1990 
Gulf war, when Kurdish war- 
lords seized power, with sup- 


Greek and Italian border immigration after an intensl- port freon the west 


Bavaria defies German sense of gridlock 

Edmund Stoiber, the ‘free state’s’ prime minister, seems determined to shake up the country 


S hortly before Christ- 
mas, In a time- 
honoured ritual, the 
German language society 
named its “word of the year” 
for 1997. its choice, 
Reformstau, which translates 
as “reform blockage" or 
“gridlock", summed up the 
frustration of politicians, 
commentators and ordinary 
citizens after a wearing year 
of scant progress towards 
solving the country's prob- 
lems of mass unemployment, 
under-investment and over- 
regulation. 

But there is one part of 
Germany where the sense of 
gridlock Is absent Bavaria, 
the independently minded 
federal state in Germany's 
south-east, is on a high, with 
Edmund Stoiber, the “free 
state's” prime minister, 
determined to shake up the 
rest of the federal republic. 
Under the banner of 


“reglonallsatlon", Mr Stoiber 
has launched a series of ini- 
tiatives and proposals in the 
past three months that aim 
to curb the power of nation- 
wide Institutions and 
Increase the responsibility of 
Germany’s regions for their 
own affairs. 

Affluent Bavaria, together 
with its neighbour, Baden- 
WUrttemberg, has taken the 
first steps towards mounting 
a constitutional challenge to 
Germany’s system of fiscal 
equalisation, which forces 
rich states to transfer tax 
revalues to poor states. 

Mr Stoiber has opened a 
debate in Bavaria's ruling 
Christian Social Union (CSU) 
party -on the regional lsatlon 
of Germany’s social security 
system, to limi t a further 
drain of financial resources 
from Bavaria to other states. 

Bavaria is determined to 
carve out a separate identity 


in education policy, with Mr 
Stoiber chaffing against the 
fixing of nationwide stan- 
dards "of the lowest common 
denominator" through the 
present system of consensus 
among Germany's 16 state 
education ministers. 

He also says that Bavaria 
should have the right to sub- 
sidise its structurally weak 
regions without European 
Union interference and that 
agricultural policy in the EU 
should be regionalized to 
safeguard the state's rural 
culture. 


M r Stoiber’s offen- 
sives have left 
much of Germany 
in shock. Newspaper head- 
lines dabbing him “the 
Alpine king” suggest that he 
has got too big for his boots. 
The Munich-based Sfid- 
deutsche Zeitung recently 
described Bavaria as a “fed- 


eral state on an ego trip". 

The prime minister’s ideas 
for more regional responsi- 
bility for health, unemploy- 
ment anri long-term residen- 
tial care insurance have met 
a particularly hostile recep- 
tion. They have been critic- 
ised as a threat to the con- 
cept of social solidarity, 
which is central to the politi- 
cal philosophies of the Chris- 
tian Democratic Union of 
Helmut Kohl, the German 
chancellor, and the Social 
Democratic party, the main 
opposition. On this issue, Mr 
Stoiber has even encoun- 
tered opposition Inside the 
CSU from Horst Seehofer, 
the Bonn health minister 
and a politician with strong 
harfriwg- in the party. 

Political opponents have 
accused Mr Stoiber of paro- 
chialism and populism and 
of trying to make easy politi- 
cal gains in the run-up to the 


Bavarian state election on 
September 13, in which he 
will seek re-election and a 
renewal of the CSU’s abso- 
lute majority in the state 

pwrliamaril:. 

Critics say Bavaria, with 
unemployment of around 7 
per cent compared with a 
national average of 1L8 per 
cent and nearly 20 per cent 
in eastern Germany, is being 
greedy in wanting to over- 
turn long-established, fiscal 
and social security arrange- 
ments. If Mr Stoiber gets his 
way, Bavaria stands to save 
mare than DMSbn (g2Abn) a 
year at the expense of other 
federal states. 

Bat Mr Stoiber’s aides 
insist the reglonallsatlon 
drive “Is not an election gim- 
mick 1 '. Mr Stoiber ritmips his 
initiati ves are parochiaL He 
believes he is moving with 
the tide of history in which 
regions, such as Bavaria, 


have to adapt to develop- 
ments such as European eco- 
nomic and monetary union. 

"There is a renaissance of 
subsidiarity," be says. “The 
bigger *Hn European Union, 
the less it will be capable of 
operating along the central- 
ised tinea of France. Europe 
win have a much stronger 
regional component." 

Logically, Mr Stoiber’s 
Ideas point to radical change 
in Germany’s cons t itutional 
architecture. As such, they 
should foil natural victims to 
the nation’s Re f orms tau . 

But Mr Stoiber, as leader 
of Germany’s economically 
most successful and cultur- 
ally most cohesive state, is 
not to be unds'-estimated. It 
may be that he has seen in 
the euro a factor for change 
so far unrecognised by other 
German politicians. 

Peter Norman 


Clinton to seek 
modest tax cuts 
for middle class 


Way cleared for Banespa sale 


By Gerard Baker 
in Washington 

US President BUI Clinton 
will again seek tax cuts 
aimed at middle-income 
American families when he 
announces his budget pro- 
posals early next year, a 
senior White House official 
said yesterday. 

Rohm Emanuel, the presi- 
dent’s senior adviser for pol- 
icy and strategy, said Mr 
Clinton would propose a 
number of tax reductions, 
focused around a central 
plan to provide extra relief 
for child care costs for fami- 
lies where both parents 
work. “Reduce the deficit. 
Give middle class families a 
targeted tax cut. That’s 
going to be the approach and 
it will all be paid for." he 
told NBC News. 

Mr Clinton will kick off 
the 1998 budget process by 
presenting his proposals to 
Congress in early February. 

But his relatively modest 
plan for child care related 
tax cuts are unlikely to sat- 
isfy congressional Republi- 
cans, who are eager to use 
the prospect of the first fed- 
eral budget surplus in nearly 
30 years to legislate much 
bigger tax reductions. Their 
enthusiasm for wide-ranging 
tax cuts will be further 
enhanced by the enticement 
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of mid-term congressional 
elections in November, in 
which they will seek to solid- 
ify their hold on both houses 
of Congress. 

The Republican leadership 
is pressing for wholesale 
reform of the tax code as a 
longer-term aim, involving 
the replacement of the cur- | 
rent progressive income tax 
system with either a fiat tax 
or a national sales tax. But 
those proposals are contro- 
versial. even among Republi- 
cans and may not material- 
ise for many years, if at all. 

Much more promising for 
many Congressional Repub- 
licans is the opportunity to 
Introduce a significant tax 
reduction immediately, fol- 
lowing this year's cut in the 
capital gains tax. 

Their efforts have been 
helped by a much faster 
than anticipated foil in the 
fiscal deficit. 

This year's budget agree- 
ment between the White 
House and the Congress 
envisaged a balanced budget 
by 2002, but economic 
growth and tax revenues 
have been so strong, and 
inflation so weak, that the 
surplus is likely to come 
much sooner. In the 12 
months to October, the Trea- 
sury has reported that fed- 
eral finances were already 
close to balancing. 


By Jonathan Wheatley 
hi S9o Paulo 

Brazil's finance ministry has 
signed an agreement with 
the government of Sao Paulo 
to refinance R$59.6bn 
(US$53.5bn) of the state’s 
debt. The deal includes the 
purchase of Banespa, the 
state's troubled bank, clear- 
ing the way for its privatisa- 
tion, probably next year. 

It ratifies a preliminary 
agreement reached in May 
and approved by the Senate 
last month. The ministry 
called it “an important step 
in balancing state finances 
and in controlling public 
debt as a whole". 

The bad debt problems of 
Banespa and other smaller 


state hanks have been a con- 
tinual problem for Brazil's 
public finances. The deal 
should help the country 
restrain high borrowing at 
the state level, and thus con- 
tribute to cutting Brazil’s 
stubbornly high budget defi- 
cit 

Under the agreement the 
federal government has 
taken on debts which were 
worth about R$51bn in May 
and which have since grown 
to about R$58.6bn. 

It also paid R$343m for 51 
per cent of Banespa and took 
control of Fepasa. the state's 
railway company, and Cea- 
gesp, an agricultural distri- 
bution company. The minis- 
try said it would probably 
Issue tender documents for 


Banespa's sale in January. 

About three-fifths of SAo 
Paulo's debt is in the form of 
bank loans from Banespa 
and the state's savings bank, 
Nossa Caixa. The deal stipu- 
lates that the state must 
repay 20 per cent of this debt 
by next May. 

Banespa's future has been 
in doubt since December 
1994. when the central bank 
took aver its management 
after the failure or the state 
government to make loan 
repayments. 

Much of the debt was built 
up under the governorships 
of Orestes Qu&rcia (1987-91) 
and his protege Luiz Antonio 
Fleury (1991-1995) and has 
since grown because of high 
Interest rates. Mr Quercia 


Spain to settle civil war ‘debt’ 


By Tom Bums In Madrid 

The Spanish government has 
decided to make reparations 
to the losing side in the 
Spanish dvU war, nearly 60 
years after the conclusion of 
hostilities. 

The centre-right govern- 
ment has issued a decree 
that seeks to restore prop- 
erty and bank accounts to 
the losers In the 1936-39 war. 
“The law settles a debt owed 
by democratic Spain." said 
Miguel Angel Rodriguez, the 
government's spokesman. 
The decree has to be passed 
by parliament, but is not 
expected to encounter any 


trouble. The law was urged 
on the ruling Popular party 
by the Basque Nationalists 
who provide parliamentary 
support for the minority gov- 
ernment or Josg Maria Aznar 
and now stand to be one of 
the main beneficiaries. 

Political parties, militia 
groups, trade unions and 
humanitarian organisations 
such as Socorro Rojo (Red 
Aid), whose assets were 
seized during and after the 
war, have a year to put for- 
ward claims for what they 
estimate is due to them. 

The government said at 
the weekend that It had no 
idea what the cost of the rep- 


arations was likely to be, but 
the Basque Nationalist Party 
has indicated that the total 
owed to it Is likely to be in 
the region of Pta5bn ($33m) . 
The law is likely to open a 
Pandora's Bax of claims and 
counter-claims and keep 
archivists fully employed in 
the months ahead. 

One problem is that not all 
the confiscations were car- 
ried out by General Fran- 
cisco Franco, who gained 
power In the civil war and 
died in 1975. 

For example, the Unified 
Marxist Workers’ party 
(POUM), the Trotskyist 
group with which the British 


Dubious party funding ruffles France 


Bonn may try 
In end ECB row 


and. Mr Fleury were critic- 
ised by a parliamentary 
inquiry in 1995 for allegedly 
using Banespa to finance 
operations benefiting politi- 
cal and business allies. 

The government has faced 
stiff resistance from some 
governors to the idea of sell- 
ing their banks, but the pro- 
cess began this year with 
sales of Baneiji the Rio de 
Janeiro state bank, and Cre- 
dlreal, of Minas Gerais. 

Trading in Banespa’s 
shares was suspended on 
Friday at the bank's request 
The shares have gained 658 
per cent since January, as 
the has been slimmed 
down and the cha n ces of its 
being privatised have 
Increased. 


writer George Orwell fought 
were seized by the Republi- 
can government midway 
through the war at the bid- 
ding of the Communist 
party. 

Possibly anticipating such 
embarrassments, the Com- 
munist party said It was in 
no position to make claims, 
because it held only a few 
small bank accounts when 
the civil war ended. 

Further controversy is 
expected over who the bene- 
ficiaries might be, since mili- 
tias such as the Iberian 
Anarchist Federation (FAI) 
and the POUM have long 
since ceased to exist 


By Andrew Jack in Paris 

When the French appeals 
court stripped a senior 
Socialist politician of his 
parliamentary seat earlier 
this month, the decision sent 

a shock wave around the 
nation. 

The action taken against 
Henri Emmanuelli, chair- 
man of the National Assem- 
bly finance commission, 
marks a significant victory 
for French magistrates. It 
also closes a chapter on the 
dubious financing methods 
used by most of the coun- 
try's political parties until 
the start of the 1990s. 

For some, the judgment 
against Mr Emmanuelli - an 
18-month suspended prison 
sentence, a FFr30.000 (55,0501 
fine and withdrawal of his 
civic rights including elected 
office for two years - was 



Jospin: showed solidarity 

too harsh. Despite his con- 
viction for receipt of funds 
used for influence peddling 
while Socialist party trea- 
surer, there was no evidence 
of personal corruption. 

Senior members of the 
government were taken by 
surprise by the decision. Lio- 


nel Jospin, the prime minis- 
ter, cancelled meetings at 
short notice to show his 
“personal" solidarity with 
Mr Emmanuelli. But the 
Socialists were equally taken 
aback by the outrage pro- 
voked by their sympathy for 
the former party official 
The biggest outcry was 

caused by hasty remarks 
made by Francois Hollande, 
first secretary of the Social- 
ist party, that he would 
urgently demand a meeting 
with President Jacques Chi- 
rac. The implication was 
that Mr Hollande was seek- 
ing the final appeal possible 
in France: a presidential par- 
don. But in the wake of the 
outrage that followed, Mr 
Hollande has backtracked, 
denying that he would ever 
have asked for such a deci- 
sion. He argues now that a 
meeting is no longer neces- 


sary, since Mr Emmanuelli 
has agreed to resign. 

As a result. President Chi- 
rac has been saved an awk- 
ward choice. At a time when 
corruption and independence 
of the judiciary are high on 
the list of public concerns, 
an intervention would have 
been politically embarrass- 
ing. 

But by stepping back from 
intervention, Mr Chirac may 
have opened the way for a 
series of similar political cor- 
ruption cases in the future. 

One case revolves around 
Urba, a fake consultancy cre- 
ated by the Socialist party 
which levied “commissions" 
around the country to fill its 
coffers from companies seek- 
ing contracts. 

Things changed with 
tough new financing laws 
introduced In 1990 banning 
corporate donations and pla- 


cing strict caps and disclo- 
sure requirements on contri- 
butions to political parties. 

But, as one senior Socialist 
sympathiser puts it, the 
party was an easy target for 
finance investigations 
because “it was relatively 
poorly advised and unsophis- 
ticated" in Hiding the financ- 
ing mechanisms it used. 

Investigations are under 
way into the more subtle 
methods employed by other 
parties including the Com- 
munists, the centre-right 
Republic and CDS parties, 
and President Chirac's own 
Gaullist RPR movement 

The real test will be 
whether equally tough sen- 
tences will be handed down 
among the opposition par- 
ties. in the meantime, 
France's legal system has 
shown Its ability to go 
against the government 


Germany could be poised to offer France a .compromise in 

the dispute about who should be first Resident of the 

European Central Bank (ECB), a German magaz i n e has 
reported. - 

According to Der Spiegel, the .German ft nanne minister, 
Tfceo Waigel, is considering proposing Wim Duisenberg, 
the Dutch head of the Frankflnt-based European 
Monetary Institute, forerunner of the ECB, to head the 
ECB after monetary union starts next year. But Mr 
Duisenberg would step down after four years of his 
eight-year term to be replaced by Jean-Claude Trichet 
governor of the Bank of France. 

Mr Trichet would, in the meantime, take over as 
president of the Txjo don-based European Bank for 
Recons truction and Development (EBRD) when the 
current president, Jacques de Larostere, leaves. 

The German ministry of finance in Bonn dismissed the 
report - which quotes Mr Waigel - as "pure speculation". 

The proposal, if made, would be highly controversial 
with other European Union governments. While a 
compromise may be reached between Ger man y and 
France, the decision about the presidency of the ECB has 

to be agreed unanimously by countries taking part In the 
planned single currency. 

Thfi'dispute arose after France put forward Mr Trichet - 
as its candida te for the ECB to challenge Mr Duisenberg, 
seen as the German government's favourite for the 
presidency. Graham Bawley, Frankfurt 

■ KENYAN ELECTION 

Three die in ethnic violence 

Three people were killed and four wounded in south-west 
K e n ya yesterday in ethnic violence on the eve of general 
elections, police said. 

Residents said the kflhngs were sparked by supporters 
of the ruling Kenya African National Union (Kami) party 
trying to intimidate residents into not voting. Tension has 
risen as rival parties have appealed to tribal loyalties. 

Pr esident Daniel arap Med is widely tipped to win the 
second multi-party polls in the country's history. A few 
weeks ago many predicted the president would surpass 
his 1992 performance in seven out of Kenya’s eight 
provinces. But effective campaigning by the main 
challengers has narrowed Ms lead. 

The polls will be among the most closely monitored in 
Africa. Religious and civic organisations are posting 
27,000 observers to polling booths, while donor 
governments will have more than 140 experts in the field 
But government critics argue that the polls are rigged 
because of gerrymandering, vote-buying, a biased security 
apparatus and the continuing anti-opposition slant in the 
stale Tnpriia Michela Wrong, Nairobi 

Mol’s last hurrah, Page 8 

■ TAIWAN SHARES 

Foreign ceiling raised 

Taiwan will raise the ceiling on foreign investment 
allowed in domestic shares early in the new year, the 
fina-nt-p ministry said The cap on foreign equity Holding s 
in the stock market win rise from 25 per cent of total 
marke t capitalisation to 30 per cent. 

The ministry last loosened foreign stock investment 
rules in September 1996, when it raised the investment 
cap to 25 per cent from 20 per cent and allowed foreign 
individuals to trade in Taiwan stocks. 

The change will have limited impact an foreign 
holdings in the Taiwan stock market but will lift foreign 
stakes in individual stocks that have reached the ceiling, 
eg peraally tha elertmwlnw shares popular wlrii foreig n 

investors. As of December 10, foreign investors held 
$9.45bn worth of shares in Taiwan's stock market This 
left roam for a farther S74.42bn before the 25 per cent 
ceiling would be reached Laura Tyson, Taipei 

■ CHINA TEXTILES 

Reforms may see 1.2m sacked 

China has announced plans to reform its troubled textile 
industry, promising to increase the funds available to 
write off the sector’s debts but also forcing mass 
redundancies. 

Wu Bangguo, China's vice premier with direct 
responsibility for state enterprise reform, was quoted by 
the China Daily, the official newspaper, as saying: “The 
central government has shown its determination to make 
revitalisation of the textile industry a breakthrough for 
reforms of state-owned enterprises.” At the weekend Mr 
Wu said he expected more than 1.2m textile workers 
would lose their fobs over the next three years - 
includi n g 600,000 people next year alone - as part of the 
rationalisation process. 

Beijing will double the funds available to write off 
textile industry debts next year to Ynl9.7bn ($2J!bnj from 
Yn9.73bn this year, according to the China Daily report. 

The government also aims to encourage textile exports by 
raising the rebate paid on exports to 11 per cent from 9 
percent. 

The measures are intended to cut the textile sector’s 
losses by YnSbn next year from YnlO.fibn this year 
compared with Ynl-9bn in 1993. The China National 
Textile Council said the industry would slash the number 
of spindles by -L8m next year and will get rid of 10m over 
the next three years. James Harding, Shanghai 

■ PANAMA DRUGS 

US soldiers will stay on 

The US and Panama have agreed to set up an 
International anti-drugs centre near Panama City, paving 
the way for the US to retain a military presence after 
1999, when the canal comes under Panam anian control. 

The planned multilateral counter-narcotics centre has 
caused some anger in Panama far prolonging the presence 
of about 2,000 US troops. However, polls suggest about 70 
per cent of Panamanians favour the creation of the 
centre, which will be worth an estimated S200m a year to 
Panama’s economy. The centre needs to be supported in a 
referendum next year. Other countries, including Mexico 
and Brazil, will be asked to join the operation. 

James Wilson, Panama City 

■ M ITALIAN DEFICIT 

; Emu goal ‘within reach’ 

Italy will just manage to contain its 1997 deficit within the 

i 3 per cent of gross domestic product ceiling Tor the 
r Planned single European currency, but with no safety 
margin. 

The Italian business daily n Sole 24 Ore said yesterday 
that public administration net debt, the official 
Maastricht treaty accounting parameter, would fulfil the 3 
. per cent goal, coming in at around L58.000bn (S33.4bn>. 
r This wouold be in line with original government 

■ Precasts, but not the SLfi per cent or 2A per cent ratio 
t predicted by some optimists. II Sole said. 

; PUb ?? sector borrow foB requiremeut would 

fnd 1WJ ^. a ™ und L60 - (XXftn against L66.000bn officially I 

targeted. That compares with a 1996 deficit of about ! 

1 7 ^ v acconfiI « to figures leaked I 

with great satisfaction" by the Treasury, H Sole said 
i Attention now will turn to the sustainability of tht^e 

results, with the focus on public accounts for 1998. n Sole 
said, the year when the “euro version" of the deficit 

s should fall to 2.8 per cent of GDP, declining to 2 4 dot 

a in 1999 and to 1A per cent in 2000. JtaSSSw 
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- NEWS: INTERNATIONAL 


ASIA’S FINANCIAL CRISIS: B Labour threat in Korea M Vietnamese banks struggle B Manila tightens belt 

Ramos 
orders 
officials 


to cut 
spending 

Fidel Ramos, president of 
the Philippines, has ordered 
government offices to cat 
expenses by at least 25 per 
cent next year to help cope 
witb Asia’s currency 
turmoil, AP reports from 
Manila. 

Mr Ramos issued the 
order at the weekend and 
recommended steps to cut 
expenses to ease a steep rise 
in the budget deficit caused 
largely by the falling value 
of the Philippine curr ency. 

The peso has fallen from 
26 to about 40 to the US 
dollar since July. 

Mr Ramos said that it was 
important for government 
agencies “to match expendi- 
tures with available 
resources" to mutwfaiiTi eco- 
nomic stability and sustain 
the country’s economic 
growth while financial trou- 
bles sweep south-east Asia. 

Among the steps be 
suggested were a ban on for- 
eign travel by government 
officials next year, except 
when foreign grants paid 
the costs, and a freeze on 
most new financial benefits 
for government employees. 

Mr Ramos, however, is 
exempt from the travel ban. 
He is planning to visit Swit- 
zerland next year to address 
an international economic 
forum. 

Government offices have 
been asked to reduce con- 
sumption of fuel, water, 
electricity and office sup- 
plies, according to a copy of 
the order. 

A ban on the purchase of 
new government cars and 
equipment has also been 
imposed. 

The austerity plan, drawn 
up by a government budget 
committee, takes effect on 
January 1, and will last for 
a year nnless lifted by the 
president. 

Officials said the peso’s 
decline bad driven op the 
value of foreign cnrrency- 
denominated expenses and 
interest payments on the 
country's foreign debt, . 
resulting m a large budget 
deficit this year. 

Salvador Enriquez, budget 
secretary, said that the gov- 
ernment deficit this year 
had reached more than 14bn 
pesos ($356m), largely 
because of the peso’s 
decline. 

He said the problem had 
been worsened by a shortfall 
In government revenue col- 
lection this year. 


Union casts 
shadow over 
Korea’s new 
programme 


By John Burton tn Seoul 

The head of South Korea's 
dissident trade union said he 
would oppose efforts to cut 
Jobs under the International 
Monetary Fund’s S57bn bail- 
out programme - raising the 
prospect of labour’ strife over 
economic reforms promised 
by the nation’s new presi- 
dent. 

Kwon Yotmg-kil, the 
leader of the Korean Confed- 
eration of Trade Unions 
(KCTU), rejected a proposal 
by Mr Kim Dae-jung, the 
president-elect, to introduce 
laws that would make it 
easier for companies to sack 
workers as part of industrial 
restructuring. 

Mr Kim has been meeting 
labour leaders to win their 
support for the IMF pro- 
gramme. which is expected 
to lead to mass redundancies 
as companies are forced to 
cut investments and sell sub- 
sidiaries in response to high 
interest rates set by the IMF. 

“The reality of our econ- 
omy is that we need the 
co-operation of t he IM F." Mr 
Kim told the KCTU leader. 
“For that, we must hurry 
reforms requested by them 
and lay-offs are inevitable.” 

Mr Kim. who has been a 
supporter of the trade 
unions, bad earlier proposed 
that job cuts could be post- 
poned for six months if 
workers agreed to wage 
freezes and shorter working 
hours, bat he has since 


acknowledged that these 
efforts may no longer be 
effective. ■ 

Mr Kim has already 
received the backing of the 
Federation of Korean Trade 
Unions, which represents 
1.2m workers and is the only 
trade union to be officially 
recognised by the govern- 
ment, for the IMF’s tough 
co n di ti ons. The KCTU repre- 
sents another 500,000 work- 
ers in key Industries, includ- 
ing car and shipbuilding 
companies. 

Mr Kwon demanded that 
public hearings be hriri to 
assign blame for the recent 
economic crisis and that 
those officials responsible 
should be punished. He also 
vowed to launch a political 
party to represent the inter- 
ests of workers, who, he 
said, were being unfairly 
forced to bear the harden of 
mistakes made by the gov- 
ernment 

The president-elect has 
offered to improve Korea's 
meagre unemployment 
insurance programme and 
improve job training to 



Labour unrest in South Korea: a dissident unio n has vowed to fight the threat of mass job losses - seen as essential to the 
DCF-inspired remedy for the country’s economic ills 


would include issuing bearer 
bonds to those holding ille- 
gal cash hoards. 

However, the protest by 
Mr Kwon underscores the 
fret that Mr Kim could free 
a stiff challenge in convinc- 
ing angry workers that job 


The gospel accoufing to Kim 
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union support for job cuts. 

Parliament approved legis- 
lation at the weekend that 
would allow the government 
to tap funds from the und er- 
gro und economy that could 
be used to finance unem- 
ployment insurance. This 


cuts are essential for 
urgently .needed foreign 
investment. 

Analysts are predicting 
that soaring inflation, bank- 
ruptcies and job cuts could 
provoke social unrest that 
could discourage foreign 


investment when Korea 
needs overseas capital to pay 
short-term foreign debt. 

The IMF last week agreed 
to advance $10bn to Korea to 
p rev art It declaring a debt 
moratorium. But analysts 
believe foreign h anks must 
still roll over loans and over- 
seas investors should return 
to the nation's battered 
financial markets if Seoul is 
to solve its debt crisis. 

In exchange for .the emer- 
gency hinds, Seoul agreed to 
extensive reforms that 
would remove nearly all 
restrictions on foreign 
investment in its financial 
markets. 


Korean markets rallied on 
the news on Friday, but the 
response was short-lived as 
the Seoul bourse remained 
stagnant on Saturday. 

It closed for the year at 
37631 points - a 42 per cent 
decline for 1997. Interest 
rates ended fiat at 27 per 
cent. 

Analysts warned that the 
high interest rates would 
lead to binding shortages 
and more bankruptcies, with 
h anks calling in loans to 
meet Bank for International 
Settlement (BIS) capital ade- 
quacy levels as demanded by 
the IMF. The Korean cur- 
rency, the won, has fallen 


from 843.70 to the US dollar 
at the beginning of 1997 to 
1,498 last Friday. 

Analysts said the won 
would have to stabilise 
before foreign investors 
started to take advantage of 
record high interest rates 
and low share prices, which 
are near a 19-year low, and 
return to the financial mar- 
kets. 

From tomorrow, the bond 
market will be fully opened 
to foreign investors, while 
foreigners will be allowed to 
take majority stakes in listed 
Korea companies and con- 
duct “friendly mergers and 
acquisitions”. 


Hanoi acts as concerns mount over local banks' ability to meet short-term debts to S Korea 

Vietnam introduces currency swap market 


By Jeremy (kant an Hanoi 

Vietnam has Introduced its 
first currency swap market 
in an apparent attempt to 
prise dollar holdings away 
from foreign banks and help 
local banks meet short-term 
trade debts, most of which 
are owed to South Korean 
companies. 

A central bank official said 
a decision was issued last 
week to introduce swap 
transactions between dollars 
and the non-convertible 
dong on a two-week, one- 
month, two-month, and 
three-month basis. Rates 


would be applied daily by 
the central bank. ' 

The move, which came 
into effect on Christmas day, 
comes amid concerns over 
the - ability of .Vietnamese 
companies and banks to 
meet short-term debts that 
are falling due soon. 

Banks have been strug- 
gling to repay significant let- 
ter of credit debts since ear- 
lier this year, when a series 
of defaults tarnished the rep- 
utation of the communist- 
run country’s financial sec- 
tor. 

A senior central bank offi- 
cial warned in the official 


Saigon Times Daily that 
loans owed by banks to for- 
eign institutions “may turn 
out to be a heavy burden on 
the economy", and that a 
“major part” of them would 
fall due “soon". 

The newspaper put the 
total amount of those debts 
at about $540m. Hanoi frees 
a fall in hard currency 
inflows as a result of the 
Asian financial crisis and 
has modest foreign exchange 
reserves of about J2bn, econ- 
omists say. 

Bankers said added pres- 
sure to find dollars comes 
from Korean trading houses 


desperate to call in hard cur- 
rency debts for repatriation 
to their stricken parent com- 
panies. One estimated that 
about $300m in money owed 
to Korean companies was 
due “shortly”. 

Another motive for 
launching a swap market 
was to increase the supply of 
dollars, easing pressure on 
the local currency, the non- 
convertible dong, one west- 
ern economist said. “They’re 
trying to encourage foreign 
banks to sell their dollar 
positions. It’s intended to 
achieve what an exchange 
rate move would achieve." 


Bankers say the dong 
remains overvalued by about 
30 per cent But Hanoi has 
ruled out any downward 
adjustment of its tightly con- 
trolled exchange .rate, 
despite continuing damage 
to its exports. Official 
reports say regional devalua- 
tions have cost state coffers 
$500m in lost export earn- 
ings. 

• A little-known, conserva- 
tive military figure is 
expected to replace Do Muoi, 
Vietnam’s paramount Com- 
munist party leader, after 
delegates at a landmark 
party convention apparently 


voted in favour of the 
change, diplomats said yes- 
terday. 

Gen Le Kha Phieu. 66, has 
been for months tipped to 
replace the party general 
secretary, who will "be 81 
next month. 

However, sources said he 
might not officially replace 
Mr Muoi until later next 
year, as the general secre- 
tary was keen to oversee a 
smooth transition at a time 
when Vietnam faced threats 
to economic stability 
because of the Asian eco- 
nomic crisis and recent 
bouts of rural unrest 


China 
tightens 
rules on 
company 
reports 

By James Harding 
in Shanghai 


China has issued new rules 
intended to Increase the 
transparency or listed com- 
panies' annual reports. They 
demand greater clarity in 
financial reporting and more 
details of changes to share- 
holding. 

The new rules, announced 
in the China Securities 
newspaper, the stock mar- 
kets’ official paper, will take 
effect with the publication of 
the 1997 full-year results due 
by the end of April 1998. 

The China Securities Reg- 
ulatory Commission, the 
chief stock markets regula- 
tor, will require details of 
profit sources as well as 
asset restructurings, includ- 
ing mergers, acquisitions 
and other significant trans- 
actions. 

Listed companies will have 
to explain the use of funds 
raised, disclose any changes 
in their use from the pur- 
poses stated in a prospectus, 
and publish an opinion on 
the company's operations by 
its board of directors and 
supervisory body. 

Changes in ownership 
have become an increasingly 
frequent feature of life in 
corporate China, which is 
undergoing a wave of capita] 
restructuring since President 
Jiang Zemin approved moves 
towards a mixed economy at 
a landmark congress of the 
Communist party in Septem- 
ber. 

Lack of transparency in 
Chinese companies has been 
one of the chief complaints 
among domestic and foreign 
investors. Many interna- 
tional institutional inves- 
tors, for example, have said 
they will not invest in com- 
panies listed in China’s 
mainland markets in Shang- 
hai and Shenzhen until they 
improve their openness and 
financial reporting. 

Meanwhile, China has cre- 
ated its largest accountancy 
firm by merging a dozen 
accountancies. The new 
firm's revenues are expected 
to exceed YniOOm (Si 2m) 
this year, according to the 
Economic Daily.' which 
reported the merger. 

China Accounting was for- 
mally established in Beijing 
this week and will employ 
about 1.000 people, including 
480 certified public accoun- 
tants. 

The merger is intended to 
boost credibility and 
improve services in the lace 
of competition from domes- 
tic and international firms. • 


Figures on output underline weakness of the economy 


critical list 


Japan 

By Paul Abrahams in Tokyo 

The Japanese economy is 
likely to remain in a critical 
condition until at least Feb- 
ruary. according to Koji 
Omi. the economic planning 
agency minister. His warn- 
ing followed the cabinet’s 
approval of an austere bud- 
get for the next fiscal year 
and a Hurry of economic 
data underlining the weak- 
ness of the economy. 

The budget was approved 
on December 25 and is expec- 
ted to be just 0.4 per cent 
above this year’s forecast. It 
included the first year-on- 
year cut in the foreign aid 
budget, the first cut in 
defence-related spending 
since 1955 and the largest- 
ever fall in public works 
spending - down 7.8 per cent 
to Y8.990bn (S69bn). 

The combination of this 
year’s cut in public works 
spending and weak con- 
sumer demand has fed 
through to the construction 
sector, the country’s largest 
employer. Weak consumer 
confidence meant housing 


still on 

starts declined year on year 
by 235 per cent in Novem- 
ber. Construction orders rose 
just 5.2 per cent 

The number employed is 
the construction industry - 
which accounts for 10 per 
cent of all employment - fell 
3.8 per ^ent to 6.64m in 
November. Overall, the sea- 
sonally adjusted unemploy- 
ment rate remained at a 
record high of &5 per cent 
last month. 

Growing fears about 
unemployment contributed 
to weak retail sales, which 
fell year on year by 4.7 per 
cent in November. Depart- 
ment store sales fell 3£ per 
cent The Japan Department 
Stores' Association said 
sales of household appli- 
ances tumbled 1(13 per cent 
to Y64bn. Electrical home 
appliance sales dropped 24.1 
per cent to YSJiltm. 

The deflationary forces in 
the economy were apparent 
in December's inflation fig- 
ures for the Tokyo area, 
where prices rose year-on- 
year only 1.7 per cent. 
Nationwide consumer prices 


increased 2.1 per cent in 
November. Consumer prices 
around Tokyo increased L3 
per cent in this year, after 
being flat last year and fall- 
ing 03 per cent In 1996. The 
low inflation data were 
despite a 2 percentage point 
increase in sales tax intro- 
duced in April. 

Poor consumer demand 
fed through to November's 
industrial production fig- 
ures, which fell a worse than 
expected 4.1 per cent, the 
biggest drop since March 
1996. The Ministry of Inter 
national Trade and Industry 
used the word "weak” to 
describe the output data for 
the first time in two years. 
Shipments fell 5^ per cent, 
inventories increased 1.4 per 
cpnt while the inv ert tn ry-tn- 
shipment ratio rose a worry- 
ing 6.4 per cent 

Vehicle production fell 7.8 
per cent last month, accord- 
ing to the Japan Automobile 
Manufacturers’ Association. 
Output of cars declined for a 
second month, down 7.2 per 
cent to 667,578 units. 

However, exports continue 


to support the economy. 
Vehicle exports went up 12.7 
per cent last month to 
371,649, the 18th consecutive 
monthly rise. Exports to 
Europe rose 268 per cent to 
105,500, those to the US’ rose 
02 per cent to 106.000, while 
those to Asia fell 29 per cent 
to 38,000. But vehicle exports 
are expected to fall next 
year, mainly because of the 
Asian economic crisis. 

The crisis is already affect- 
ing other Japanese indus- 
tries. The Nihon Keizai 
Shimbun newspaper 
reported that cement makers 
had been struggling since 
October to conclude spot 
contracts in Asia because 
Thai and Indonesian produc- 
ers were selling at heavily 
discounted prices. 

Low domestic demand is 
keeping import growth sup- 
pressed. The trade surplus in 
the first 10 days of December 
increased 17-fold from 
Y611bn to Y107bn. Officials 
said the huge increase was 
partly explained by the fact 
that the surplus had been 
shrinking rapidly last year. 


Opposition party disintegrates 


By Paul Abraham s 

Japan’s opposition parties 
fragmented farther over the 
weekend when the largest 
opposition party, the New 
Frontier party (NFP), or 
Shinshinto, voted to dissolve 
itself. The move was 
prompted by Ichiro Ozawa, 
president of Sbinshinto. He 
hopes to eliminate atticism 
of his leadership from 
within the party by setting 
np a new political grouping: 
The collapse of the NFP 
will provide a welcome 
boost to Ryutaro Hashimoto, 
prime minister and leader of 


the ruling Liberal Demo- 
cratic party (LDP), whose 
popularity has plummeted 
in recent months. 

The NFP has 173 members 
in the Diet (parliament) but 
has had a steady trickle of 
defections. Most have 
expressed concern about Mr 
Ozawa's automatic style of 
leadership and his policies - 
he is an advocate of supply 
side reforms, based on 
changes to the tax regime 
and economic deregulation. 
The party was formed only 
in 1994, when Mr Ozawa and 
a number of MPs defected 
from the LDP. However, it 


performed poorly in last 
year's general election and 
in by-elections this year. 

Mr Ozawa plans to branch 
his new party next month. It 
is expected to have about 
100 conservative Diet mem- 
bers and may be called the 
Conservative party or the 
Reform party. 

Mr Ozawa has been push- 
ing for an alliance with the 
ruling LDP, but moderate 
members of the ruling party 
- who oppose dealing with 
Mr Ozawa - have been in 
the ascendant this year. 

Other Diet members of the 
NFp will rejoin Komei, a 


group of upper house mem- 
bers sponsored by Soka Gak- 
kai, the country's largest 
lay Buddhist organisation. 
The remainder will join a 
grouping under Michthiko 
Kano, who ran against Mr 
Ozawa in this month's con- 
test for leadership of the 
NFP. 

Over the weekend, Mr 
Kano met former prime min- 
isters Morihiro Hosokawa 
and Tsutomn Hata as well 
as leaders of the Democratic 
party of Japan. They said 
they had agreed to co-oper- 
ate and might create a sin- 
gle Died grouping. 


China draws South Africa away 
from its friendship with Taiwan 


By Marie Ashurst 
in Cape Town 

Qian Qichen, the Chinese 
vice-premier and foreign 
minister, arrived in South 
Africa yesterday for a visit 
which will culminate with 
the establishment of formal 
diplomatic ties. 

Mr Qian is to meet Presi- 
dent Nelson Mandela today. 
Diplomatic ties between the 
two countries will be 
resumed formally tomorrow, 
when the Chinese foreign 
minister will meet his South 
African counterpart Alfred 
Nzo, to sign official docu- 
ments in Pretoria. 


The ceremony will also 
mark the end of South 
Africa’s diplomatic ties with 
Taiwan, which Chinese 
authorities in Beijing regard 
as a renegade province. 

Beijing has insisted that 
South Africa sever diplo- 
matic relations with Taiwan 
- which contributed sub- 
stantially to funding the 1994 
election campaign of South 
Africa’s ruling African 
National Congress - as a 
precondition for formal ties. 

Mr Mandela announced 
the switch of allegiance in 
November 1996. after Bering 
vetoed his efforts to estab- 
lish a system of dual recog- 


nition with both countries, 
which he has described as 
“the two Chinas". 

Mr Mandela, whose loyalty 
to countries which sup- 
ported the banned African 
National Congress during 
the apartheid era has occa- 
sionally vexed Washington 
and other western powers, 
described the decision to cut 
ties with Taiwan as “agonis- 
ing”. 

The switch in allegiance is 
a victory for Chinese efforts 
to push Taiwan into diplo- 
matic isolation, but chiefly 
reflects the growing volume 
of trade between China and 
South Africa. 


This could rise to $2bn by 
2000, and will be boosted fur- 
ther by the handover of 
Hong Kong, the former Brit- 
ish colony which was 
returned to China in June. 
Trade with Taiwan was 
worth about $1.7bn in 1996 
Christopher Dlamini, the 
South African ambassador- 
designate to Beijing, said a 
recent Chinese trade delega- 
tion to South Africa bad 
signed trade and investment 
contracts worth about 
$630 m. These spanned an 
array of mineral and metals 
industries, including dia- 
monds. copper, cobalt, iron 
ore, feed additives and steel. 


Lawyers fear for Kaunda s 
health as the world protests 


By Micheb Wrong 

Lawyers representing 
Kenneth Kaunda. Zambia’s 
former president, who has 
been on hunger strike since 
his arrest on Christmas Day, 
said yesterday they were 
worried about his deteriorat- 
ing condition and were 
pressing him to start taking 
fluids. 

“Dr Kaunda is generally in 
good health, but when you 
stop getting liquids it takes 
its toll very quickly,” said 
Safcwiba Sikota, on Dr Kaun- 
da’s legal team. “He’s at an 
advanced age and even a 
young man would find it 
hard to last in those condi- 
tions." 

Hie Zambian government 
has justified the 26-day 
detention order imposed on 
the 73-year-old opposition 
leader by accusing him of 



Kaunda: condition is 
deteriorating 


involvement in an abortive 
military coup attempt on 
October 28. staged while Dr 
Kaunda was out of the coun- 
try on a lecture tour. 

But its failure to produce 


any evidence supporting the 
cla im or lodge formal 
charges against Dr Kaunda, 
being held at a maximum 
security prison under state- 
of-emergency legislation, 
have triggered a wave of 
international protest 

The White House. Presi- 
dent Nelson Mandela of 
South Africa. Britain's for- 
eign office and the Common- 
wealth all expressed their 
“extreme concern" over the 
arrest at the weekend, call- 
ing for Dr Kaunda to be 
either put on trial immedi- 
ately or released. 

The former Tanzanian 
president. Julius Nyerere, 
said he planned to visit Zam- 
bia tomorrow to convey con- 
cerns of regional leaders, 
while a regional meeting on 
the affair may be held soon. 

It was not immediately 
clear whether the detention. 


the latest repressive move 
by a government once 
regarded as progressive, 
would trigger a renewed aid 
suspension by Zambia's 
donors. They agreed only in 
July to ease a previous fund- 
ing freeze triggered by the 
decision to bar Dr Kaunda 
from standing in the 19% 
elections, won by Mr Chi- 
luba. Analysts said Mr Chi- 
luba’s administration was 
now unlikely to meet “good 
governance" conditions 
some western donors had 
placed on aid resumption. 

Dr Kaon da’s lawyers, who 
wfll apply for his release in 
conrt today, said they 
believed the plan was to 
either to keep renewing 
indefinitely his 2&day deten- 
tion order, or to charge him 
and 90 arrested army person- 
nel and opposition support- 
ers with treason. 
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Slowing of the economy ‘may fail to bring inflation below 3 per cent until after 1999* | uk news digest 

Further interest rate rises predicted EU role to help 

By Daniel Green have already peaked “is likely to of rising pay, leading to strong con- As well as the Christmas trading likely to deflect the MPCframrais- OfYIYl 03.1 LJ lfl lC 

mwt pnf m i Tiitai" onmor (monriinv that la nartlv stntrawntii from MbtflATR scattered in? rates. “ 


By Daniel Green 

City economists are predicting 
further interest rate rises in spite 
of reports from retailers that con- 
sumer demand may he slowing. 

This is likely to lead to a sharp 
slowing of the OR -economy after 
several years near the top of the 
European league table of economic 
growth, but may fall to bring infla- 
tion below 3 per con* until after 
1999, say forecasters. 

Goldman Sachs said two more 
base rate rises, each of 0.25 per- 
centage points, were likely before 
rates peak. HSBC James Capel says 
any perception that base rates 


have already peaked “is likely to 
prove unfounded". 

However, both said a rise as soon 
as the January 7-8 meeting of the 
Bank of England's Monetary Policy 
Committee is unlikely. 

Instead, there could be a &25 per- 
centage point rise in February with 
another in the spring, said Gold- 
man Sachs. HSBC James Capel 
says that a rise is possible “well 
into the first quarter". 

These views are in line with 
those of finandai markets, where 
short sterling futures have been 
expecting UK rate rises in the new 
year. 

They come against a background 


of rising pay, leading to strong con- 
sumer spending that Is partly 
responsible for Inflation remaining 
above the Bank of England's 
target 

These factors mean that what 
may turn out to be a disappointing 
Christmas is unlikely to affect the 
Monetary Policy Committee's delib- 
erations, said HSBC James Capel. 

It said other +h»m on this very 
short term view, consumers are 
Showing few signs of holding hack. 

That means the Bank of 
England’s forecasts of a sharp fall 
in gross domestic product is 
unlikely, hence the pressure for 
fhrther interest rate rises. 


As well as the Christmas trading 
statements from retailers scattered 
through January, the City is Bkdy 
to watch closely four other sets of 
data, raid Goldman Sadis. 

About 25 per cent of pay deals 
take effect in January, and retail 
price inflation mending mortgage 
rate changes (RFDQ for December 
will be published on January 13. - 
Several quarterly business sur- 
veys are published during the 
month, and a preliminary estimate 
of GDP In the final quarter of 1997 
will be out on January 23. 

Sven a worsening of the 
problems faced by some Asian 
countries, such as Korea, is not 


likely to deflect the MPCfrom rais- 
ing rates. . 

"The MPC appears 'prepared to 
t i g hte n if domestic cooditkms war- 
rant it even if there is financial 
market tnrti riiww, "' ftpyw -f yflflr 1 ”" ■_ 
Sacha. 

There will be' a ’powerful effect 
on GDP growth, according to both 
securities houses. -Year on year 
growth will slide from a 1997 level 
of about &5 per cent to about 2 per 
cent by the end o£l99B. . 

Goldman Sachs’ new .t999 fore- 
casts suggest growth .will remain 
below 1.7 per cent Jbr ' the whole of 
1999 while RPJX refuses, to fall 
below 3u3 per cent- 


Ministers welcome plan 
for rail freight route 

Railtrack to link Glasgow and Channel tunnel 


By George Parker, 

Political Corr es pondent 

The government yesterday 
welcomed Railtrack ’s deci- 
sion to press ahead with a 
5220m ($363m) scheme to cre- 
ate an upgraded freight 
route linking Glasgow In 
Scotland with the Channel 
tunnel terminal in southern 
England. 

The route would take up 
to 400,000 lorries a year off 
the roads. 

Railtrack plans to widen 
tunnels and raise bridges on 
the west coast main line, 
allowing “piggyback" road 
trailers to use the route to 
continental destinations. 

The company, which owns 
the track, signalling and sta- 
tions on the UK rail net- 
work. believes it can com- 
plete the upgrading of the 
west coast main line for con- 
siderably less than the 
£350m originally estimated. 

The lower cost reflects the 
fact the company is under- 
taking a separate £2bn mod- 
ernisation of the route over 
the next five years to carry 
high-speed passenger trains. 


Railtrack said yesterday it 
hoped the government would 
provide up to £150m in 
grants for the project, while 
there might be additional 
support from Brussels. It 
said preliminary talks with 
officials from the depart- 
ment of environment, trans- 
port and the regions had 
gone well, adding: “They 
were reasonably happy for 
us to go forward.” 

Although John Prescott, 
the deputy prime minister, 
has not yet agreed the gov- 
ernment should support the 
scheme financially, his 
spokesman said: “This sort 
of scheme Is in line with our 
thinking - we want to see 
more freight moved by rail.” 
Railtrack is asking for 
funding over many years 
under a public-private part- 
nership, to ensure Mr Pres- 
cott's £35m annual freight 
grants budget is not 
exhausted on a single prey- 
ed. The company argues 
that a £)50m grant repre- 
sents good value for money, 
since it is roughly the cost of 
adding an extra lane to the 
overcrowded MB motorway. 


However Robin Gisby, 
head of freight at Railtrack, 
said the company would 
start work on the project 
without any grants being 
paid In advance. It could be 
in operation by 2003. 

Hauliers can claim govern- 
ment grants if they shift con- 
signments from road to rail 
Railtrack is keen for the 
grants to be paid in part to 
train operators which would 
take shipments that previ- 
ously went by road, provid- 
ing an incentive to shippers 
to switch to rail. 

The scheme will help Rail- 
track reassure the rail regu- 
lator and Mr Prescott that it 
is pursuing vigorous and 
imaginative investment in 
Its infrastructure. 

Last month Mr Prescott’s 
officials said the g o v e rnment 
was considering taking a 
small stake in Railtrack as 
part of a deal which could 
allow the company to take 
over the track and signalling 
of the London Underground 
network. 

However a senior minister 
has indicated that the option 
has fallen out of favour. 



Manpower survey predicts job buoyancy 


By Robert Taylor, 

Employment Editor 

The UK recruitment market 
will be at its most buoyant 
in the first quarter of next 
year than at any time since 
1989, according to the survey 
published today by Man- 
power. the employment 
agency. 

But the report predicts a 
sharp downturn in jab 
opportunities in the service 
sector, especially in retail- 
ing. 

“This reflects both the 
expected seasonal downturn 
and very high levels of 
expectation recorded in the 
final quarter of 1997." it 
says. 

The survey reports a sub- 
stantial demand for employ- 
ees in manufacturing - nota- 
bly in electronics and 
telecommunications - with 
optimism in building, auto 


Executives look forward to growth 


Nearly two-thirds of UK business executives 
believe the new year wifi usher in a period 
of sustained economic growth, according to 
a survey. But more than a third predict an 
economic downturn next year, Robert Tay- 
lor writes. 

The report from the Institute of Manage- 
ment says that only 17 per cent of managers 
think a recession is likely. Most are con- 
cerned about rising inflation. 

Some 83 per cent of managers are con- 
cerned about rising skill shortages in 1998, 


while 94 per cent of executives expect fur- 
ther interest rate increases. Nearly four out 
of 10 managers predict rising unemploy- 
ment during the year. Only 16 per cent of 
managers think a national minimum wage 
will be a threat to the c o mpetiti v eness of 
their company and 15 pm* cent believe the 
European Union social chapter is a danger. 
More than one in five executives are wor- 
ried about a stock market crash but 63 per 
cent believe it Is unlikely. The survey was 
conducted among 267 IM members. 


manufacture and general 
engineering. 

It says: “While there is evi- 
dence some industries are 
exercising caution in their 
medium-term plans, others 
are expanding their work- 
force." 

Manpower reports signs of 
employment growth in the 


public sector after several 
years of stagnation, with an 
improvement in job pros- 
pects in both local and cen- 
tral government. 

Most UK regions are 
expected to experience an 
improvement in employ- 
ment 

The east Midlands is pre- 


dicted to be the area with 
the greatest Jobs expansion 
in the first quarter, followed 
by the west or England, the 
counties around London, 
and southern Rngiand. 

South Wales is the region 
expected to suffer the big- 
gest net loss of jobs in the 
first quarter. But a net 


decline is also predicted in 
Scotland and north-east 

“Almost without exception 
our respondents take a posi- 
tive view of the immediate 
future while watching the 
medium and long term care- 
fully,” said T-inian Bennett, 
Manpower chairman 

"However, they are con- 
cerned about potential 
skill shortages and in 
addition to reviewing their 
training plans, they 
are seeking means to 
achieve greater productivity 
and flexibility through dif- 
ferent approaches to work 
fulfilment” 

Manpower’s survey was 
carried out among 2221 com- 
panies by the group's 170 UK 
employment offices. The 
Information was gathered 
during this month and the 
forecast is until the end of 
March 1998. 


in number 
of Lloyd’s 
Names 


By Robert Rice, - 
Legal Correspondent 

Lloyd's of London will 
receive the majority of its 
capital from corporate 
sources for the first time in 
1998 following another big 
Ml in the number of Names, 
the individuals whose assets 
have traditionally su pport e d 
the in s ur a nce market. 

Lloyd's will today 
announce a 80 per cent fall 
in the number of Names 
with unlimited liability, 
from Just under lOJMO last 
year to 6,800. 

This continues a trend 
which began in 1994, what 
the insurance market first 
opened its doors to corpo- 
rate capital following a 
sharp decline In the capital 
supplied by Names. • 

About 1200 Names have 
Switched from iraHrn*teH to 
limited liability status. But 
just under 2,000 are quitting 
the market altogether. 

Many Names faced huge 
losses from the longstanding 
pollution and asbestos 
claims which threatened to 
destroy Lloyd's in the early 
1990s. 

Lloyd's yesterday said 
many Names had taken 
advantage of the annual 
auction to sell their capacity 
and recoup what money 
they could. 

In 1996 and. 1997 there 
was little change in ‘Lloyd's 
£10bn ($16.5bn) capacity - 
the amount iff business syn- 
dicates can write. 

In 1998 capacity Trill he 
just under £102bn, of which 
£6J2bn will he provided by 
limited liability capital and 
£4bn by the traditional 
Names. 

Lloyd's expects the decline 
in the number of Names to 
continue beyond 2000, par- 
ticularly as the average age 
of Names is now more than 
60. 

» “There is still a handful of 
younger Names coming in 
on an unlimited basis, but it 
is literally a handfnL How- 
ever, as long as members 
want to continue with the 
unlimited liability tradition 
we wOl support ft," Lloyd's 
said. 


The British government intends to tee its imminent 
presidency of the European Union to coordinate action 
against football hooliganism in the run up to next 
mirnTTw ’g World fhip finals in France. Jack Straw, the 
home secretary, also aims to grant new powers to Europol 
and develop measures to fight illegal immigration, terror- 
ism, drag trafficking and organised crime throughout 
Europe; He has identified a particular problem with same 
former Soviet bloc nations hoping to join the EU- 
“We have I9th century procedures -to pursue 2lstcen- - 
tray criminals.'’ he said, complaining at the length of tune 
it takes for criminals arrested td one EU country to be 
extradited and tried in another. The British presidency, 1 
which runs for six months from January 1, allows the 
piw niwmt tn chair all meetings of EU ministers. 
Although Aome 80 per cent of business is routine, and up 
to a further 10 per cent arises from unforseeable events, 
the nation holding the presidency has considerable power 
to set the European agenda: Simon Buckby 

■ j PAUL GETTY If 

Otizenship for heir to oil fortune 

J Paul Getty H, the billionaire philanthropist, has been 
granted British citizenship after 25 years living in the UK, 
It was confirmed yesterday. Heir to what was once the 
world's biggest private oil fortune, Mr Getty, 65. is pre- 
pared to pay the price of a British passport in hi g he r 
t yres. His application for citizenship was granted in the 
week before Christmas. Home Office sources confirmed. 
Mr Getty was reported to have Immediately revoked his 
US nationality. The news comes in the week after the 
British government agreed to re-examine an application 
for citizenship from Harrods owner Mohamed A1 Fayed. 
The businessman had an earlier request for a British 
passport rejected without explanation. 

Son of John Paul Getty, once the world's richest man. J 
Paul Getty H Is one of Britain's greatest benefactors. With 
an estimated fortune of £lbn he has been able to give 
donations thought to total more than £12Qm ($l98m) to 
UK causes including £50m to the National Gallery and 
ganrn to British Film Institute. 

■ BE*EF CRISIS 


Farm survey to probe sheep link 

A nationwide survey of 3,500 farms aimed at establishing 
whether bovine spongiform encephalopathy has spread to 
sheep is to be undertaken in the new year. Universities, 
colleges and private companies have been invited by the 
agriculture ministry to conduct a postal questionnaire. 
Replies will be anonymous and confidential. The ministry 
is advertising the survey as an exercise in establishing 
accurate figures on scrapie, the fatal brain disease of 
sheep believed to have caused BSE after cattle were fed 
on rations containing contaminated sheep remains. 

Veterinary scientists are trying to discover whether 
BSE has passed into sheep that were also fed the pro- 
cessed remains of sheep and cattle. The ministry said: 

“We are advertising for an outside organisation to run the 
survey in order to guarantee complete independence. The 
aim is to establish bow much scrapie there is in the flock 
and how much there has been.” 

■ HEALTH 

Flu fears prompt air quality rules 

Tough measures to control air-conditioning on flights are 
set to be introduced amid fears that passengers are being 
exposed to dangerous germs. The emergence of a new flu 
virus in Hong Kong has prompted increasing concern that 
the germs could rapidly spread to Britain because of poor 
air conditions on numerous daily flights into Heathrow. 
The European Joint Aviation Authority plans to intro- 
duce strict new controls on air-conditioning in cabins, 
adding to already tight measures which require airlines to 
provide a fresh supply of air six times an hour. The Civil 
Aviation Authority said: “Controls are already tight Air- 
lines are required by law to provide no less tha n 50 per 
cent fresh air at any one time. Cabin air is also changed 
up to seven times an hour and aircraft cabins are safer 
than any other form of transport” 

■ WORKPLACE 


Women’s skills not appreciated 

The paths women take alter compulsory education are 
leaving them at a disadvantage in the labour market 
according to the Policy Studies Institute. A report pub- 
lished today by the Independent think-tank says the allo- 
cation of training is exacerbating gender inequality in the 
workplace and women's skills are not being fully appreci- 
ated or utilised by employers. Andrew Bolger 


Midlands’ exports see upturn ILeftwing MEPs ready to quit 


By Richard Wotffe, 

Midlands Correspondent 

Exporters in the UK's 
industrial heartland appear 
to have recovered from the 
worst effects of sterling's 
rise but are still reporting 
sales and orders at half last 
year’s levels. 

Manufacturers in the West 
Midlands recorded margin- 
ally higher export orders in 
the final quarter of 1997, 
after export levels hit their 
lowest point in l-t years in 
the autumn. 

According to Birmingham 
Chamber of Commerce. 40 


per cent of manufacturers 
said export orders fell in the 
three months to December, 
compared with 45 per cent 
In the third quarter. 

However the Impact of 
orders lost earlier in the 
year - as sterling reached 
its highest point against 
other European currencies - 
was still emerging towards 
the end of 1997. Among 
manufacturing exports, 29 
per cent of companies 
reported worsening sales 
compared with 27 per cent 
in the previous quarter. 

Richard Ireland, president 
of Birmingham chamber and 


chairman of Severn Trent 
water company, said: “This 
is a welcome trend, bat 
export sales and orders are 
still only about half of what 
they were 12 months ago. 

“Forecasts are for wide- 
spread job losses among 
exporters and it will take a 
dramatic turnaround in the 
economy to recover suffi- 
ciently to be able to avoid 
workforce reductions.” 

The Birmingham survey 
reveals that 15 per cent of 
manufacturers expect their 
workforces to decrease In 
the next three months - 
twice the level six months 


ago. Almost a quarter 
expect their profitability to 
worsen over the next year. 

That contrasts sharply 
with the service sector, 
where 50 per cent of West 
Midlands companies report 1 
increasing sales and orders 
to domestic markets. 

The latest figures, pub- 
lished by the Office for 
National Statistics last 
week, showed the UK's trade 
in goods and services dipped 
heavily into the red in Octo- 
ber. The global trade deficit 
in goods widened to £1.35bn 
(S2J22bn) - the highest for 
two years. 


By George Parker, 

Political Correspondent 

Two Labour Euro-MPa are 
set to quit the party, claim- 
ing that Tony Blair, the 
prime minister, was le a d in g 
Labour towards a right-of- 
centre coalition with the Lib- 
eral Democrats. 

Hugh Kerr and Ken Coates 
are considering creating a 
leftwing alliance, bringing 
together socialists, environ- 
mentalists and anti-poverty 
campaigners. 

The two leftwing MEPs, 
who were expected to be 
purged by the party leader- 


ship ahead of Euroelectlans 
in May 1999, said they were 
dismayed by the rightward 
drift of Labour policy. 

Their move came on the 
day Paddy Ashdown, the 
Liberal Democrat leader, 
called for a strengthening of 
his party’s working relation- 
ship with Labour in 1998. to 
cover issues like welfare and 
education reform. 

The Labour leadership 
reacted coolly to the likely 
defection of Mr Kbit and Mr 
Coates, who predicted that 
other Labour MEPs could 
join them in contesting the 
next Strasbourg elections on 


an- alternative slate. A party 
official said: “If they can't 
support party policy they 
should do the honourable 
thing and resign.” 

Mr Kerr said he was hope- 
ful that candidates standing 
on the alternative slate 
could win at least 10 per cent 
of the vote, enough to get a 
candidate elected under the 
new system of proportional 
representation. 

Mr Kerr argued that Mr 
Blair seemed determined to 
join forces with the Liberal 
Democrats in a “government 
of national unity” on the 
centre-right of politics. 


In his new year message, 
Mr Ashdown delivered a 
rebuke to his party activists 
who want to stay at arms- 
length from Labour, arguing 
that they should have “the 
self-confidence to continue 
to work with others". 

He insists the party must 
work with the government 
to complete “five great 
tasks”: modernising the con- 
stitution, Improving public 
services including education, 
ending the class system, 
changing attitudes on the 
environment and moderni- 
sing the UK's relationship 
with Europe. 


Privately educated pupils would be made to pay more to study at Cambridge (^TOWth 111 tOUris iTl fOFCC&St 

University plans premium fee scheme despite strength of sterling 

H fi T.n enhnnlc . Dwicfnl icith If thn nrUlivfnr 1 •’trm.aVtrl am. Al.. L.JI. 1 ^ J 


By Simon Targett, 

Education Correspondent 

Pupils from foe-paying 
private schools would have 
to pay a premium to go to 
Cambridge University under 
radical proposals to be 
unveiled by a group of col- 
lege bursars next month. 

Under the plan, the uni- 
versity would become part of 
a British-stylo “ivy league” 
of elite institutions entitled 
to charge nch undergradu- 
ates cNlrn fees to cover the 
costs ol running wurld-clas* 
courses 

Other universities with a 
high ranking reputation and 
a high proportion of wealthy 
students educated at private 


schools - including Bristol 
Durham. Edinburgh and 
Oxford - would be invited to 
join the league. 

The fee - which would 
supplement the £1.000 a year 
tuition fees to be Introduced 
by the government next year 
- would be waived for state 
school pupils under n schol- 
arship scheme financed ini- 
tially by the government but 
eventually by business. 

The bursars, who repre- 
sent some of Cambridge's 
most famous colleges, 
including Peterhouse. the 
university’s oldest institu- 
tion. are unhappy that the 
university authorities may 
negotiate away the right to 
charge college fees - and 


with it the colleges' age-old 
autonomy - in order to save 
Oxbridge's £35m of special 
funding. 

Under the self-styled 
"counter proposal”, Cam- 
bridge colleges would be per- 
mitted to charge rich stu- 
dents extra fees and a 
scholarship scheme would be 
set up with funds, which the 
government currently claws 
back from the university to 
take account of the fact that 
it contributes towards the 
cost of running the individ- 
ual colleges. 

The bursars say that if the 
government no longer pays 
for the colleges, the money it 
claws back - totalling £llm 
- should return to the uni- 


versity. Andrew Murtxon, 
the Peterhouse bursar, 
acknowledged the plan could 
prompt a fall in applications 
from private school pupils. 
“There already is an errone- 
ous perception in private 
schools that the Cambridge 
admissions system is biased 
against them, and this could 
be another nail in the cof- 
fin." 

But he said the alternative 
was "a complete non- 
starter". since it involved 
the end of college fees and. 
by implication, the end of 
the college system. 

Mr Murison said the col- 
leges were prepared “to put 
themselves in a market situ- 
ation” and justify the extra 


fees on the basis of excel- 
lence. 

The problem for the col- 
leges is that even If they win 
the backing of the vice chan- 
cellor, the government has 
set itself against what advis- 
ers call “the American- 
isation of the university sys- 
tem”. It is introducing legis- 
lation which would allow 
minis ter^ to penalise institu- 
tions which charge students 
extra fees. 

However ministers are 
keen to see Cambridge open 
its doors to more pupils from 
state schools and the govern- 
ment has examined the 
potential savings if it did not 
have to subsidise students 
from private schools. 


By Scheherazade 
Daneshkhu, Leisure 
todusiriea Correspondent --- 

The number of tourists 
visiting the UK wllLgrow in 
1998 despite the strength of 
sterling and financial tur- 
moil in Asia, according to 
the British Tourist Author- 
ity. 

The areas of strongest 
growth are likely to be short 
breaks and visits to friends 
and relatives. The BTA 
expects 26m people to have 
visited in 1997 and 26.7m in 
1998. It forecasts that the 
amount they spend will rise 
from £L2.7tra (521 bn) In 1997 
to 213bn by the end of 1998. 


Overseas visitors spent 
£12.4bn In 1996. 

The number of tourists 
from North America 
increased by ll per cent in 
the first nine months of 1997 
compared with the same 
peiod last year, according to 
the Office of National Statis- 
tics. 

But visits from western 
Europe fell by i per cent 
over the same period. 

Staling has increased by 
12 per cent against the 
D-Mark and 11 per cent 
against the French franc in 
the last 12 months. Europe is 
Britain's biggest market, 
accounting for two-thirds of 
tourist visits last year. 


The BTA said it was diffi- 
cult to forecast how many 
tourists would visit the UK 
from Asia, the fastest- 
growing outbound market, 
due to the financial turmoil 
In the region. 

The UK has attracted a 
growing number of tourists 
since the recession of the 
early 1990s, culminating in 
1996's record 25.3m. 

However, the number of 
British tourists taking over- 
seas holidays has outstrip- 
ped the growth in visitors to 
the UK, leading to a £3.9bn 
deficit on the tourism bal- 
ance of payments in 1996, a 
trend which has continued 
into 1997. 




■ v . „ 




imiuiVj.iv,, 




FINANCIAL. TIMES MONDAY DECEMBER 29 1997 


EU role to 

85*' «£' 


THE WEEK AHEAD 


Staff v .. . t 

t ... . . 

'--V .1 . 

tW g rt W V y A. , 

W ■ _• _ _ 

JWij-v ..... 

■*»*»%<«••• !*i 

■», - { 

. ~ 'iklt tn-^ >, \ 

*>*•■ «*- +■.* v: .• , 

;■ '■ 5 

-V-* s - -, ". 

i. . 

■St 1 ?*'— V*i~ . 

*_5Sfck-riV. i -./. 7 — 

£t»f &J*: air-t. _ _ _ 

^ . ‘ .. 


f lti/rosh,,, Jli u 


.< Ky •>.- ; -: 

0+*&hs:i ?*. ■..., 

j .t . 

V- ^ ■ .-■. 

;#***>» 7i.-~ i;v 

TM** W.: ....... •„ 

Ifc’B'aeS im- •• • 


!,i S 


:<■** r.:., 


■ • Jfc*n ■* = ,-*.■ 

rifcr - .“ 

; ■* 

4w***r~»r 


.**.**' •-.» 


f#rtn 


mwu \ Sh ;«! i j!»v siu*t* 


M ,. .. 


j ; . .v. . 

»::■■ V- 

i\ • WkiVS^i-n; f . .; : 

i *< .- •< 

f .*•»■ X*- • 

\r . i' •«*!'• •,. !_*•■• 

|Mf >*•* 

L_ tAM"?* 


f' f #■* » " • 

I'iW'Vi.' -•; • • 

I 1 

Httirifv pi 

?• • 1 ■ ■ . 

-****--• -.■*■-■■.■ 

*■' *■*••' ' •■•••>• 


Sjiiiihtl r<* 


**r r 

fV I-’- . . 


v ’- - ' 




a- c '• *;- - ■ 
r ■ Jtfsky'- 




s. -•• 

A. • ' 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Abbey National 516% Und 
Sb Nts Y2750000.0 
Do Fxd/FRN Y2000000.0 
Abbey National Treasury 
7Yt% Gtd Nts 1998 
FFr750.0 

Do 8%% Nts 1 997 £862.50 
Acres (No 1) Class A Comm 
Mtg Bckd FRN 2005 £22.14 
Do Class Ml £204.26 
Do Class M2 £214.24 
Do (No 2) Class A Mtg Bckd 
FRN 2007 £14&20 
Do Class Ml £198.04 
Do Class M2 £203-02 
Do (No 3) Class A Mtg Bckd 
FRN 2006 £176.66 
Do Class Ml £190.88 
Do Class M2 £196.46 
AH Nippon Airways 4.4% Nts 
2000 Y440000.0 
Bank fur Arbeit und 
Wirtschaft Sb FRN 1999 
$311.55 

British Aerospace 11%% Bd 
2008 £593.75 
Cadbury-Schweppes 8% 

Nts 2000 £80.0 

Ebara 4%% Bd 2000 

Y45QQQ0.0 

FTn RcvbfcT for Sec 

Transactions No 4 Mezz 

Asset- Bckd FRN 2010 

£2161.06 

Do Snr Asset-Bckd FRN 

2010 £668.15 

Fleming Worldwide Inc Inv 

Tstlp 

Do Units Ip 

Fuji Bank Int Fin Und Sb Gtd 
FRN Y28451.0 
Halifax Sb Var Rate Nts 
£191.04 

Havelock Europa 1.75p 
Hitachi Credit 5%% Nts 
2000 $58.75 
Italy FRN 2000 $301 .91 
Kyushu Elec Power 816% 

Nts 1999 $406.25 
Metropolitan Water Kent 
Water 3% Db £1.50 
Midland Bank Und Prim Cap 
FRN (Jun 1985) $314.76 
Narborough Plantations 1-2p 
Do 20% Cm Pf Ip 
Nat West Bank 816% 

Step-up Sb Nts 2011 
£837.33 

Nova Scotia 7% Nts 2000 
C$70.0 

Portsmouth & Sunderland 
Newspapers 4.78p 
Residential Prop Secs No 3 
Class A2 Mtg Bckd FRN 
2025 £1376.86 
Do Class B £2129.89 
Sabre Int (No 2) Ser P Var 
Rate Nts 1998 Y23173.0 
Skipton Bldg Scty Sb FRN 
2000 £401 67.61 
Smith kline Beecham 8%% 
Gtd Nts 2000 £83.75 
Smith & Nephew 5%% Cv 
Bd 2000 $275.0 
Stars 1 Class A Mtg Bckd 
FRN 2029 £93£9 • - 

Toyota Motor Credit 7%% 
Nts 1999 £72.50 

■ TOMORROW 

Abbey National Treasury 
716% Gtd Nts 1998 £71-25 
Do 7%% Gtd Nts 1998 
£76.25 

Bayeriscbe Hypotheken 
6^% Nts 1999 £86.63 
Canadian General Invs 
C$0.50 

Gartmore Smaller Co’s Tst 
4.5p 

Jersey Phoenix Tst 1.5p 
Kyushu Elec Power 8% Nts 
1997 £80.0 

Morgan Grenfell Equity Inv 
Tst 0.85p 

National Grid 7%% Bd 1999 
£73.75 

Nova Scotia 6V*% Nts 2002 
C$54.17 

Regal Hotel 9% 1st Mtg Db 
2006 £4.50 

Slough Estates 11%% Bd 
2012 £1162.50 
Tend ring Hundred Water 4% 
Db £2.0 

Venantius 7Y*% Nts 2002 
£54.98 

VTech (Lon Reg) $0.04 
Do (Bermuda) $0.04 
Wah Kwong Shipping 
HKS0.117 

H WEDNESDAY 
DECEMBER 31 

Abbey National Treasury 7% 
Gtd Nts 1999 C$70.0 
Do 7%% Gtd Nts 2003 
£77.50 

ABSA Global Dep Rcpts 
$0,325 

Aggregate Inds 3.85% Cm 
Pf 1^25p 

Do Cv Rd Pf 3.625p 


Do Cm Rd Pf 2005 5.625p 
Airflow Streairrtnes 10% Cm 
Pf 5p 

AJaxancters 9%% Cm Pf 
3.325p 

AiCed Domecq 11%% Db 
2009 £5^75 

Aided Lon Props 10%% 1st 
Mtg Db 2025 £5£75 
Anglo & O’seas Tst 8%% Db 
2020 £4^5 

Antofagasta 5% Cm Pf 23p 
Asda Prop 5%% Cv Pf 2012 
2.5625p 

Do 916% 1st Mtg Db 2020 
£4.5625 

Avon Rubber 4.9% Cm Pf 
2.45p 

Bampton 8Y*% Un Ln 2002/ 
07 £4.125 

Baring Tribune Inv Tst 916% 
Db 2012 £4.5625 
Blue Circle 7%% Cv Pf 
3.81 25p 

BOC 4.55% Cm Pf 2^75p 

Do 2.B% Cm 2nd Pf 1.4p 

Do 35% Cm 2nd Pf 1.75p 

Bodycote3.5p 

Braime (TF & JH) 5% Cm Pf 

2JSp 

Brake Bras 32p 

Bridon 6%% Un Ln 2002/07 

£33125 

Do 7%% Un Ln 2002/07 
£3.875 

Bristol Water 3%% Perp Db 
£1.75 

Do 4% Perp Db £2.0 
Do 4V4% Perp Db £2.125, 
Britannic Assurance 5% 
Tax-Free Cm Pf 23p 
Britax Int 0.85p 
British Fittings 516% Cv Pf 
2-75p 

British Guiana Demerara 
Rlwy 4% Perp £2.0 
Do Arms 5Cp 
Brixton Est-5% Cm Pf 
0375p 

Do 9%% 1st Mtg Db 2026 
£4.75 

Do 11%% 1st Mtg Db 2023 
£5.625 

Do 10%% 1st Mtg Db 2025 
£5375 

Broadstoner 6% Cm Pf 2.1p 
Brunner Inv Tst 5% Cm Pf 
£1.75 

Burtbrd 9%% 1st Mtg Db 

2019 £43125 

Capital & Counties 11%% 

1st Mtg Db 2021 £5.625 
Do 9%% 1st Mtg Db 2027 
£4.9375 

Capital Inds Cv Pd 2001/05 
4p 

Cap & Regional Props 6%% 
Cv Un Ln 2006/16 £3375 
Capital Shopping Centres 
614% Sb Cv Bd 2006 3.125p 
Care First 11.8% 1st Mtg Db 
2014 £5.90 

Chamos 7% Cm Pf 2.45p 
Chelsea Bldg Scty Sb FRN 

1999 £3938336 

City of London Inv Tst 
11%% Db 201 4 £5.75 
City Site Estates 7% Un Ln 
2005/06 £330 
Clydeport Operations 4% 

Ind £2.0 

Coats Patons 4%% Un Ln 
2002/07 £235 
Do 6%% Un Ln 2002/07 
£3.375 

Cob ham 43% 2nd Cm Pf • 
2.1p 

Commercial Union 8%% Cm 
irrd Pf 4375p 
Commonwealth Bank of 
Australia 10 Yr Ext FRN 
$304.43 

Cookson 7% Cm Pf 2.45p 
Co-operative Wholesale 
7%% 1st Mtg Db 2018 
£3.8125 

Coutts Consulting 2nd Cv Pf 
4p 

Croda Int 5.9% Pf2.95p 
Do R6% Pf 3.3p • 

Daewoo Heavy Inds %% Cv 
Bd 2007 $1132 
De Beers Centenary Fm 
9%% Gtd Bd 2020 4.875p 
Delta 43% Cm 1st Pf 2.1p 
Do 3.15% Cm 2nd Pf 
1375p 

Dancona 6%% Rd Pf 3.125p 
Den Danske Bank Sb FRN 

2000 $306.67 

Denmark (Kingdom of) 13% 
Ln 2005 £630 
Derby Tst 7%% Db 1999/ 
2003 £3.75 

Dumyat Inv Tst Cv Mntfily 

asp 

Eastbourne Water 11 3% Rd 
Db 2005/09 £5.60 
Do 12%% Rd Db 2004 
£635 

Ecclesiastical Ins 10% Cm 
2nd Rd Pf 5p 
Do 8%% Non-Cm Irrd Pf 
431 25p 


Edinburgh Inv Tst 11%% Db 
2014 £5.75 
BS 5% Cm Pf 1.75p 
EMAP 5% Cm Pf 1.75p 
Energy Cap Inv 6% Cv Lit 

■jggg J 2 Q8 

Estates & Agency 1116% 1st 
Mtg Db 2020 £5.625 
Estates & Gen 11Y*% 1st 
Mtg Db 2018 £5325 
Fidelity Euro Values Equity U. 
Un Ln 2001 1.051 4p 
Fidelity Special Values 
Equity 1L Un Ln 2004 39 34p 
Finlay (J) 1.8p 
Do 43% Cm 1st Pf 2-1p 
Do 43% Cm 2nd Pf 2.1 p 
Do 5% Cm 2nd Pf 2.5p 
Flare 10% Cm Pf 5p 
Fleming American Inv Tst 
5% Cm Pf £1.75 
Do 7% Cv Un Ln 1999 
£330 

Fleming Cterverhouse Inv Tst 
11% Db 2008 £530 . 

Fleming Inc & Grwth Inv Tst 
5% Cm Pf £1.75 
Fleming Overseas Inv Tst 
5% Cm Pf 1.75p 
Folkestone & Dover Water 
4% Perp Db £2.0 
Do 596 Perp Db £2 30 
Do 11%% Rd Db 2004 
£5.75 

F & C Inc Grwth Inv Tst 0.8p 
F & C inv Tst 11%% Db 
2014 £5.625 

Fortnum & Mason 7% Cm 
Pf 2.45p 

Friendly Hotels- 5% Cv Pf 
23p 

Frogmore Ests 1335% 1st 
Mtg Db 2000/03 £6.925 
Fulcrum inv Tst 1.4p 
GATX $0.46 
aa 10%% 2nd Cm Pf 
535p 

Gartmore Shared Equity Tst 
Geared Inc 2.475p 
GaskeU 5% Cm Pf 1.75p 
Geest 4p 

General Cons Inv Tst Stppd 
Pf 2.492p 

Glynwed Int 7%% Cm Pf 
2.71 25p 

Govett Oriental inv Tst 0.2p 
Grampian 7% Cm Pf 2.45p 
Great Universal Stores 5%% 
Rd Un Ln £2.6875 
Do 6%% Rd Un Ln £3.1875 
Guardian Media 4% Cm Pf 
1.4p 

Halstead (J) 5%% Pf 1325p 
Hawtln 4.55% Pf2375p 
Headlam 53% Pf 2.8p 
Henderson- Etec & Gen Irrv 
Tstiai% Db 1997/2002 
£5.05 

Hughes (TJ) 037p 
Hunting 3p 
Do 43% Pf 2.1 p 
IMI 5%% Un Ln 2001/06 
£2.75 

Inchcape 4.4p 
Invesco Enterprise Tst Cm 
Rd Stppd Pf 7.1 25p 
Jarvis Hotels 

330125-634225% Stppd Int 
1st Mtg Db 2004 238075p 
Jones & Shipman 4.9% Cm 
Pf 0.61 25p 

Jupiter Geared Cap & Inc 

Tst 1999 I3p 

Kayser Bondor 6% Cm Pf 

2.1p 

KHroot Bee 9%% Db 2006/ 
10 £4.75 

Kteinwort O’seas Inv Tst 4% 
Cm Pf £2.0 

Kvaemer 7% Un Db 3.5p 
Laird 8.9p 

London Park Hotels 10%% 
1st Mtg Db 2000/05 £535 
London Town Ip 
Manganese Bronze 816% 

Cm Pf 2.8875p 
Marley 11%% Db 2009 
£11375 

Marshalls 11%% Db 1992/ 
2014 £5.0875 

Marshalls Universal 7%% Rd 
Pf 3.75p 

Marston Thompson & 
Evwshed TH96 Db 2027 
£0.993151 

Marytebonbe Warwick 
Balfour 7%% Cv Un Ln 2020 
£3.75 

MEPC 12% Bd 2006 £600.0 
Merchant Retail 8%% Un Ln 
1999/2004 £4375 
Merivale Moore 10%% 1st 
Mtg Db 2020 £535 
Mid-Kent Water 4% Perp Db 
£2.0 

Do 5% Perp Db £23 
Mid Southern Water 3%% 
Pap Db £1.75 
Do 5% Perp Db £230 
Mdyneux Fin 8%% 1st Mtg 
Db 2019 £4.125 
Mowlem (J) 1.5p 
Mucklow (A & J) 7% Cm Pf 
2.45p 


Murray Int Tst 4% Db £2.0 
Nedcor Global Dep Rcpts 
R1 .44- 

Newton Chambers 5% 1st 

Cm Pf 1.75p 

NHL (3) Class A2 DM Int 

Mtg Bckd FRN 2036 

£12336 

Do Mezz £164.10 
Northern Rock Bfdg Scty 
12%% Perp Sb Nts £63.125 
Northern Telecom $0.15 
North Surrey Water 5% Db 
£23 

Northumbrian Water 3%% 
Rd Db 2012 £1375 
DO 12% Rd Db 2005 £6.0 
Parma Food Jnr Asset Bckd 
FRN 2000 LI 824828.0 
Do Snr Asset Bckd FRN 
2000 $152535 
Partners 0.5p 

Pascoes 7%% Cv Pf 3.75p 
Pfttards 93% Cm Pf 4.75p 
Plantation & Gen Invs 9% 

Cv Ln 1999 £430 
Polyhedron 10% Cm Pf 5p 
PowerGen 9p 

Quarto 8.75p Pf 4375p 
Queens Moat Houses 12% 
1st Mtg Db 2013 £8.0 
Quicks 1096 Cm Pf 5p 
REA 9% Cm Pf 4.5p 
Do 12% Ln 2000 £6.0 
RJB Mining Gtd FRN 1997 
£216.09 

Regal Hotel Cv Rd Pf 2001 
4p 

Regis Prop 8%% Gtd Un Ln 
1997 £4.375 
Retail Corp 6%% Cm Pf 
2375p 

Do 5%% Cm 2nd Pf 
2.01 25p 

Robinson (Ryders Green) 
11% Pf 53p 

Rotork 9%% Cm Pf 4.75p 
Royal Bank of Canada Fltg 
Rate Db 2005 $52.71 
Royal Bank of Scotland 
5%% Cm Pf 1.925p 
Do 11% Cm Pf 3.85p 
Do Ser B Non-Cm Pf $0.70 
Do Ser C Non-Cm $ Pf 
$0.59375 

Rugby 6% Un Ln 1993/98 
£3.0 

Do 7%% Un Ln 1993/98 
£3.875 

St Andrews Tst 5%% Cm Pf 
£1.8375 

Savoy Hotel 4% 1st Mtg Db 

£2.0 

Schrodera 8%% Un Ln 
1997/02 £4375 
Schroder Split Fd 2.1 p 
Scottish Eastern Inv Tst 
4%% Cm Pf £1375 
Scottish Mortgage & Tst 
6-12% Stppd Int Db 2026 
£ 6.0 

Scottish National Tst 6% 

Cm Pf 2.1p 

Severn River Crossing 6% IL 
Db 2012 £3.497 
Shires Smaller Co’s 1375p 
Simon Eng 9%% Db 1992/ 
97 £4.625 

Sirdar 7%% Cm Pf 2.625p 
Slough Estates 11%% 1st 
Mtg Db 201 9 £5.625 
Do 12%% Un Ln 2009 
£6.1875 

Smithkflne Beecham 1 .225p 
Smurfitt (Jefferson) 6% 

Gross Pf IR2.7p 
Sunderland 3% Fd Debt 
Anns £130 

Do 4%% Fd Debt Anns 
£235 

Sutcliffe Speakman 9%% 

Cm Pf 4.75p 

Swan Hill 7% Cm Pf 2.45p 
Temple Bar Inv Tst 9%% Db 
2017 £43375 

Tootal 4%% Perp Db £2.375 
Transport Dove 4.7% Pf 
2.35p 

Do 8%% Un Ln 1993/98 
£4.125 

TR Technology Stppd Pf 
3.878321 p 

Do Units 15.513284p 
UnfChem 33p 
United Auctions 4p 
United Wngdom Prop 8%% 
Un Ln 2000/05 £435 
Waddlngton 43% Cm Pf 
2-1 P 

Do 5.6% Cm Pf 2.8p 
Walmoughs 8%% Cm Rd Pf 
2006 4.1 25p 

WeHs Fargo Sb FRN 2000 
$5338 

West Kent Water 4% Perp 
Db £2.0 
Whirlpool $0.34 
Widney 8.76% Cv 2nd Pf 
2000 438p 

Wilson (Connolly) 8% Cm 
1st Pf 2.8p 

Do 103% Cm 2nd Pf 535p 
Wolverhampton & Dudley 
Brews 6% Cm Ptg Pf 2.8p 


Wood (A) 7%% Cm Pf 
2.625p. 

Wyevale Garden Centres 
83p Cv R 435p 

■ THURSDAY 
JANUARY 1 
BICC Cv R 43p 
Barbados 13%% Ln 2015 
6.75p 

Baynes (C) Cv Pf 23p 
Birmingham 2%% 1926 
£135 

Do 3% 1947 £130 
Do 3% 1932 £130 
Do 3%% 1946 £1.75 
Do Gas Anns 50p 
Do Water Anns 50p 
Blackburn 3%% Irrd £1.75 
Do 4% Cons Db Irrd £2-0 
BJockleys 6% Cm R 1.05p 
Boosey & Hawkes 5%% Cm 
1st R 1.925P 
Do 7% Cm R 2.45p 
Calgary & Ed Rlwy 4% Db 
2002 £ 2.0 

Can Pacific 4% Perp Db 

£2.0 

Coastal $0.10 

Commercial Union 3%% Cm 
Pf 1.75p 

Crane Europe 5%% Pf 
1.925p 

Denmark 3%% Ln 1901 
£0.485275 

Elliott (B) 3.15% Cm R 

I. 575p 

Fleming O’seas inv 4%% 
Perp*Db £235 
Friendly Hotels 4%% Cv R 
2.375p 

Do 7% Cv R 3.5p 
Do 11%% 1st Mtg Db 2015 
£53625 Fuller Smith & 
Turner 43% R2.1p 
Do 8% 2nd R 4p 
GTE $0.47 

Hampton Tst 5%% Cm Rd 
R2.75p 

Do 8% Cv Un Ln 2020 £4.0 
Hewetson 7% Cm R 33p 
Hull 3%% £1.75 
Iceland Cv R 2.75p 
Kensington & Chelsea 

II. 15% Rd 2006 £5.575 
Lifleshall 5% R 1.75p 
Do 9% Cv R 4.5p 
Lincoln 3% Rd £130 
Liverpool 2%% Rd £1 35 
Do 2%% Rd £1.375 

Do 3%% £0.875 

Lowland Inv 11%% Db 2010 

£5.625 

Merchant Retail 0.1 p 
Mersey Docks 3%% Irrd Db 
£1.8125 

Mucklow (AJ) 11%% 1st 
Mtg Db 2014 £5.75 
Murray Income Tst 4%% R 
2.1 25p 

New Brunswick Rlwy 4% 
Perp Db £2.0 


Newcastle upon Tyne 3%% 
Irrd £1.75 

Newey 5% Cm R1.75p 
Oldham 4% Db £2.0 
P & 0 6%% Cv R 3.375p 
Port of London 3% A 1929/ 
99 £1.50 

Powell Duffryn 4%% Cm R 
0.831 25p 

Reading 3% £1.50 
Reckttt & Colman s% R 
1.75p 

Renold 6% Cm Pf 2.1 p 
Republic New York $0.46 
Russell (A) 5%% Cv R 

2.875p 

Savoy Theatre 4% 1st Mtg 
Db £2.0 

Sears 7% A R 2.45p 
DO 7%% R 2.625p 
Do 12%% R 4375p 
Simon Eng 5.4% R 2.7p 
Do 6% R 2.1 p 
Simons 7%% R 2.625p 
Swansea 3%% £1.75 
Three Valleys Water 4% Irrd 
Db £2.0 

Do 3%% Irrd Db £1.75 
Do 4% Irrd Db £2.0 
Do 4% Irrd Db (1994) £2.0 
Do 5% Irrd Db £2.50 
Do 5% Ind Db (1994) £2.50 
UK Estates 6% Cv R 3p 
WT Foods 0.5p 
Xerox $0-32 

Young & Co's Brew 3%% 
Irrd Db £1.75 

■ FRIDAY JANUARY 2 
AG 4p 

Abbot 7%% Cv Pf 3.625p 
Amec 1.75p 

Anglian Water 5%% IL Ln 
2008 £3.3928 
Annington Fin No 1 7%% 
Sec Bd 2007/11 £193.75 
Do 8% Sec Bd 2012/21 
£200.0 

Armour Tst 0.54p 
BICC 4p 
Baxter Int $0391 
Berry Birch & Noble Ip 
Booker 83p 

Bradford Property Tst 4.1p 
Bridgend 0.1 p 
Bristol Water 4% Cons Db 
£ 2.0 

British Empire Sec & Gen 
Tst 8%% Db 2023 £4.0625 
Do 10%% Db 2011 £5.1875 
British Sugar 10%% Rd Db 
2013 £5.375 
Brunei Cv Pf 23p 
Buhrner (HP) 9%% R 4-75p 
Do 8%% 2nd Cm R 4375p 
Cambridge Water 5.03p 
Do N/Vtg 5.03p 
Do 4% Cons Perp Db £2.0 
Do 13% Rd Db 2004 £6.50 
Carlton Com ms Cv rd R 
335p 

Chester Waterworks 11%% 
Bd Db 1998/2000 £5.6875 
Claremont Garments 2p 
Donatantonio 0.6p 
Etam 0.5p 

European Telecom 0.9p 


Evans of Leeds f.17p 
Exeter Inv 3.1 p 
FeTixstowe Dock & Rlwy R 
Units £335 

Fust Deb Fin 11%% Sev Gtd 

Db 2018 £5.5625 

F & C Special Utilities Inv 

Tst 3.61 p 

Do Units 3.61 p 

Do S 23p 

Fortnum & Mason 4p 
General Accident 12.5p 
Do8%% Cm Pf4.4375p 
Guardian Royal Exchange 
33p 

Hartstone 8% Cm R 4p 
Henderson Far East Inc Tst 
1.7p 

Hercules Property Serv's 3p 
Hillsdown 23p 
Johnson Grp Cleaners Cv R 
3.75p 

Do 9% Cm R3.15p 
Joseph (Leopold) 4^p 
Lloyds Bank 12% Sb Bd 
2011 £1200.0 
Locker (T) 0.3p 
Lyles (S) 1.5p 
Manchester Ship Canal 
3%% Perp 1st Mtg Db £1.75 
Do 3%% Perp Db £1.75 
Do 4% Perp 1st Mtg Db 
£2.0 

Do 4% Perp Db £2.0 

Martin Int 0.5p 

McCarthy & Stone 8%% Cm 

Pf2003A.375p 

McKechnie 13p 

MEPC 10%% 1st Mtg Db 

2024 £5375 

Merchant retail 5% Cm R 
2.5p 

Meyer Int 4.5p 
Mid Kent Water 12%% Rd 
Db 2005 £6.125 
Mid-Sussex Water 4% Perp 
Db £2.0 

Do 5% Perp Db £2.50 
Do 11% Rd Db 2012/16 
£5.50 

Morrison Construction 1.8p 
Mucklow (A & J) 3.6679p 
New South Wales Treasury 
11%% GtdExch Bd 1999 
A$575.0 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 
OEM, 2-5, Stedham Place. 
W.C., 10.00 
Pararnount, Steam Mill 
Business Centre, Steam 
Milts Street, Chester, 11.00 
Tepnel Life Sciences, Toft 
Hall, Knutsford, Cheshire, 
10.00 

■ FRIDAY JANUARY 2 
COMPANY MEETINGS: 
MMT Computing, 14, Angel 
Gate, City Road. EC., 2.00 


This announcement appears as a matter of record only 


unicef 



Next 4.6p 
Photo- Me Int 3.5p 
Plantation & Gen 9%% Cm 
R 4.75p 

Rights & Issues Inv Tst 
1 4.4878p 

Do 5%% Cm R 5.5p 
Rio Tinto 3.325% A R 
1.6625p 

Do 3%% B Cm R 1.75p 

Rubicon 6% Cm R 1.05p 

Sabre Lease Mngmnt 7%% 

Mezz Nts 2001 £18135 

Do 5.8% Snr Sec Nts 2001 

£1450.0 

Sara Lee $033 

Sears Roebuck $0.23 

Silentnight 3.3p 

South Staffordshke Water 

Hldga 34p 

Do 9% Rd R 1998/2000 
4.5p 

South Staffordshire Water 
3%% Perm Db £1.75 
Do 4% Perm Db £2.0 
Do 5% Perm Db £230 
Do 9%% Rd Db 1998/2000 
£4.625 

Stratagem 2p 
TMC PIMBS 2nd Fin Ord 
Class Nts No 3 Jul 2030 
£9124.76 

Tops Estates 10%% 1st Mtg 
Db 2011/16 £5.125 
Town Centre Sec 2.7p 
Tyzack Precision 0.75p 
V/tec 3.7p 

Willis Contxrn i.65p 
Yeoman Inv Tst 7.8p 

■ SATURDAY 
JANUARY 3 

Alida 9%% Cm R 2008/13 
4.625p 

Brent Int 9% Cm R 4.5p 
British Polythene 9%% Cm 
R 4.625p 
Business Post 4.4p 
PmIc n An 

Temple Bar Inv Tst 43% 

Cm R 2.1p 

■ SUNDAY JANUARY 4 
African Dev Bonk 11%% Ln 
2010 £5.5625 


Conpany meetings are 
annual general meetings 
unless otherwise stated. 

Please note: Reports and 
accounts are not normally 
available until approximately 
six weeks after the board 
meeting to approve the 
preflmlnary results. 

This list is not neoessarily 
comprehensive since 
companies are no longer 
obliged to notify the Stock 
Exchange of imminent 
announcements. 


December 1997 


Issue of Perpetual Zero Coupon Bonds 
Issue Amount: Euros 600,000 
Project UNICEF Bolivia 


Subscribers 


Argentaria 
Banco CISF 

Credit Suisse Financial Products 


Barclays Capital 
Credit Andorra 


Banco Bilbao Vizcaya, S. A. 

Banesto 

oducts Merrill Lynch Espana 

Santander Investment 


Bilbao Bizkaia Kutxa 
Goldman Sachs International 


The Financial Times plans to publish a Survey on 

The Business 
of Travel 

on Thursday February 5 1998 


ABN AMRO Bank 

Caixa Catalunya 

Caja Segovia 

Clifford Chance 

Deutsche Morgan Grenfell 

FTSE International 

Paine Webber International Pic 

Sa Nostra Caixa de Balears 

Sol Meiia, S.A. 


Ahorro Corporacidn Financiera SVB S A. 

Caja de Burgos 
C.E.C.A. 

Credit Agricole Indosuez, Sucursal en Espana 

Dexia Banco Local 
Mutualidad de la Abogada 
Rotary International 
SBC Warburg Dillon Read 
Uria & Mendndez 


For further information please contact: 
Tina-Louise Collins 
Tel: +44 171 873 4685 
Fax: +44 171 873 3062 

or your usual Financial Times representative 


ABC 

CincoDfas 

ElPafs 

Financial limes 
ITT Sheraton 


Co-operating Entities 

Brunswick Group Ltd 
Diario 16 
Expansion 

Gaceta de los Negodos 
Ludgate Communications 


CF Comunicaddn 
El Mundo 
Euroweek 
EFR 


FT Surveys 


i. ' 
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THIS WEEK 


W hat da you call 
someone who 
speaks three lan- 
guages?" asks the 
Brussels-based diplomat from the 
Netherlands, before answering it 
herself with a smirk appearing 
on her face. “Trilingual." Ques- 
tion: “What do you call someone 
who speaks two -languages?" 
Answer. “BUinguaL” Q: “And one 
language?” A: “English.” 

The joke always gets a laugh - 
especially from the diplomat But 
are the English really so bad at 
speaking other languages? And, 
with the use of English increas- 
ing throughout the world, does tt 
matter? The questions are perti- 
nent because the UK will this 
week assume the presidency of 
the European Union for six 
months, and the government will 
more than ever have to devise 
the most effective ways of com- 
municating with its colleagues in 
the other 14 EU countries. 

Ministers and civil servants 
have been talcing lessons in 


A deep-rooted complacency 


French - probably still the most 
common language in EU institu- 
tions, even if English Is fast 
catching up. They are being 
advised to stick to English on 
formal occasions and use inter- 
preters. 

But linguists say ministers will 
win friends If they can conduct 
the occasional informal conversa- 
tion in another language. Some 
will no doubt regret lost opportu- 
nities in school French lessons. 

David Crystal grammarian and 
author of books on the English 
language, has no doubts about 
English speakers’ deficiencies: 
“Two-thirds to three-quarters of 
the human race are bilingual, but 
in the UK and the US all but a 
tiny proportion are monolingual 
The English do sot put the same 
resources into language teaching 
as others, and since the 17th cen- 


DATELINE 


Brussels: The 
English are 
notorious for their 
lack of language 
skills. But it is no 
laughing matter, 
writes 

Michael Smith 


tury there has never been any 
particular interest in learning 
foreign languages" 

According to Mr Crystal the 
roots of the r.ngiiah complacency 

were laid down during the indus- 


trial revolution when people had 
to go to Britain to find out about 
inventions. They were strength- 
ened by the influence of the US 
on world politics and culture. 

Here in Brussels, English 
speakers are frequently struck by 
the proficiency of Belgians at lan- 
guages. Go into a shop and ask a 
question in what you think is 
fluent French and the chances 
are you will get a reply in fluent 
English - this In a country where 
the n fflraai bmgnagfts are French, 
Dutch and German. 

Colette Flesch, director-general 
of translation at the European 
Commission, says large countries 
produce fewer good linguists 
than small countries. She comes 
from Luxembourg, where many 
citizens can speak French. Ger- 
man and English as well as their 
native tongue. “In Luxembourg 


we have ho choice because -as 
soon as we travel SO miles we 
have to speak another language." 

Ms Flesch believes the British- 
command of languages has 
Improved sharply in recent years, ' 
a view shared by David Thomp- 
son of Llnguarama, the lan-' 
guages tuition company. .“Lan- 
guage tuition 20 years ago was 
very much for the multinational 
companies," he says. “Increas- 
ingly, professional firms and how ' 
government ministries are send- 
ing us their employees." 

Even so, English speakers 
appear less diligent in their 
studies than others - or are 
given less encouragement by 
employers. Llnguarama grades 
students from zero to five In com- 
petence levels- Mr Thompson 
says it Is common for English 
people to start work abroad with 


a grade of less than two .In- the 
faTi g»flgH they will be sp e a king, 
while most non-English speakers 
begin work in the UK on grade 
'three English. “The British are 
more prepared than others to 
muddle through 7 when they, 
"arrive in another country:* 

Given the ^wingitrae of the 
English language around the 
world and in the EU, that is-per- 
haps not surprising. There are 
now at least ~L5bn English- 
speakers around the world. In 
Europe mare than 40 par cent 
speak English. “ 

The entry to the EU in 1995 of 
Finland and Sweden, where 
- English Is widely spoken, has 
already sharply increased the use. 
of English in the EU, a trend that 
worries both the French and the 
-Germans. It • is - likely that 
EU expansion into eastern 


Europe willhave a similar effect 
-At first .we thought the east 
Europeans would .want to speak 
German,” says Tony Scott, head 
Of the English unit in the Com- 
mission’s interpreting service. 
“But at the moment they^ all 
seem to be learning Engbsft.”_ 

Experts -are. united in warning 

the UK against using this ss an 
excuse -to- -stop improving then- 
languages. ^Unless you speak 
other languages- you have no idea 
how much of an advantage it is,” 
says Ms Flesch. “I used to be a 
fbreign minister and I know that 
when I made the effort to speak, 
say. Dutch, it was appreciated- I 
could negotiate better.” 

Mr Crystal is more blunt: 
“There are very strong economic 
■ arguments for English-speakers 
team in g other languages. If you 
are selling it helps to have a sym- 
pathy and ability in a foreign lan- 
' gdage. English is spoken by at 
least a quarter- of the world. But 
that means three-quarters do not 
speak tt” 


The Monday Profile: Melvyn Weiss 


A force to be reckoned with 


FT GUIDE TO: 


ROUBLE REDENOMINATION 


F rom his corner office 
above Madison Square 
Garden, Melvyn Weiss 
commands views across 
the entire Manhattan financial 
district. In the past three decades 
he has come to be one of the 
most feared men throughout this 
territory, having established a 
reputation as one of America's 
most effective plaintiff’s lawyers. 

Mr Weiss took a leading role in 
developing the concept of class 
action lawsuits, and used it to 
bold the Wall Street community 
to account in a string of cases 
that hare tested securities law. 
Plaintiffs he has represented 
include Alaskan residents after 
the Exxon Valdez oil spill, and 
investors in companies hurt by 
the collapse of Michael Milken's 
Drexel Burnham Lambert invest- 
ment bank. 

Some of the payouts involved 
have been enormous - in tbe 
case of Washington Public Power 
Supply System Securities, one of 
the largest bond defaults in US 
history, he recovered S775m, 
while in tbe case of Drexel he 
retrieved more than S800m_ 

But his latest case could be the 
biggest, and has created interna- 
tional repercussions. Mr Wetss is 
the liaison attorney for the more 
than 30 US legal firms that are 
suing the largest Swiss banks for 
their port in allegedly confisca- 
ting the assets of holocaust vic- 
tims during the second world 
war. He and 21 other firms are 
acting “pro bono” - without fees. 

The class action is attracting 
strong support in the US. and the 
legal team has been contacted by 
about 80.000 potential claimants. 
It has made clear that it is bring- 
ing the action on behalf of all the 
Nazis' victims, not Just those who 
were Jewish. 

The case is still stalled in a 
Brooklyn court but the legal 
team is continuing its investiga- 
tion . retaining economists to esti- 
mate the total economic benefits 
the banks reaped from tbe war. 

The Swiss bankers had applied 
to have the suit dismissed on the 
basis that consensual measures 
are already under way to settle 
the issue, through the panel 
chaired by Paul Volcker. a for- 



mer chairman of the Federal 
Reserve. But Mr Weiss plainly 
believes there is do alternative to 
litigation: "We are dealing with 
the inability of diplomacy to 
solve this problem.” 

He also disputes the methods of 
the Volcker commission, which is 
attempting to calculate the exact 
amounts owed. “If we get trapped 
into thinking this about that, 
which we can justify with preci- 
sion. we aren’t doing justice to 
those who suffered from these 
wrongs, because 52 years of 
obfuscation make it impossible to 
reconstruct with precision. We 
aren’t going to play that game.” 
he says. 

This development has alarmed 
the Swiss more than any of the 
other campaigns for restitution 


launched in the past two years. 
As Mr Weiss puts it: “They know 
who we are. They’ve studied us 
inside and out We are seasoned 
lawyers and we are well financed 
and we aren't going away.” 

Both the lawyers and the 
banks are now in uncharted 
waters. Mr Weiss flew to Zurich 
this month to face the banks’ 
chief executives In a meeting bro- 
kered by the US State Depart- 
ment, but those negotiations 
remain embryonic and both sides 
are braced for litigation that 
could last some years. 

Tbe Swiss banks may not be 
the only corporations to face 
legal actions. “Two months ago a 
wonderful gentleman. Jerry Blu- 
menfeld, a survivor of six concen- 
tration camps who was used as a 


slave labourer, came to see me 
urging me to bring an action for 
slave labourers against the com- 
panies that were unjustly 
enriched through slave labour,” 
he says. ' 

While Mr Weiss gives no hints 
on whether he is ready to launch 
such an action, it has the poten- 
tial to affect some of the most 
powerful industrial conglomer- 
ates in Europe. There are also 
distinct signs, with the US stock 
market continuing to show 
severe jitters after its prolonged 
bull run, that he may have more 
work to do closer to home. 

He suggests that this may have 
something to do with the strong 
attacks on the legal profession 
from Wall Street. Previous news- 
paper reports have referred to 
him as a “crocodile lawyer”, and 
there is heavy criticism for tbe 
money that class action lawyers, 
almost always paid on a contin- 
gency basts, can attract. 

Typically, they receive about a 
third of the total settlement 
awarded. But the lawyers bear all 
the costs of investigation, and as 
they are paid on contingency 
they hear the risk that they are 
unsuccessful They also hare to 
factor in the risk of dealing with 
an unsympathetic judge. 

“We are under attack here in 
the US because what corporate 
America has done Is take what 1 
think is one of the greatest 
things in our system - access to 
the courts - and make it what 
they call a litigation tree grown 
in a lawyer's garden. They've 
portrayed it as a mechanism for 
lawyers getting richer, rather 
than for victims getting remedies 
and wrongdoing being deterred. 

“That's an ironic twist because 
there’s more fraud going on in 
this country than ever before, 
and Wall Street is clearly selling 
junk all over the place. But it's 
tbe lawyers who are trying to 
run it in who are being criticised. 

“It's like turning the world on 
its bead. Other companies and 
investors come to the US from all 
over the world precisely because 
they sense they can get justice 
here." he says. 

John Anthers 


Redenomination? What have .those crazy 
Russians come up with thh time? - 
At midnight on December 31. the Russian central 
bank will lop three zeroes off the long-suffering 
rouble. This numerical sleight of hand is supposed 
to help restore popular faith in the bruised rouble, 
whose value has plummeted nearly 10,000-fold 
since the Soviet Union collapsed. 

Thanks to triple-digit inflation, the rouble today 
trades at about 6,000 to the dollar. A million 
roubles, known in slang as a limon, or lemon (in 
Russian It rhymes with million}, has become a 
fairly commonplace unit of money. 

These stratospheric figures do little to bolster 
the ordinary Russian's already battered confi- 
dence in the national currency. And so the central 
bank Is, as it were, giving tbe rouble a facelift 

Why make the change now? 

In theory, rouble red enominati on was meant to be 
the crowning achievement of six years of turbu- 
lent market reforms. Having kept the Commu- 
nists out of the Kremlin in the 1996 presidential 
elections, the Yeltsin administration hoped to 
complete its market reform drive this year. The 
prediction was that 1997 would be a year of failing 
interest rates and lowo: inflation. These funda- 
mentals were to lay tbe groundwork for 1996, 
when the government hoped that, after nearly a 
decade of contraction; the Russian economy 
would at last start to grow. 

The new slimmed-down rouble, introduced just 
as the good times started, would be tbe symbol of 
the new era with the days of hyper-inflation and 
depression In tbe past But the financial crisis in 
Asia has infected Russia, forcing the government 
to spend billions of foreign reserve dollars to 
defend the rouble and push interest rates back 
above 30 per cent. 

The central bank is determined to go ahead 
with redenomination, but the new rouble will be 
the standard-bearer of a financial system that is 
much shakier than tbe Kremlin had hoped. 

What happens to the old inflated roubles? 

The aim is to change tbe number of zeroes on 
Russia’s banknotes. The old roubles will be legal 
tender until the end of 1998 and the central bank 
will continue to exchange old roubles for four 
years. 

Do Russians think it is a good idea? 

Definitely nyeL In theory, Russians are happy to 
replace their inflated national currency with a 
dignified banknote that can hold its own against 
the dollar and D-Mark. 

But 70 years of Communism and nearly seven 
years of capitalism have taught ordinary Russians 
to be deeply suspicious of tbe government and 
private traders. In spite of constant official reas- 
surances to the contrary, many believe the Janu- 
ary l redenomination will be a repetition of the 
confiscatory monetary reforms they endured 
under Stalin and Khrushchev. They still remem- 


ber fee botched reform of 1991 when people had 
just three days to trade old banknotes for new, 
creating panicked queues outside Russian banks 
and depriving mi ll i ons of their life savings. 

.If the government does not get them, most 
Russians think the merchants will. Russians 
believe stores will use the redenomination to 
increase prices so many are snapping up goods 
before the change. Others are switching their 
savings to the banknote which, at least for now, is 
stm Russia's favourite currency: the US dollar. 

Why do all goods in Russia have two prices? 

This is part of the central bank's sophisticated 
public relations campaign to convince Russians 
that redenomination will not be a rip-off. 

To help Russians get used to the idea of slim- 
mer roubles, arid to remind them that the old 
banknotes will be valid for another year, all mer- 
chants have to post two prices - one in old 
roubles, the other in new. The central bank is also 
bombarding the Russian airwaves twice an hour 
with advertisements for the new currency. 

But there are no advertisements forewarning 
visitors from North America and much of western 
Europe. They already find restaurant bills in the 
miTHnnc anri hotel bills in the billions traumatic. 
Faring two bills, which differ by a factor of 1.000, 
may be worse. 

' But foreigners should take heart After a few 
months of confusion, the redenomination is likely 
to make Russian prices more familiar for foreign I 
visitors - except, of course, for the Italians. 

Whet is a YE and will it be redenominated too? 
Far the past couple of years, many Russian stores 
and restaurants have displayed prices in YEs. an 
imaginary c ur r en cy that could only have been 
dreamed up by a nation with centuries of experi- 
ence in evading bureaucratic edicts. 

YE is an abbreviation for uslovnoga yedinilsa. 
which means “theoretical unit”, a non-existent 
currency whose rate of exchange to the rouble is, 
magically, identical to that of the dollar. 

When the government began to discourage post- 
ing prices in dollars, Russia's inventive mer- 
chants came up with YEs, a Jesuitical formula- 
tion that allowed them to follow the letter of the 
law but also avoided the inconvenience of work- 
ing with the ever-inflating rouble. 

In preparation for the rouble redenomination, 
Russian authorities have toughened their insis- 
tence that all goods and services be sold only in 
roubles. Even credit card sales, which until 
recently could be transacted in foreign currencies, 
must now be done in roubles. 

But the hardy YE refuses to die. It has been 
spotted on several recent shopping excursions 
around Moscow and, laws notwithstanding, will 
probably linger on until Russians are convinced 
the redenominated rouble is immune from the 
fete of its bloated predecessor. 


Chrystia Freeland 


Wolff 
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FT World Tax 
Report 

A Monthly Newsletter 

For 25 years. FT World Tax Report Has been 
providing a single source of accurate reporting 
on and expert analysis of international tax. 

By subscribing to FT World Tax Report, you 
will ensure that you can: 

* plan your tax strategies effectively 
* focus quickly on regional and 
international developments 
* interpret the practical implications of 
new developments 
* receive detailed reporting on tax 
issues in EU countries 
* understand tax reforms in 
Eastern Europe 
* track tax treaties. 

Subscribe now to ensure that you have the 
best information available on international 
tax development, every month. 
Twelve issues a year £405 (UK) 
£433AJS?740 (ROW) 

Call +44 (0) 1 7 1 896 23 1 4 for your 

free vapnple copy 

or fax +44 (0) 171 896 2274 
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H uman beings have a 
perverse view of risk. 
Change tends to be 
seen as more risky 
than leaving well alone. The 
same thing applies to the UK's 
position on economic and mone- 
tary union. 

Staying out of the first wave of 
1 Emu was seen as minimising the 
risk, while the opposite would 
have been regarded as reckless. 
Gordon Brown. UK chancellor, 
cited a mouthful of reasons 
against early membership, but 
omitted to spell out the dis- 
advantages of late arrival. 

It was no surprise that his 
decision to rule out Emu mem- 
bership in this parliament was 
welcomed primarily as a safe 
choice. 

This view might misjudge the 
dynamics of Emu. It is a project 
without precedent of kind and 
scale. It could trigger political 
decisions among its participants 
and lead to economic conse- 
quences that could be obstacles 
for potential latecomers. 

First indications that this may- 
be happening surfaced in recent 
weeks. The Euro-X group of 
finance ministers - agreed at the 
Luxembourg EU summit this 
month - was set up as an infor- 
mal institutional mechanism 
designed to drive forward the 
co-ordination of economic 
policies. 

EU officials reckon that the 
Issue of tax harmonisation Is 
bound to crop up sooner rather 
than later. Top of this list is the 
harmonisation of savings taxes, 
previously opposed by the UK 
and Luxembourg. Finance minis- 
ters. fearful of losing revenue, 
are acutely aware that savors 


On the outside looking in 

Holding back from Emu may not be such a safe option for the UK 


will treat the euro area as a 
genuine single market, and thus 
savings will Invariably flow to 
the tax havens. 

Tbe UK can, of course, block a 
formal EU-wide agreement on 
savings tax harmonisation, as it 
did in the past. More likely, the 
11 countries expected to take 
part in Emu will probably har- 
monise among themselves volun- 
tarily. 

Corporation taxes, indirect 
taxes and excise duties could be 
nest in line for harmonisation 
across the euro-ii. This may not 
result in unified rates of tax but 
common tax bands and rules. 
The key point is that the UK 
would be expected to adopt 
whatever the prevailing rules 
are among the euro-ll when it 
decides to Join. 

The European Central Bank 
also appears to be developing 
contrary to UK interests. 

A senior UK monetary official 
said he regretted the decision 
not join Emu in 1999 for one 
particular reason: the opera- 
tional structure of the Bank of 
England would have made a per- 
fect role model for the ECB - 
much more so than the German 
Bundesbank. 

Like the newly independent 
Bank of England, the ECB will 
have to establish an immediate 
track record. 

In tbe UK. the greater trans- 
parency of monetary policy has 
helped individuals, companies 
and financial markets better 
understand the policy process. 

But for better or worse the 
ECB will be modelled on the 
more secretive Bundesbank. The 
UK will not be represented. The 
ECB president will be chosen for 


Synchronlcitarr rates move closer 
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a fixed term of eight years. Tony 
Blair, UK prime minister, will 
not have a vote when other EU 
leaders take the decision. How- 
ever, if be is lucky, they might 
keep a seat warm on the ECB's 
executive board until the UK 
joins. 


T he ECB will set up office 
around June next year. 
One of its first decisions 
will concern its internal 
operating structures. There is a 
possibility that the executive 
board will be based on the 
French system of cabinets - 
groups of hand-picked advisers - 
rather than being made up of 
career officials, as is common In 
the UK and Germany. 

The UK cannot influence the 
decision but will have to 
accept the structure once it 
joins. 

With the UK an the outside, 
the ECB is certain to adopt mini- 
mum reserve requirements. 


which UK officials regard as 
damaging to the City of London. 
These in effect act as a tax on 
finan cial transactions. 

They have long lost their 
standing as a policy tool, but 
proponents argue that the Asian 
financial crisis highlights the 
need for minimum reserves as 
an emergency instrument. 

With the UK out, the ECB may 
adopt a moderated form of mone- 
tary targeting - a policy based 
on the pursuit of p re-defined 
money supply targets. 

The UK and Sweden operate a 
system of inflation targeting, 
where the government picks an 
inflation rate for the central 
bonk to target. But neither coun- 
try will be part of the first wave 
of Emu. 

The next set of risks could 
stem from developments in the 
economy and financial markets. 

Currency experts disagree on 
whether the euro is going to be 
strong or weak. But most think 


it might be volatile, leaving ster- 
ling trapped in the crosswinds of 
the eoro/doilar exchange rate. 
Yet, in order to qualify for Emu, 
the UK will have to demonstrate 
two years of exchange rate 
stability. Even the argument 
that asynchronous business 
cycles favour late entry might be 
tenuous. 

It is true that the UK and 
continental economies are out of 
synch. Nominal short-term 
interest rates in the UK are 7.25 
per cent compared with 3.3 per 
cent in the euro-zone. 

But by 1999, tbe gap will have 
narrowed significantly, accord- 
ing to the latest forecasts. UK 
interest rates will still be higher 
than euro-rates in 1999. But it is 
unclear whether that difference 
will be greater or less in 1999 
than in 2002, or indeed in any 
other year. 

The risk in late entry could 
turn out to be far more symmet- 
ric than widely estimated, or 
even inversely asymmetric: they 
might rise more the longer the 
UK waits. 

It is conceivable that by 2002 
the UK government may find 
that the political obstacles of 
joining Emu are too onerous; or 
that sterling might be too vola- 
tile; or that the economy is in 
recession: or that its comfortable 
parliamentary majority may be 
reduced. 

It was Mr Brown who said 
recently: "We are all long- 
term Isis now.” 

in contemplating UK entry 
into Emu, we might not have a 
choice. 

Email 

tKdfgang.ntunchawaFT.com 


mi* s j 




FINANCIAL TIMES MONDAY DECEMBER 29 1 997 ★ 


tea.-:qvatw.'-7 M . . . 

r jtv*. 

M*4 : **- ;V T’^' 

• ’*>*. n. ‘ ' 

yjfcA-* it w c , .. . 

■Sfvntrf • %\... _ _. 

©:/-1 a»,v . .. . . 

. T 

l ; iJE *< , . ... , . 


£?IS'Sw*i ; . „ 
'--V> .. 

_ 








mm lth 


I K ? >■. -- , ^ 

i -Qf\j 


< (*• i(i- 


*W « 


-UXB ■ -■ 
-y**ri. V V- 


f ,vunii 


dim in 







Philip Langridge (above) sings 
thetitierole in -a revival of Pfflsr 
Grimes tonight ai the 


Orford arid Alan Opieas 
Bestrode. pswl Attrerton 


fhare are ftxirfnttfjer 
»s, the .test benr^a 
: Jtoueay 7Q: : .VV ■ 
ent witt conducting 
urrenj rah ;jbf - Boris 
/etecy Gergiev Joins . 

a*fc Pt B hamfonic • 
xrWadnasday for a 
i Eve gala. He. follows 
fyWttftthe'fir&ttf 
rmahcw of MaWar*9 
>hony. Saturday .& 
rfg day: Musorgsky at 
the afternoon, Mahler 
Jhw HaU in .the-;;' 


The New Year begins with the 
Metionaf Galfary of Scotland's - 
annual cBsptay of 38 Turner * 
watercdoure. {righQ, bequeathed 
by Victorian art collector Henry 
Vaiflahan.’ These works are ortfy , 
ooahow to January, when Ihe . 


fight is weakest* 
least destructive 
fo the paintings. 
The Vaughan . * 


hdudssr 
examples ■ 
from every 
period of 
Turner's 
development, 
and the display 






has been expanded to 
include other 
watercototasTsy -. 

Turner, acquired - 
more recently by 
thsGaBery. 

Admission Is 
free -even on 
New Years Day. 

BERLIN 

The Berlin 
Mharmonic 
Orchestra's 

festive end-a*- 

year concerts at foe A \ \ 

Phttoamwtte bring 
together a galaxy 
of stars from the 
dasscal music 

world, Including JBjMr 
Bryn Terfel (right), programme tomorrow end 

Anne Sofle von Otter I Wednesday consists of extracts 

(above), Jos6 Cura, Mikhafl from Carmen end a selection of 

Ptetnav and Claudio Abbsdo. The I orchestral bon-bons. 



A re you a Classical Pur- 
ist, or a Mainstream 
Stalwart? A New Mod- 
ernist. or just a Good- 
Time Novice? This 
summer the South Bank Centre 
commissioned CRAM Interna- 
tional to do some research into 
their audiences, what they liked 
and wanted; and CRAM "grouped” 
concert-goers Into those four “dis- 
tinct personality types”, each with 
"different motivations”. 

CRAM’S research was qualita- 
tive - "in-depth sessions” with 
five "focus groups” of eight con- 
cert-goers each, selected on spe- 
cific (but unspecified) criteria 
from SBC mailing-lists - rather 
than quantitative (wider survey- 
ing, with questionnaires and sta- 
tistics). The summary the SBC 
has sent me doesn’t say whether 
CRAM formulated their "group- 
ing” before they selected their 
subjects or afterwards, on the 
strength of what their in-depth 
sessions revealed. Perhaps it just 
sort of emerged. 

On closer examination, the four 
personality-types seem to be not 
only distinct, but mutually exclu- 
sive. The Classical Purist is 50- 
plus and predominantly male, 
attends concerts two or three 
times a week, reveres 19th-cen- 
tury and earlier music, feels 
"threatened fay change” but still 
searches for a “'peak' musical 
experience”. Contrariwise, the. 
risk-taking New Modernist, aged 
25 or 30, dismisses “traditional 
classical” music as “formal, rigid, 
safe”, is intensely involved with 
20th-century music and sees the 
arts as “pioneering new social val- 
ues”. 

Obviously they will never go to 
the same concerts, though they 
may scowl at each other In the 
street. Presumably the Classical 
Purist goes to hear Haitink In 
Mozart but not in Shostakovich. 
Solti in Beethoven but not Mah- 
ler. (At least that leaves him more 
evenings far the Wigmore Hall, 
which is surely hia natural habi- 
tat) So who does go? 

The Mainstream Stalwart, of 
course, whose kind make up what 
the Royal Festival Hall calls its 
“volume” audience. He attends 
some 20 concerts a year, seeks 
“the known and familiar" (hot far- 
ther defined), is drawn by 
“strong” conductors and soloists 
but “wary of experimentation” - 
also "interested in in-house facili- 
ties like shopping, outlets, cater- 
ing”. Thank goodness for him, or 
her! 

It remains a mystery, neverthe- 
less. how the recent Lutoslawski 
and Ligeti mini-festivals drew 
such good houses. Who were all 
those people? They must have 
been Good-Time Novices - “first- 
timers to the RFH, and occasional 
concert-goers” (so how come their 
names were on the mailing-lists?) 

- who wanted merely to visit the 
hall, and happened upon that 
music by accident (“Venue plays 
an important role, as programme 
is unfamiliar”, though "big names 
and popular composers are very 
influential”) 

Luckily, they seemed to enjoy 
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GENEVA 

Judith Howarth (left) sings tha title 
rote In. a new production of 
DonteMU'a Is Sfe du figment at 
the Forces Mortricas on New 
Yeafs Eva The cast also includes 
Sarah Water and GUtes 
CachamaBa. The show runs tffl 
January 1 9. with Anrtick Massis 
replacing Howarth in soma 
performances. 

VIENNA 

Zubin Mehta (below) conducts 
the Vienna Phttharmonic’s New 
Year's Day concert at too 
Muaikverwn. Mehta 
has presided 
overtoe 
event on 
two 

previous 
occasions, 
in 1990 and 
1995. 


Panto 

Cinders 
with a 
difference 



What the audience really really wants 

Should classical music concerts be tailored for specific musical ‘types’ in future? 
Oh no, the more anarchy the better! writes David Murray 


it They lik** "children’s events" 
too; and a "major motivator" is 
“shared social experience” - 
“drinks at bar, eating, people- 
watching” (I agree about that). 
Where the CP. is credited also 
with wanting the RFH “restored 
to former grandeur", and the less 
tradition-conscious M.S. desires 
“improvements in fabric of the 
RFH” (double-glazing, maybe), 
nicely corroborating the SBC’s 
anxious plea for refurbishment, 
the G.-T.N- is content to "Hke the 
Idea of more links with NFT, RNT 
and MOMI”. the SBC’s neigh- 
bours. 

Just what the SBC happens to 
want - but how do newcomers 
know about all that? (Only the 
N-M. has nothing relevant to say: 
presumably he doesn't give a 
damn about the venue.) Perhaps 
there are more plausible alterna- 
tives. for towards the end of the 
SBC’S s ummar y two hitherto 
unmentioned groups turn up. 

The plain Modernists (less mili- 
tant than New Modernists, per- 
haps), who "like a lively cross-arts 
approach”? - but that wouldn't 


prompt them to rush off to Ligeti 
or Lutoslawski. The Conserva- 
tives, then, who "believe in the 
purity of classical music alone” 
(probably don’t want accompany- 
ing light-shows, nor interpretative 
dance)? Unless “classical” here 
means 18th/19thcentury Classical, 
in which case they are Purists 
who shouldn’t have dreamt of 
coming... 


H onestly, Z think 
these categories are 
built round pure 
fantasy-figures. Yes, 
there are “New 
Modernists”, but they don't come 
to hear the London Sinfonietta in 
new “classical” music; they listen 
instead to World Music and/or 
Indies, techno-pop, improvised 
music and other picturesque com- 
munal things. 

There are many "Classical Pur- 
ists” too, in the positive sense 
(they want Classical works played 
straight, not mucked about). But 
most of them came round long 
ago to Bartfik and Stravinsky too, 
not to mention Britten and Tip- 


pett, and many of them have dis- 
covered exciting virtues in newer 
postwar music. 

In fact they - and we - are 
practically all “Mainstream Stal- 
warts". Same of them, unsurpris- 
ingly (it was ever thus), are 
readier to try newer stuff than 
some others: because a friend has 
told them about it, or they've read 
something which made it sound 
tempting, or have heard enticing 
samples on the radio. 

If CRAMming people into dodgy 
categories were to have any 
impact on what the South Bank 
decides to programme, one would 
be dismayed. Fortunately, the 
conclusion the SBC has drawn 
from these "findings" is tha t they 
should continue - surprise, sur- 
prise! - exactly as before: with a 
wide range of concerts to satisfy 
many tastes, along with the Barbi- 
can and the Wigmore Hall (which 
accommodates song-recitals and 
chamber music far better). 

One hopes that the CRAM 
inquiry didn't cost the SBC man- 
agement much, but probably it 
did. The relevant facts Cor concert- 


hall managements now are only 
these: (a) that currently famous 
(or well-hyped) solo performers 
will draw crowds, like a few 
renowned conductors too: (b) that 
routine conceits of Beethoven and 
Tchaikovsky cannot now compete 
with CDs. which cost less - often 
for better performances - and are 
indefinitely repeatable 

And (c): that promising perfor- 
mances of big pieces in the con- 
cert-hall still exercise a unique 
appeal, far beyond CD reproduc- 
tions. Anybody can understand 
why. And also (d): that nobody 
should pretend to know which 
new music will arouse critical 
acclaim, attract larger audiences, 
and in the long run expand the 
standard repertoire in original 
directions. 

Honest critics should not play 
at being prophets. Wrong guesses 
are endemic and inevitable, even 
among very clued- up musical 
people. To the general public, nei- 
ther wrong guesses nor right ones 
matter very much, except when 
they find themselves sitting 
expensively amid a dyspeptic 


W hat we learn 
from this year’s 
Drill Hall 
panto. Cinder- 
ella the Real True Story, is 
that the oral tradition has 
never died, it has just been 
hiding In the closet. 

In true Drill Hall style 
this is a Cinderella with a 
difference. Here Cinders dis- 
covers that her dream lover 
Is - a charming princess; 
spoilt mind you. but charm- 
ing nonetheless. There are 
“she's behind you's”, kings, 
princesses and hideous 
witches aplenty but, as yon 
would expect from tills 
venue, the genre is slightly 
subverted. 

The "most ghastly of Gor- 
gons" turns out to be just 
your everyday slattern with 
a mild case of halitosis and 
some domestic hygiene 
problems. Eves more dis- 
turbingly, Cinderella is a 
woman who not only enjoys 
cleaning bnt is positively 
fanatical about It. Some of 
the best moments of this 
piece spring from this last 
point as the Princess strug- 
gles against her essentially 
slothful and pampered 
nature - “I’ve seen cooking” 
she says, "and it’s not for 
me". 

Sandra James Young as 
Cinders' vivacious Fairy 
Grandmother (yes. Grand- 
mother) shoots her spells 
straight from the hip* Her 
homespun homilies are cut 
from a different doth from 
those of the conventional 
court, and her power is such 
that soon even the gruff, 
straitlaced King, well blus- 
tered by Joanne Howarth, is 
forced to see the error of his 
ways and proclaim free love 
for alL 

Although the first half 
seemed to be fuelled more 
by andience goodwill than 
by pace and timing, the cast 
managed to work up to a 
climax by the end. But 
despite the gay content it 
remained fairly tame stuff. 
Although the heroines were 
thwarted, the courtiers 
revolted and Cinders threat- 
ened with boiling in oil, it 
was all presented in so gen- 
tle a manner that all one felt 
like mustering was a polite 
"here, here” rather than a 
rousing cheer. 

Sam Albasini 

At the Drill HaU, London 
WCl to January 10 (0171 637 
8270). 


crowd at some wrong-guess con- 
cert. 

I've run out of space, just when 
I meant to predict future suc- 
cesses for some of the new musi- 
cians I heard this year, ft doesn’t 
matter. Some of them have made 
an tmmpriiatp •mark anyway, some 
will disappear smoothly into 
limbo; others will be recognised 
later, perhaps for reasons that we 
never began to appreciate. 

The battered heroes of concert- 
going, we like to think, are us 
critics, who troop off to many, 
many more concerts than any sen- 
sible person would do - purely in 
the hope of being able to advise 
you that some new composer, con- 
ductor or performer is worth hear- 
ing. or that same established one 
has begun to sound dispirited, flat 
or pa-verse. 

Sometimes, naturally, we get it 
wrong. But would things be 
unproved If, say, all South Bank 
concerts were tailored for spe- 
cially predisposed au di e n ces and 
specialist critics? The more anar- 
chy the better, say H These days, 
we need it more than ever. 




■ AMSTERDAM 


■ AMSTERDAM 

EXHIBITIONS 
Stedefijk Museum 
Tel: 31-20-5732911 
www.stedetiJkMt 
Malevich: Works on Paper from 
the Khardzbiev Collection. 79 
drawings in pencil, chalk, 
gouache, ink and watercolours, 
spanning almost the whole of the 
Russian avant-garde artist's 
career, to Jan 25 . 

OPERA 

Netherlands Opera, Hat 
Muziektheater 

Tet 31-20-551 8911 
Dialogues des Carmelites: by 
Poulenc. New production 
conducted by Yves Abel in a 
staging by Robert Careen; 

Dec 30 


■ BERLIN 

CONCERTS 


PhifftarrnoniO 

Tel: 49-30-2548 8354 

Berlin Philharmonic Orchestra: 

conducted by Claudio Abbado in 

works by Weber and Beethoven; 

Dec 30. 31 

OPERA 

Deutsche Qper 
Teh 49-30-34384-01 

• HSnsel und Gretei: by 
Humperdinck. Conducted by Oiaf 
Henzofd in a staging by Andreas 
Homoki; Dec 30 

• Le Nazze de Figaro: by 
Mozart. New production 
conducted by Christian 
Thielemann and staged by GOtz 
Friedrich, with sets by Herbert 
Wernicke; Dec 31 


■ CHICAGO 

EXHIBITIONS 
Art Institute Of Chicago 
Tel: 1-312-443 3600 
www.artic.eckj 

Renoir’s Portraits: Impressions of 
an Age. Around 65 paintings 
spanning the artist’s career, of 
subjects including Claude Monet 
and Macterne Renoir. The show 
has been seen in Ottawa and will 
travel to Texas; to Jan 4 


■ CLEVELAND 

EXHIBITIONS 
Cleveland Museum of Art 

Tet 1-216-421 7340 
www.ctemusart.com 
Whan Silk Was Gold: Central 
Asian and Chinese Textfles. 
Featuring 64 precious textiles 
from the 8th to 15th centuries, 
when they were of immense 
economic and cultural 


significance. Including the most 
impotent known “doth of gold". 
The exhibition will travel to New 
York; to Jan 4 


■ LONDON 

CONCERTS 
Barbican HaB 
Tel: 44-171-638 8891 
New Year Viennese Evenings: 
John Georgiacfis conducts the 
London Symphony Orchestra in a 
programme including dances by 
the Strauss family; Dec 31; Jan 
1.2 

DANCE 

Royal Festival HaU 

Tel: 44-171-928 8800 

The Royal BaUet programmes 

including Peter and the Wolf, 

Tales of Beatrix Potter and Les 

Patineurs; Dec 29 

30, 31; Jan 1.2, 3 

Hayward Gallery 
Tet 44-171-261 0127 

www. hayward-gsdtery. org. uk 
Objects of Desire: The Modem 
Still Life: Exploring 20th century 
developments of a 400-year-old 
genre, this show ranges from 
Picasso and Matisse to 
Oldenburg and Warhol; 
previously seen In New York; to 
Jan 4 

Tate Gallery 

Tet 44-171-887 8000 

The Age of Rossetti, 

Burne-Jones and Watts: 
SymboBsm in Britain 1860-1910. 
Works by British artists including 
the pre-RaphaeJrtes Rossetti and 
Burne-Jones are presented 
alongside those of European 


contemporaries such as Redon 
and Moreau. The show aims to 
demonstrate the powerful 
Influence of Symbolism on British 
artists; to Jan 4 

OPERA 

Shaftesbury Theatre 

Tet 44-171-379 5399 
The Royal Opera: The Merry 
Widow, by Franz Lehtir, in a new 
translation by Jeremy Sams. New 
production by Graham Vick, with 
designs by Richard Hudson; Dec 
31; Jan 1.2,3 


■ MILAN 

DANCE 

Teatro alia Seals 
Tel: 39-2-88791 

Giselle: with sets and costumes 
by Marie-Lxxdse Ekman; Dec 31 ; 
Jan 3, 4 

OPERA 

Teatro alia Scale 

Tet 39-2-88791 

Macbeth: by Verdi. Conducted 

by Philippe Auguin in a staging 

by Graham Vick, with designs by 

Maria Bjomson; Dec 30: Jan 2 

■ NEW YORK 

CONCERTS 
Lincoln Center 
Tet 1-212-721 6500 
www.itncotocent8r.org 
New York Philharmonic: New 
Year’s Eve Gala. Programme of 
works by Tchaikovsky, 
Mussorgsky, Rave! and Bizet 
Valery Gergiev conducts. Soloists 
Include mezzo-soprano Olga 
Borodina, bass Samuel Ramey 
and pianist Alexander Toradze; 


Avery Fisher HaH; Dec 31 
DANCE 

New York CHy Ballet, New 
York State Theater 
Tet 1-212-8705570 
George Balanchine's The 
Nutcracker Dec 29, 30, 31; Jan 
2, 3.4 

EXHIBITIONS 
Brooklyn Museum of Art 
Tel: 1-718-638 5000 
Monet and the Mediterranean: "It 
is so beautiful here, so bright, so 
luminousl One swims in blue air; 
It is frightening!" wrote Monet 
from Cap d’Antibes in 1888. 
Bringing together more than 70 
works, this exhibition presents 
the fruits of several journeys 
made by the painter to the 
Italian and French Rhrieras in the 
1880s. to Venice In 1908; to 
Jan 4 

Museum of Modern Art 
Tel: 1-212-708 9480 
www.moma.org 
Egon Schiele: (1890-1918): The 
Leopold Collection, Vienna. 
Around 150 works by the 
Austrian Expressionist, dating 
from 1905 through 1918; to 
Jan 4 

Piecpoint Morgan Library 
Tel: 1-212-685 0008 

• Medieval Bestseller: The Book 
of Hours. Selection of 100 of the 
library's prayerbooks; to 

Jan 4 

• Romanticism to Realism - 
19th Century German Drawings: 
survey of 50 works from the 
collection, including drawings by 
Caspar David Friedrich and 


watercolours by Adolph Menzel; 
to Jan 4 

OPERA 

Metropolitan Opera, Lincoln 
Center 

Tel: 1-212-362 6000 
wvw.metopera.org 
U Barbiere dl Shriglla: by Rossini. 
Revival of a staging by John 
Cox; Dec 31; Jan 3 


■ PARIS 

EXHIBITIONS 

Mus6e d'Art Modeme de la 
vale de Paris 

Tel: 33-1 -5367 4000 
Gilbert & George: major 
retrospective of toe British 
artists, comprising some 120 
works and spanning their career 
from their meeting at SL Martin's 
School of Art in 1968 to the 
"Fundamental Pictures" of last 
year; to Jan 4 

OPERA 

Op6ra National de Paris, Optra 
Bastille 

Tek 33-1-4473 1300 
La Traviata: by Verdi. Production 
directed by Jonathan Miller and 
conducted by James Con Ion; 
Dec 30; Jan 1 

Opera National de Paris, Patels 
Gamier 

Tet 33-1-43439696 
The Merry Widow: by Franz 
Letter. Armin Jordan conducts a 
new production directed by 
Jorge Lavelli; Dec 29, 31 


■ ROME 

OPERA 


Teatro delT Opera 
Tet 39-6-481601 
www.titemix.it 

La Bamma: by Respighi. This 
first production of the season is 
by Hugo De Ana. and is 
conducted by Gtenluigi Gelmetti; 
Dec 30; Jan 2, 4 

■ WASHINGTON 

CONCERTS 
Kennedy Center 
Tel: 1-202-467 4600 
New Year's Eve at toe Kennedy 
Center members of the National 
Symphony Orchestra conducted 
by Muny Sidlin in the Concert 
Hall; Dec 31 

■ TV AND RADIO 

• WORLD SERVICE 

BBC World Service radio for 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

Monday to Friday, Central 
European Time; 

• NBC Europe 

KMXk European Money Wheel 
Nonstop five coverage until 15.00 
of European business and the 
financial markets. 

17.30: Financial Times Business 
Tonight 

• CNBC 

0&30 s Squawk Box 
10.00: European Money Wheel 
18 l 00 : Financial Times Business 
Tonight 
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Institutions on the c^ 0( 


Government of the people, 
by the people, for the people: 
a nice idea, and certainly not 
one that anyone would wish 
to see perish. But a touch 
impractical. 

So, at least, the political 
elites would have it Best to 
settle for government of the 
people, by political parties, 
for the parties’ constituen- 
cies and any suing voters 
that can be swung. After all, 
say the elites, if not parties 
the mob. Representation as 
we know it may be a poor 
form of government but the 
alternatives are worse. 

Though the first part is 
true, the second part of the 
claim can only be sustained 
if you insist on looking back- 
wards. Looking forward to a 
world enriched by all but 
limitless flows of informa- 
tion and intelligent appli- 
ances to make sense of it, 
there will be all sorts of 
alternatives to present con- 
cepts of democratic represen- 
tation: alternatives that 
could mark the end of party 
politics as practised today. 

When AI Gore, the US 
vice-president, talks of a new 
age of Athenian politics ush- 
ered in by the internet, he is 
roundly pilloried for encour- 
aging “push-button politics”. 
Direct democracy, any good 
party politician will tell you. 
Is a terribly dangerous thing , 
as strife-torn Switzerland 
and poverty-stricken Calif- 
ornia bear witness. 

Leaving aside the self-serv- 
ing nature of such an argu- 
ment. there are fairly good 
arguments against plebiscite 
as the norm, just as there 
are against denying the 
people any plebiscites. The 
important point, though, is 
that direct democracy, elec- 
tronic or otherwise, is not 
the only alternative path to 
a mandate in a digital world. 
If it were ever true that par- 
ties and the mob were the 
only choices, it is no longer 
so. 

A vote is a peculiar and 
privileged transfer of infor- 
mation. Organising such 
transfers using papers, pen- 
cils and people is cumber- 
some. but computer net- 
works handle such things 
rather well. 

Marcel Bullinga. a Dutch 
internet activist, has argued 
that it should be relatively 
straightforward to adapt the 
technologies of electronic 
cash, which have been 


Push-button 

democracy 

Technology could make 
political parties redundant, 
argues Oliver Morton 



Vote count: computer networks perform this function well 


designed for a different pecu- 
liar and privileged transfer 
of information, to the needs 
of voting. 

“Relatively straightfor- 
ward" here means surpris- 
ingly finicky and bard to get 
right, but not fundamentally 
impossible. Ingenuity and 
encryption would thus allow 
the people to be issued with 
electronic franchises. Like 
electronic money, they 
would be individual, anony- 
mous. unforgeable. count- 
able and - crucially - trans- 
ferable. 

Imagine such franchises 
being issued regularly, each 
issue bearing on either a spe- 
cific plan, or a piece of legis- 
lation. or perhaps a broad 
area for concern. Every’ 
voter would get one by 
means of computer, televi- 
sion. phone or whatever. If 
you think this might further 
alienate the socially and 
politically excluded, there 
might be an argument for 
giving such people multiple 
votes on certain issues as a 
way or drawing them back 
into the debate. Nothing 
helps inclusion as much as a 
feeling that your say is being 
valued. 

People could vote in differ- 
ent ways on different issues, 
regardless of party lines. 


They could vote directly, if 
they wished, but they would 
not have to. Instead of 
choosing to follow all the 
debates on a given subject 
herself, a voter could simply 
choose someone she trusted 
and transmit her individual, 
anonymous and tallyable 
franchise to that person, or 
organisation. On workers 
rights she might think Aslef 
likely to take a sensible 
point of view, or she might 
prefer Asda: on a -green" 
issue she might want to be 
represented by Friends of 
the Earth or by Fulham 
council When the electronic 
debate was done, these inter- 
mediaries would cast all the 
votes in their power. 

Today, the political parties 
operate a cartel of represen- 
tation. one which limits vot- 
ers’ choices and bundles 
together views that do not 
necessarily sit easily side by 
side. Electronic franchises 
would break down this car- 
tel. Many issues could be 
decided on by representa- 
tives drawn from a wider 
pool and with a mare 
focused mandate. Framing 
the terms of the debates 
would be hard, but it would 
be much more transparent 
than it is today, when it goes 
on within governing parties. 


Such a system may sound 
like a huge transfer of power 
to special interest lobbies. 
But the lobbies already have 
power; what this mecha n is m 
would do is put that power 
within a legitimate context 
At present, lobbies neither 
put up nor shut up. They 
can claim the people’s will 
by finding statements of 
their aims that the public 
will accede to In opinion 
polls; they can try for the 
moral high ground in debate, 
or go low with bullying, 
favours and threats. But 
they do not have the 
strength of their support tal- 
lied and revealed; they do 
not have to make trade-offs 
in long debates. Competing 
for mandates would force 
that discipline on them. 

This sort of political settle- 
ment goes with the grain of 
what’s happening elsewhere 
in the digital realm. A short 
while ago, gurus claimed 
that the worldwide web 
meant death to all go- 
betweens as everyone sought 
to buy directly from suppli- 
ers: disintermediation was 
the name of the game. In 
political terms, this cutting 
out of tbe middlemen would 
be the equivalent of a direct 
plebiscite on everything. Bat 

thOQgh nter mwtiiitinn is 

doubtless happening, it is far 
from the whole story. 

People like intermediation; i 
it saves them from doing 
everything themselves. The 
web is now showing distinct 
signs of reintennedlation to 
the benefit of a new class of 
middleman. Intermediaries 
who thrived on privileged 
access and a knowledge of 
the subtleties of the process 
do not have the easy lives 
they once had. Tbe new 
intermediaries understand 
customers could always buy 
direct and will come to them 
not for access but for con- 
tent to be guided and under- 
stood. to be offered some- 
thing by someone they trust 
The new politics might 
well be like that dominated 
by ideas and solutions rather 
than by knowing the proce- 
dural ropes and operating 
the party machine. Trust 
would need to be regularly 
earned and It would have to 
be seen to be merited; each 
niche would be endlessly 
competed for. Massive con- 
glomerates of opinion and 
opacity such as today’s polit- 
ical parties would find it 
hard to prosper in such a 
world. The only question is 
bow to create it in spite of 
them. 


‘A v'vistjvT iXfi jjrf.-*5S 



The IMF needs to repair its 
image and boost its role in trade 


From Mr David Barton. 

' Sir, I read Gerard Baker’s 
article beaded “Someone 
must save the IMF, please” 
(December 19) with some 
misgiving. It appears that 
the International Monetary 
Fund could be severely dam- 
aged both by recent blows to 
the inadequacy of its remain- 
ing resources and to Its cred- 
ibility. As to the latter, both 
Denis Richard and Jeffrey 
Sachs (Letters, December 19) 
give their reasons for this. 

1 note that in the mid-1990s 
Michel Camdessus, the IMF 

manag in g director, b fl d 

expansive plans to play a 
bigger part in both develop- 
ing countries and Bw indus- 
trial world and had been lob- 
bying for an increase In 
special drawing rights 
(SDRs). 

He also argued for an 
increase in quotas to 
strengthen the IMF's capital 
base, partly to help the poor- 
est countries, partly “as a 
last resort financing net for 
. tbe world" to be financed by 
I the issue of SDRs. 

At about the time the 
Group of Seven (G7) agreed 
to intensify the International 
surveillance of economies so 
as to ensure that future cri- 
ses, such as tbe then recent 
Mexico one, that threatened 
the world financial system 
were handled less as a 


last-minute emergency. 

We are entitled to know 
why decisions are taken at 
G7 summits arid then appar- 
ently not implemented. 

David Barton, 

Loaf ora. 

Bos ham Lane, 

Old Bosham, 

West Sussex, UK 

Fran Mr John Raven. 

Sir. Your leader, “Trade • 
and Asia” (December 22), 
gives timely warning of a 
possible relapse into protec- 
tionism by y»np of the econ- 
omies now under special 
financial stress and strain. 

As a footnote to.the ani- 
mated debate on interna- 
tional Monetary Fund policy, 
in your news and tetter col- 
umns, it may be useful to 
encourage the fond to take 
an pnsMctacular but impor- 
tant step in the reverse 
direction., towards fuller and 
freer trading, by giving new 
depth and focus to its estab- 
lished policies in customs 
reform. 

For many years tt has 
employed n u mer ous e x p e r t s 
to help deficient customs, by 
no means uncommon in Asia 
and elsewhere, to improve 
standards of reveame collec- 
tion. 

This, if seen, by the cus- 
toms services concerned, as 


Ihe only IMF objective, can 
easily invpkepnitectionism 
by equating good control 

with rigid ,- complex regula- 
tion. A classical example is 
the ^wag in g practice Of 
routine opening.andinvari- 
ably superficial inspection, 
of all imported containers. 

Today, computerisation, 
risk-assessment and a range 
of practical aids to effi- 
ciency, sponsored interna- 
tionally by theWorldCus- . 
toms Organisation, can 
provide every customs ser- 
vice with proven means of 
combining folly effective 
controls and a remarkable 
degree of operational sim- 
plicity and facilitation for 
the great majority of honest 
exporter s , importers and car- 
rlara. 

By obliging borrower gov- 
ernments to accept and 
implement the relevant dis- 
ciplines and procedures, the 
IMF could do much to sup- “ 
port the World Trade Organ- 
isation drive for political 
trade liberalisation, by link- 
ing largMcale loans to a 
long overdue practical effort 
to free individual trade con- 
signments. 

John Raven, 

International Express 
Carriers Conference, 

Rue Joseph n, 

. 3-1000 Brussels, Belgium 


A tragedy which is of others’ making 


Prom Mr Cotxn Rowat. 

Thank you for your article 
an malnu t rition in OniceFs 
annual report (“Mahuzbition 
Irina 6m children worldwide 
a year, saysUmceT, Decem- 
ber 17). One group of mal- 
nourished children not men- 
tioned in your article is that 
in Iraq. In their case malnu- 
trition is not a result of any 
natural inability to procure 
adequate nutrition but of the 
economic-sanctions imposed 
on their nation. 

As a country that has been 
dependent on imports for up 


to 70 per cent of its nutri- 
tional requirements, tiw 
impact of file sanctions has 
been severe. In 1995 a mem- 
ber of a Food and Agricul- 
ture Organisation, mission to 
Iraq estimated that some 
half a million deaths of chil- 
dren under the age of five 
could be attributed to the 
sanctions over the 1990-95 
period. The team's leader, 
American nutritionist Peter 
Pellett, returned to Iraq this 
past summer and remarked 
that he did not perceive tbe 
situation in hospitals to 


have improved. This is 
reflected in Umcefs estimate 
that a third of Iraqi children 
under the age of five are 
“chronically malnourished”. 

It is tragic when a country 
is unable to feed its children; 
fids tragedy perhaps borders 
nn the criminal when its 
inability results from tbe 
policies of others towards it 

Colin Rowat, 

Faculty of economics and 
politics, 

Sidgwick Avenue. 
Cambridge CBS 9DD, UK 


The loss is 
Europe’s 

From Mr Mustafa Quick. 

• Sit Fora country which 
was feared by the Europeans 
(and indeed by the Russians - 
and tile Arabs) for the better 
part of 800 years, it seems 
tragic that Turkey is not 
even considered for admis- 
sion. in to the EU along with 
the tikes of recently liber- 
ated ex-communist coun- 
tries. some of whose human 
rights records leave consid- 
erably more to be desired 
than Turkey's. 

Europe needs Turkey as a 
bulwark against the most 
volatile region in tbe world. 
The EU should have, at the 
very least, considered Tur- 
key’s application with per- 
ba ps certain restrictions 
such as tbe mobility of 
labour. At the end of the 
(fey, it is a greater loss to 
> Europe than it will ever be 
for Turkey. 

Mnrfafa Gulek, 
foreign affairs editor, 

Olay newspaper, 

Ankara, Turkey 

Retailers 
will travel 

From Mr Arthur Egon Qraff. 

Sir, The verdict on Inter- 
national retailing does not 
seem to be in yet, in spite of 
Richard Tomkins' judgment 
in his informative article 
“Wal-Mart goes shopping in 
Europe’' (December 20), stat- 
ing that retailing travels 
badly. Immediately, exam- 
ples of the contrary spring to 
mind: Ikea everywhere; 
Ahold in France, Czech 
Republic. Spain and the US; 
Mari ni and Spencer, Makro, 
Hennes and Mauritz, C&A, 
Spar, Coop. Aldi, Burger 
King WJEL Smith; and a Von 
to some extent, companies 
like Manpower and Tand- 
stad, to name but a few. 

Arthur Egon Graff, 
Javastraat 102, 

1094 HM Amsterdam 
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Kenya's ‘dinosaur’ has not buckled under western pressure 
to modernise, say Michela Wrong and Michael Holman 

Moi’s last hurrah 


They tain fry in Otar own faL 


T hat was what Dan- 
iel arap Mol. Ken- 
ya's president, said 
of the country’s 
opposition in 1992. Five 
years later his wanting is 
coming true. 

Yet Mr Moi's rivals are not 
the only ones feeling the 
heat. The foreign donors 
who forced him to introduce 
multipartyism and privately 
forecast his downfall are 
also wondering where they 
misread the signals. 

Once regarded as the 
west's role model in Africa, 
Kenya is now viewed as a 
test case for linking aid to 
good government But as the 
country goes to the polls 
today it is becoming clear 
i that Mr Moi. one of tbe last 
of a generation of post- 
independence African auto- 
crats, is about to have the 
last laugh. 

Polls predict that he will 
emerge as one of the few 
members of the continent’s 
rapidly diminishing “dino- 
saur” dub to survive two 
multiparty polls and that his 
ruling Kanu party will 
extend its 34-year hold on 
power. 

The achievement is all the 
more remarkable given reali- 
ties on tbe ground: rampant 
corruption, increasing pov- 
erty. crumbling roads, 
strike-hit social services. 
Even as Mr Moi is making 
pledges, the country is 
experiencing its worst chol- 
era outbreak in a decade, a 
measure of the urban squa- 
lor that has set In. 

In 1992, when Mr Moi had 
been pressurised into accept- 
ing multiparty politics by a 
donor-aid freeze and was 
looking increasingly out of 
touch, he won at least 2S per 
cent of the vote in five of 
Kenya's eight provinces, 
while Kanu got 94 out of 210 
parliamentary seats. Experts 
believe he Is now heading 
for a repeat performance in 
five provinces, thereby meet- 
ing the conditions for avoid- 
ing a run-off, while Kanu 
could seize up to 120 seats. 

Much of the credit for this 
can be laid at the opposi- 
tion’s door. Mr Moi warned 
that multipartyism would 
increase ethnic tensions in 
Kenya, and so it has proved. 
A glance at the newspapers 
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Certain victory: but this will be Moi’s last term as president 


is enough to reveal that the 
political debate is regarded 
almost entirely in terms of 
tribal positioning, with ideo- 
logical issues noticeable by 
their absence. 

Opposition parties that 
once embraced several eth- 
nic groups have subdivided 
on tribal lines. Repeated 
attempts to field a single 
opposition ca n di d a te against 
Mr Moi have collapsed under 
the weight of tribal hostili- 
ties and the enormous egos 
battling for supremacy. Last 
time. Mr Moi stood against 
seven candidates, this time 
he feces 14. His claim that 
only Kanu enjoys support 
across the country is sub- 
stantially correct. 

Seeing this, disillusion- 
ment and bitterness have 
replaced the euphoria that 
swept the country before 
1992, when real change 
seemed possible. Election 
monitors have been alarmed 
by the grassroots campaign 
violence seen across the 
political spectrum. 

But responsibility for 
maintaining the status quo 
does not rest with the oppo- 
sition alone. Mr Moi has 
proved extraordinarily skil- 
ful at maintaining ruling 
party dominance while con- 
ceding many of the princi- 
ples of a multiparty state. 

A range of constitutional 
reforms introduced this year, 
which took the wind out of a 
gathering campaign to dis- 
rupt the elections, was 
hailed as a democratic 
breakthrough by donor 
countries. But if the uncon- 
trolled money-printing that 


oiled the Kanu campaign 
and sent the economy into a 
tailspin in 1992 has been 
absent this time, the overall 
system remains heavily 
tilted in Kanu's favour. 
Many of the constitutional 
changes are Ignored an the 
ground or were introduced 
too late to make a difference. 

For example, the previ- 
ously banned Safina party 
was registered a month ago, 
hardly time enough to 
organise a campaign. The 
electoral registration process 
omitted between 2m and 3m 
young new voters, likely to 
vote for the opposition. The 
constituency carve -up 

favours tbe establishment 
and the state media stub- 
bornly devotes the lion’s 
share of coverage to Mr Moi. 

Opposition appointees are 
still in the minority on the 
election commission oversee- 
ing the polls, explaining the 
body’s feeble response to 
growing complaints Of vote- 
buying, bribery and civil ser- 
vant bias. And Mr Moi has 

exploited his access to state 

resources to provide the elec- 
torate with a multi-billion- 
shffllng sweetener unbudg- 
eted wage Increases for the 
civil service. 

Several opposition parties 
are threatening not to recog- 
nise results handing victory 
to Mr Mol. But his return 
seems assured enough for 
public attention to be 
increasingly swinging from 
today’s vote to the struggle 
pending within Kanu itself. 

Kanu elections are long 
overdue. With Mr Moi now 
73 and feeing his last term. 


these polls - more crucial to 
Kenya's future than the cur- 
rent presidential and parlia- 
mentary elections - will in 
effect decide who becomes 
next head of state. 

“As soon as the elections 
are over we wffl be thrown 
into a battle for succession," 
a senior diplomat predicts. 
“Moi win have to release the 
brake and deal with all these 
gathering tensions. The 
effect will be to throw Kanu 
into spasms." 

Much of Mr Moi’s reign 
has been premised on the 
feet that he united minority 
communities who felt threat- 
ened by the Kikuyu. He is 
now under pressure to pro- 
tect those interests against a 
perceived comeback attempt 
by the country’s largest 
tribes. 

The succession battle may 
pitch George Saitoti. the 
vice-president. against 
Simeon Nyachae, the Klsil 
minister for land reclama- 
tion, and Musalia Mudavadi, 
the Luhya reform-minded 
finance minister. Mr Saitoti. 
brought up in Masaailand 
but with Kikuyu roots, is 
regarded with huge suspi- 
cion by the Kalenjin, Mr 
Moi’s own minority tribe. 

Kanu insiders say Mr Moi, 
who managed to win inter- 
national approval for limited 
reform on the basis that he 
would undertake more sig- 
nificant changes in the new 
year, plans to use the consti- 
tutional review to combat 
the centralisation of power 
brought about over the past 
19 years. 

One possibility would be 
to create a prime minister’s 
post and introduce eight 
vice-presidents with respon- 
sibility for the' provinces. “It 
would be an insurance pol- 
icy. a way of diluting the 

president’s powers and 
devolving authority to the 
small tribes," says a western 

analyst 

The result would be a 
“ore democratic and 
accountable Kanu. but a sys- 
tem that still fell far short of 
what donors originally 
envisaged. Cynics might 
flrgue that all the years of 
outside pressure for reform 
Ibave merely served to trig- 
ger the modernisation of a 
one-party structure that 
once looked in danger of 
extinction. 
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Korea’s time 
for change 


In South Korea, the hour of 
radical reform has come. And 
with the hour may also have 
come rhs m ain . Kim Dae-Jung, 
the next president, may have no 
experience of government and 
limited knowledge of economics, 
but he does possess three 
invaluable qualities: great cour- 
age, credibility with working 
people and independence from 
the now discredited anden 
regime. In the short breathing 
space Korea may enjoy, he most 
agree immediate actions. 

To his credit, Mr ha p 
recognised that Korea’s travails 
are also an opportunity. As he 
has remarked, “we have to util- 
ise the IMF agreement as 
momentum to turn a misfortune 
into a blessing by faithfully 
observing it 100 per cent”. This 
is what the next president had 
to say, even if he had grave 
doubts about the wisdom of the 
International Monetary Fund's 
medicine. But he must also do 
what he can to ensure that 
reforms are not just in the inter- 
ests of the Korean people, but 
acceptable to them. 

So great has been the incom- 
petence of thg outgoing regime 
and so adverse the turn of the 
markets that hapless Korea has 
became a beggar - and beggars 
cannot be choosers. The IMF- 
organised rescue package is 
now worth some $60bn. Only 
last week, with talk of default 
swirling around the market, 
Korea received a $l0bn advance 
on the money it needs. 

Stabilise markets 

This money is no present Hie 
principal purpose of the rescue 
is to stabilise global financial 
markets, halt financial conta- 
gion and save foreign creditors. 
The policies being demanded in 
return will accelerate the slide 
into bankruptcy of the over- 
indebted Korean private sector. 
This will make it stOl easier for 
foreign investors to buy domes- 
tic assets at undervalued prices. 
Korea Inc is now going far a 
song. 

Ordinary Koreans are entitled 
to feel cynical They are no less 
entitled to anger when people 
write of their economy as if it 
were a basket case. How many 
economies have generated full 


employment, a relatively equita- 
ble distribution of and a 

more than 17-fold increase in 
real Incomes per head over the 
past half century? Yet they can- 
not cling to the did model of 
chaebol-led, centrally orches- 
trated development even if they 
wanted to. It is dead. 

How then is the new govern- 
ment to replace it? 

First the Korean government 
should close down weak finan- 
cial institutions and recapitalise 
the stronger ones at once. It 
must not allow the Korean 
economy to suffer indefinitely 
from the financial weaknesses 
that have crippled Japan's econ- 
omy in the 1900 b. 

Foreign ownership 

Second, it should try to com- 
plement the inevitable and 
desirable expansion of foreign 
ownership of Korean industry 
with measures to widen domes- 
tic ownership as well To pre- 
vent bankrupt family-owned big 
business failing wholesale into 
foreign hands at flresale prices, 
it must encourage accelerated 
conversion of domestic debt into 
equity. Some of this should be 
purchased from the salvageable 
financial institutions, for later 
resale to private Koreans. 

Third, it must deregulate the 
economy, to promote the expan- 
sion of service industry and 
medium awd email b usinesses 

Fourth, it must introduce a 
carefully designed mix of 
labour-market dPWgnla'Hnn and 
a welfare safety net But it must 
refuse to undermine negotiated 
labour mar ket arrangements 
that give employees the security 
they intensely desire. 

This crisis baa eliminated 
both the possibility and the 
desirability of business as usual 
But it remains the obligation of 
any Korean government to 
Implement reforms that both 
are - and are seen to be - in the 
interests of Koreans, while 
respecting the demands of now 
all-powerful outsiders. 

Achieving this balance will 
require not less radicalism than 
demanded by the outside world, 
but still more. Mr Kim is a free 
man. He can think the hitherto 
unthinkable. Not only can he do 
so; he must 


Asia’s impact 
on world stocks 


Will the Asian crisis mark a 
turning point for global equi- 
ties? Certainly a combination of 
financial meltdown in Japan, 
together with defaults across 
the region, could have that 
effect. Yet this remains the 
worst-case scenario and one 
which rued not happen. Indeed, 
signs of a solution are at last 
beginning to emerge where it 
matters most, in Japan. 

Two preconditions of Japa- 
nese economic and financial 
recovery are the use of public 
funds to support the banking 
system and a readiness to put 
fiscal policy on an expansionary 
tack. On the first scare, the gov- 
ernment has already performed 
the requisite U-turn, helped by 
the impact on public opinion of 
the recent collapses of Hokkaido 
Takushoku Rank and Yamaicbi 
Securities. 

Where fiscal policy is con- 
cerned the Japanese have yet to 
take the full measure of their 
problems. But prime minister 
Ryu taro Hashimoto has started 
to unbutton his fiscal hairshirt 
The- recent budgetary package 
was a paltry affair, but in cut- 
ting income tax it marked a 
symbolic change of direction. 
The markets can be relied cm to 
impose further shocks on the 
government to push it towards 
a more direct confrontation 
with the debt deflation that is 
throttling the economy. 

Plausible outcome 

For the moment panic still 
reigns in the markets over 
South Korea. Yet even here the 
most plausible outcome is one 
in which a combination of exter- 
nal official financing, debt 
rescheduling and structural 
reform along the lines proposed 
by the International Monetary 
Fund will ultimately stabilise 
the situation. Meantime IMF 
support Implies that the bad 
debt experience of bankers 
around the world will be soft- 
ened. Their lending capacity rel- 
atively unimpaired, banks will 
be able to finance continuing 
business expansion. 

That leaves equity markets in 
the US and Europe facing a 
mixed future, if Asian deflation 
is not to puncture global growth 


the US, where demand is still 
buoyant, must act as a global 
importer of last resort Yet this 
spells trouble for the US corpo- 
rate sector, because the counter- 
part to an increasing trade defi- 
cit will be a deterioration in 
corporate cashflow. In effect US 
industry faces accelerating 
wage pressure in an exception- 
ally tight labour market, while 
confronting a profits squeeze 
because of the Increased com- 
petitiveness of companies in the 
devaluing Aslan economies. 

The earnings prospect in the 
US, then, has worsened. This 
alone may be eni rng h to Mil off 
the bull run. If all those who 
have invested In section 401K 
pension plans suddenly discover 
they have suffered a negative 
wealth effect consumer demand 
win weaken and the economy 
win slow. 

Fed's reluctance 

Yet it should not be forgotten 
that the financial background 
remains immensely supportive 
for equities. The Federal 
Reserve is reluctant to raise 
interest rates while the threat of 
mnfgginn from Asia remains. It 
knows that the disinflationary 
pressures from the region will 
help keep the lid on domestic 
prices. At the same time the 
global flight to quality is caus- 
ing US and European bond 
yields to fall to their lowest lev- 
els In 40 years, which provides a 
farther prop for equities. 

This is the kind of back- 
ground against which compa- 
nies look to takeovers to boost 
their profitability. Credit is 
available to finance their ambi- 
tions. With US retail investors 
so far largely undeterred by the 
Asian setback and companies 
already bidding enthusiastically 
for each other, the scope fur a 
very speculative last 1% to the 
bull market is apparent 

The worry is that valuations 
already look stretched. So the 
greater the rise, the nastier the 
downward lurch In due coarse 
because the Fed will be obliged 
to put a painful end to proceed- 
ings. It is too early to predict a 
hard landing, followed by reces- 
sion. But the risks have 
increased perceptibly this year. 


The gospel according to Kim 

John Burton and Peter Montagnon on the benefits and pitfalls 
that may arise from South Korea’s new economic programme 



W hen Kim Dae- 
Jung was elected 
South Korea’s 
president 10 days 
ago, there was 
little sign that he even under- 
stood the nature of the country’s 
economic problems, much less 
that he would sanction a radical 
solution that could become a 
watershed for Korea. 

But over Christmas, the left- 
wing dissident Raman Catholic 
was suddenly transformed Into 
an apostle of liberalism, promis- 
ing an unprecedented opening of 
Korea's sheltered economy as 
part of the latest International 
Monetary Fund bail-out 
There are plenty of pitfalls 
ahead. But if he lives up to his 
word, Mr Kim will end the state- 
directed capitalism that has been 
both the foundation of Korea’s 
export-led growth and, through 
its doctrinaire rigidity, the source 
of its near collapse during the 
past six months. Instead Korea 
will finally join wm iT n h wim 
global economy. 

The conclusion must remain 
provisional, but the result could 
be little short of revolutionary for 
Korea's inward-looking society. 
Despite the pa^ng - of two gener- 
ations since the end of the Japa- 
nese colonial era, Korea has 
never managed to shake off the 
natfnnaHam and fierce mistrust 
of foreigners which is the legacy 
of that period. 

Last week Mr Kim spelt out 
unequivocally that Korean busi- 
ness and jots could no longer be 
protected from the competition 
that flows from foreign invest- 
ment "From now on there Is no 
need for discrimination between 
Indig enous mtiH foreign ca pital, " 
he told union leaders. "We are 
living in an era where foreign 
investment is more Important 
than foreign trade.” 

The statement marks a whole- 
sale shift away from the obses- 
sion with experts that has been 
tha hallmark of the country’s 
state-directed economy. As part 
of the fresh agreement with the 
IMF, Korea set an accelerated 
and detailed timetable for open- 
ing its financial markets fully to 
foreign investors, permitting for- 
eign takeovers and allowing com- 


mercial and investment hanks to 
p ^tahTich subsidiaries. 

It also agreed to impose a high 
interest-rate regime designed to 
attract foreign c apita l that would 
help it repay its $il0bn (£66.Gbn) 
in short-term debts, while forcing 
its big conglomerates to restruc- 
ture, sen lossmaking activities 
and end the ruinous ' cross- 
subsidies that have burdened 
them with unsustainable debt 

The prescription was not new, 
but no previous president has 
been prepared to swallow it If Mr 
Kim follows through, Korea 
could push far ahead of Japan in 
modernising its economy, says 
Mr Richard Samuels on of SBC 
Warburg Dillon Read. 

In the process, the whole struc- 
ture of Korean government and 
society could change. As a 
market- oriented regime is 
introduced, the government will 
have to become more responsive 
to democratic influences, and 
power will become decentralised. 


The finance ministry, which 
has dung grimly to the levers of 
power, will find its influence 
curbed. Already Mr Kim's aides 
plan to allocate control aver mon- 
etary policy to a newly indepen- 
dent central bank, and responsi- 
bility for budget policy to the 
prim p minister. 

Similarly, the large conglom- 
erates are likely to find their 
stranglehold on the economy 
reduced. Some - even 
well-known names - may disap- 
pear altogether. Small busi- 
nesses. whose development has 
long been suppressed by discrimi- 
natory allocation of bank credit, 
may flourish in their place. So, 
finally, may Korea's long- 
neglected service sector. 

There are plenty of risks, 
tho ug h. Everything depends both 
on how strictly the restructuring 
programme Is implemented and 
how persuasively it Is presented. 
The effort must continue even 
when the imm ediate crisis abates 


and the public must be persuaded 
to take the pain. While there is 
little sympathy for the conglom- 
erates, which employ only about 
one Korean in 45, the unions 
could still prove difficult to win 
over. 

The hope Is that concessions 
on reform of Korea's restrictive 
labour laws might be possible in 
return for improvements to its 
minimal welfare benefits. Mr Kim 
seems set to explore such an 
approach, financing it through 
the issue of bearer bonds 
designed to suck in money from 
the country's extensive black 
economy. 

Another problem is that Mr 
Kim has no majority in parlia- 
ment, although this could change 
as members of the defeated rul- 
ing party defect to the conserva- 
tive ULD with which Mr Rim has 
formed an alliance. 

Much depends also on the pain 
being over reasonably quickly. 
Korea will not be helped by 


weakness in the world economy, 
and there is a serious risk that 
tight money at home might lead 
to overkill. After 30 years of 
growing at an average 8 per cent 
a year, Koreans will not take too 
kindly to the possibility of seeing 
growth stop for a while. Only if 
the country can quickly attract 
foreign Investment with the 
promise of jobs will the new pre- 
scription be seen to work. 

If and when that starts to hap- 
pen, a new Korea could rise from 
the ashes. For all their nostalgia 
for President Park Chung-hee, 
who as dictator in the 1960s and 
1970s set Korea's export machine 
in motion while ruthlessly sup- 
pressing consumption at home, 
there are signs that Koreans are 
ready for change. 

Mr Park is best remembered 
for strong economic leadership. 
To the surprise of the markets, 
that, in his own, very different 
way, is what Mr Kim is now 
pr omising . 


New year diet for the 
bloated chaebol 


K orea Inc is up for sale. 
Like industrial dino- 
saurs, South Korea’s 
conglomerates, or chae- 
bol, are dying under the weight 
of large debts. Their survival 
depends on rapidly shedding 
excess businesses by selling 
them to foreign investors. 

Just 87 companies - or IS per 
cent of Korea’s 653 listed non- 
flnanrial companies - ore rela- 
tively safe from collapse, accord- 
ing to Credit Lyonnais Securi- 
ties. It based its conclusions .on 
the Altman Z-score formula, a 
well-known method of predicting 
bankruptcies. 

SBC Warburg Dillon Reed 
believes that rally two of the top 
30 chaebol, the LG Group and the 
Lotte hotel and retail conglomer- 
ate, are tn no immediate trouble, 
while another two, Samsung and 
the SK Group (formerly Snnk- 
yong), are relatively safe. Even 
such world-class groups as Hyun- 
dai and Daewoo are at some risk 
unless they accelerate restruct- 
uring, SBC warns. 

That Korea is prepared to 
embrace foreign investment as a 
way out of its predicament Is an 
extraordinary change for a 
nation that deliberately sought 


to keep out foreign involvement 
as it pursued a policy of indus- 
trial self-sufficiency. But the 
International Monetary Fund's 
$57bn rescue has forced the 
country to drop restrictions on 
foreign takeovers. From tomor- 
row foreign investors will be 
able to acquire a 55 per cent 
stake in any listed company and 
100 per cent by the end of 1998. 

Despite its problems, Korea 
has many attractions for foreign 
investors. It is one of Asia’s larg- 
est and richest consumer mar- 
kets after Japan. Its proximity to 
China m akes ft a valuable manu- 
facturing export base in 
north-east Asia, with good Infra- 
structure, a well-educated and 
industrious workforce and 
improving labour productivity. 

Moreover, Korean companies 
are likely to be sold at bargain 
prices. The Korean currency, the 
won, has fallen nearly 50 per 
cent against the US dollar this 


year. Share prices are so low 
that the total market capitalisa- 
tion of the Seoul bourse last 
week amounted to Won6&350bn 
(S44bn), about fho size of the 
Dutch banking group 1NG, the 
world’s 70fh-largest company. 

Pumped up by the financial 
steroids of cheap state-directed 
bank loans for decades, the chae- 
bol have become flabby and 
bloated. Industry is in woefully 
bad financial shape, with debt 
hardens of more than four times 
equity. Six big groups have 
already collapsed this year. 

Net profits of manufacturing 
companies accounted for a more 
1.4 per cent of sales during the 
first half of 1997, according to 
the Korean central bank. Thir- 
teen of the top 80 chaebol 
reported losses last year, while 
the combined earnings of this 
corporate eUte amounted to only 
Won350bn. A combination of 
high interest rates, foreign 


exchange losses on overseas 
debt, slowing domestic and 
regional demand, and predatory 
pricing policies threatens the 
future of most chaebol unless 
they sell subsidiaries to raise 
capital for debt-servicing. 

Yet the family owners of the 
chaebol are still reluctant to dis- 
mantle their business empires. 
Campaigns have been launched 
by executives and workers of 
leading conglomerates to buy 
back shares to prevent foreign 
takeovers. The government says 
it will only approve friendly bids 
by foreigners. 

But the credit crunch affecting 
most conglomerates is expected 
to force them to accept foreign 
takeovers eventually. Several 
troubled chaebol have begun dis- 
posing of assets. Ssangyong sold 
its tissue and sanitary napkin 
unit to Procter and Gamble, 
while Coca-Cola acquired soft- 
drink bottling operations from 


Doosatt, the nation's biggest 
brewery. 

Hanhwa is negotiating the pur- 
chase of its oil refining and pet- 
rol station business by a leading 
international refiner, believed to 
be Royal Dutch Shell, and the 
government has offered to sell 
the bankrupt Hanbo steelworks 
to overseas bidders. 

The car industry could be next 
Ford has expressed interest in 
raising its 15 per cent stake in 
bankrupt Kia Motors, which was 
recently nationalised bat may 
now be up for sale. General 
Motors might buy Mando 
Machinery, Korea's bankrupt 
leading car-parts maker. 

Foreigners are also looking to 
buy department stores, pharma- 
ceutical companies and domestic 
brokerage houses. 

The increased foreign influ- 
ence on Korea’s protected econ- 
omy might initially come as a 
shock. But a recent report by 
Booz-Allen & Hamilton, the US 
consultancy, said that Korea's 
future success lies in becoming 
“the most hospitable, and least 
xenophobic, location for global 
business In north-east Asia”. 

John Burton 


The state's grip on France s business elite is loosening, says Andrew Jack 

Creme de la creme, sans MBA 


BUSINESS TRIBES 



He - for it invariably is a he - 
had a modest background. A 
teacher's pet, his intelligence 
won him a place at the presti- 
gious Ecole Polytechnique, and 
entry with just a few other top 
students into the grand corps. 

While on secondment to the 
private office of a minister, he 
published a book attacking 
France's elite under a 720m de 
phone, even thou gh he was fast 
becoming part of the system him- 
self. He held a succession of civil 
service positions, rising to head 
an important government depart- 
ment 

"Parachuted" into a top execu- 
tive job in a state-owned indus- 
trial group, he was evicted when 
general elections brought 
another parts* to power. He found 
shelter running an obscure paras- 
tatal research institute, where he 
wrote a second, rather more wor- 
thy book on a technical subject 
with generous hut uncredited 
help from a young graduate. 

With his political allies back in 
power, he finally became 
chairman of another industrial 
group with little connection to 
the first, which was by now 
mired in allegations of financial 


TtrlcmanagumPTit- nnrl Corruption. 

He has been linked to one polit- 
ical movement or another over 
the years, less for ideological rea- 
sons than by a tribal loyalty and 
a recognition of how best to play 
the system. Be steered his group 
to privatisation, and has become 
a convert to the new manage- 
ment mantras: core business 
fOCUS anil shareholder value. 

Yet he spends much of his time 
on other activities, and prefers to 
discuss current affairs, cite Rim- 
baud and drop names of 
well-known people with whom he 

has worked. 

It is easy to caricature the 
members of France's business 
elite, mainly because so many of 
them fit so easily and accurately 
into the stereotype. A casual flick 
through the company chiiirmen 
listed in the French Who's Who 
reveals the same pattern: trained 
at the Ecole Nationals ^Adminis- 
tration (ENA) or Ecole Polytech- 
nique (and sometimes both), fol- 
lowed by stints in government 
and then in industry for the engi- 
neers, or hanking or insurance 
for the mspecteurs des finances. 

Such individuals are coining 
under increasing attack. The 
losses and scandals surrounding 
groups as diverse as Credit 
Lyonnais, Elf Aquitaine 
and Thomson have drawn atten- 
tion to the similar back- 
ground of their top managers. 


In a caustic remark widely 
reported with considerable relish 
in the French press. Alain Made- 
tin, head of the rightwing Demo- 
cratic Lib&rale party, said: 
“Ireland fare the IRA, Spain Eta, 
Italy the Mafia, and France 
ENA." 

Tiie reality is more complex. It 
is clear there can be favouritism, 
which gives those who have not 
amassed the appropriate educa- 
tional q uail flea Finns the feeling 
that they are forever blocked 
from reaching the very top levels 
of companies and the civil ser- 
vice alike. 

Yet most graduates of ENA 
r emain In the public sector. The 

Alain Madeira, 
head of the 
Democratic 
liberate party, 
has said: 'Ireland 
has the IRA, 

Spain Eta, Italy 
the mafia, and 
France ENA’ 



rise of a handful to top corporate 
roles owes much to factors 
beyond their early training and 
intellectual abilities. In the 
nationalised industrial groups, as 
sometimes overly compliant rep- 
resentatives of the government of 
the day,' they have become easy 
scapegoats for disastrous deci- 
sions often taken by their politi- 
cal masters. 

In a country in . which intelli- 
gence, culture and contacts are 
highly valued, and one in which 
the state continues to play a very 
important role in business, the 
elite must move easily between 
the public and private sector. 

Bernard Ramanantsoa, head of 
HEC. the top French business 
school, says it is only since the 

late 1960s that institutions such 

as his began to capture some of 
the prestige previously monopol- 
ised by ENA and the Ecole Poly- 
technique. However, he concedes 
that the old system still domi- 
nates at the senior level of busi- 
ness and government. “It pro- 
duces people who are undeniably 
strong intellectually, and who 
have been exposed to important 
responsibilities early on," he 
says. 

But he points on! that HEC is 
coming into its own. Daniel Bern- 
ard, chairman of the retailer 
Carrefour, is a graduate. So is 
Didier Pineau-Valencienne, bead 
of the engineering group Schnei- 


der, and Pierre Bellon, founder of 
the contract catering group Sod- 
exho. Not to mention Dominique 
Strauss- Kahn, the economics, 
finance and industry minister. 

Bernard Arnault chairman of 
the luxury -goods group LVMH, 
and Claude B£b£ar, head of the 
insurance giant Asa , both gradu- 
ated from the Ecole Polytechni- 
que. But they passed directly into 
the private sector without any 
civil service experience. 

Others - snch as Francois Pin- 
ault, who controls the Pinault 
Printemps Redoute retail giant, 
and Lindsay Owen-Jones, head of 
the cosmetics group L'Oreal - 
come from backgrounds owing 
nothing to the traditional French 
system. 

And Philippe Bourguignon. the 
former chairman of Euro Disney 
who now runs Club Medj terra- 
nee, prefers his managers to 
have an MBA from Harvard busi- 
ness school and work experience 
at McKinsey, not the French 
state. 

France's old-fashioned state- 
trained elites still retain a tight 
grip on corporate power - even 
in groups that have been priva- 
tised. But the business sector is 
beginning to change, as the 
French administration loses con- 
trol. institutional shareholders 
gain power, and growing interna- 
tional expansion and competition 
have an effect 
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Brazilian claims SV^m coalition 

, . f . partners 

loss U1 forex scheme threaten 


THE LEX COLUMN 

Asian angst 


By Clay Hants 

and Jamas Ragan In London 

A Brazilian businessman 
claims to have lost nearly 
$500,000 he sent to a Copen- 
hagen-based company that 
said it was speculating on his 
behalf in foreign exchange 
markets. 

The company, trading for- 
merly as Ferrirn Associates 
and now as Market Forces, is 
not authorised to conduct 
Investment business by Den- 
mark or any other European 

Union country. 

It began offering currency 
trades in November 1996. Bat 
as late as March It was getting 
prices from BBC teletext pages 
rather than specialist financial 
services, a former employee 
said. “It was like Cany On 
Currency Trading," he said. 

In recent years, investors 
have lost millions of dollars in 
high-risk currency schemes 
promoted by direct mail and 
cold calls. As countries have 
brought In tougher regula- 
tions, currency scheme pro- 


moters have kept one step 
ahead by moving to new juris- 
dictions where rales are more 
lax or non-existent. 

After the UK cracked down 
on currency schemes In 
1995-96, Copenhagen took over 
as the forex capital until pub- 
licity last year prompted 
authorities to dose operations 
such as Nordex and Scandex 
Capital Management 

Denmark also implemented 
the EU Investment Services 
Directive that brings much 
currency trading - although 
not spot transactions - Into 

the regulatory net FmanstDsy- 
net, the Danish financial regu- 
lator. said Market Forces was 
not authorised and had not 
applied for authorisation. 

Market Forces was regis- 
tered as a general partnership 
in Denmark in April, but its 
literature says it is owned by 
Nassau-registered ICM. UK 
regulators have confirmed that 
two of Market Forces’ three 
partners - Anthony John 
Hinkley and Paul Rich, both 
UK nationals - are involved 


with ICM. The third, Mikael 
Mortensen, is a Dane. I 

The Brazilian businessman's j 
Initial $100,000 investment was 1 
made in December 1996 with 
Ferrini Associates, operating 
from Copenhagen. Although 
no such company is registered 
in Denmark, records show that 
it had five telephone lines in 
Copenhagen at the beginning 
of 1997 and now has none. 

By March, a statement said 
the Brazilian's $100,000 had 
grown to about $107,000, and 
he sent another $380,000 to a 
Luxembourg bank account 
At about the same time, fats 
trading account was shifted 
from Ferrini to Market Farces. 
In June, he sent written notice 
to close his account and have 
the funds, shown on a state- 
ment as $410,000, remitted to 
him. The company told him he 
would be paid at the end of 
July, but no funds have been 
received. He has since 
instructed lawyers to pursue 
the matter. Market Forces has 
not responded to Inquiries 
from the FT. 


Netanyahu 
over budget 

By Judy Dempsey 
In Jerusalem 

Benjamin Netanyahu, the 
Israeli prime minister, yester- 
day came under fresh pressure 
from his nationalist and reli- 
gious coalition partners to 
increase spending or face 
defeat in Thursday's parlia- 
mentary vote on next year's 


Mexican mayor accused of 
links with Chiapas gunmen 


By Henry Tricks in Mexico City 

Mexican authorities have 
arrested the mayor of the town 
in Chiapas state where 45 
Indian peasants were killed 
last week, accusing him of 
ar ming uniformed paramili- 
tary gunmen who carried out 
the massacre. 

Jacinto Arias Cruz, the 
mayor of Chenalhb where the 
attack occurred, belongs to the 
ruling Institutional Revolu- 
tionary party (PRD- His cap- 
ture could shed fresh light on 
links between the party and 
paramilitary groups that have 
proliferated in Chiapas since 
the Zapatista Indian rebellion 
began four years ago. 

Ernesto Zedillo, Mexico's 
president, who is suffering one 
of the worst political crises in 
bis three years of rule, is fac- 
ing calls to dismiss Julio C£sar 
Ruiz Ferro, the PRJ governor 
of Chiapas, and Emilio Chuay- 
ffet, the interior minister. 

They are accused by opposi- 


tion politicians of ignoring, or 
even fostering, the increase in 
the number of violent anti- 
Zapatista groups such as the 
one that carried out the kill- 
ings last Monday. 

Both men deny responsibil- 
ity and say they have no plans 
to step down. But the attack 
ha« once a gain exposed their 
failure to end the Zapatista 
rebellion. Condemnation at 
home and abroad has dealt a 
blow to Mr Zedillo, who had 
managed to keep the Zapatista 
struggle out of the headlines. 

In addition to Mr Arias Cruz, 
39 men were formally charged 
with taking part in the blood- 
shed, and authorities say 
many are affiliat ed to the PRL 

Most of those murdered - 
fellow TzotzU Indians - were 
women and children. Some 
were attacked as they prayed 
in a small chapel. Others were 
followed to caves by the river 
where they sought to hide. 

The uniforms and weapons, 
including AK-47 assault rifles. 


have raised suspicions the | 
group might have powerful 
backers. Apparently confident 
he would not be hunted down, 
Mr Arias Cruz, described the 
killing in his notebook. 

Jorge Madrazo. the attorney 
general, angered hitman rights 
groups when he said ChenalM 
was the site of numerous 
“inter-community” conflicts 
and family feuds - including 
fights between Romas Catho- 
lics and Protestants - since 
the 1930s. 

“This was not a confronta- 
tion," Sub-commander Marcos, 
the masked Zapatista rebel 
leader, replied in a communi- 
que published In newspapers 
yesterday. “It was simply and 
straightforwardly an execu- 
tion.” 

The masked Zapatistas have 
mostly avoided armed conflict 
since they rose up in January 
1994. The Chenalhfi killings 
were the worst bout of vio- 
lence since the first days of the 
fighting. 


Hong Kong to slaughter chicken population 


Continued from Page 1 

of bird flu, has also suffered. 
Visitors from two of Hong 
Kong's biggest markets, 
Taiwan and Japan, have 
expressed concern and, in 
some cases, postponed trips. 

The government has boosted 
measures to contain the dis- 
ease. This month it ordered 
wholesale cleansing and steril- 
isation of the markets and put 
a temporary ban on Imports 
from the mainland, which sup- 


plies some 80.000 chicken a day 
to Hong Kong. 

Stephen Ip, secretary for eco- 
nomic services, said the 
slaughter would cover chicken 
and mixed poultry farms, 
wholesale markets, stalls and 
fresh provision shops. 

The carcasses will be buried 
in landfills and their erstwhile 
owners will receive compensa- 
tion from government coffers. 

But it is unclear if even 
these measures, the boldest so 
far, will make a difference. 


Evidence suggests human 
transmission of the bug is inef- 
ficient, and that It Is chiefly 
passed to humans via bird 
faeces and saliva. 

Even so, the g o ver nm ent has 
not ruled out the possibility of 
human transmission. Indeed a 
health worker who treated the 
first victim carries the virus. 

But for those with long 
memories, even the possibility 
is frightening - “Hong Kang 
flu" in 1968 killed an estimated 
46,500 people worldwide. 


Any substantial opposition 
to the budget would weaken 
an already vulnerable govern- 
ment whose power is depen- 
dent an a diverse mix of prag- 
matic, nationalist, populist 
and reUgtons parties. 

Government officials said 
these parties, which hold the 
balance of power, were using 
leverage to extract conces- 
sions from Mr Netanyahu - 
even if It meant forcing Tear 
kov Neeman, finance minister, 
to give ground on the 1998 
budget. 

Mr Neeman, unlike previous 
finance ministers, is politi- 
cally anaffiHated. This status 
should give him more room to 
manoeuvre in his effort to 
reduce the budget deficit from 
this year’s 2.8 per cent of • 
gross domestic product to 2A 
p er cent next year. 

He intends to cut expendi- 
ture by Shk2.3bn ($G50m). 
keeping a tight rein on fiscal 
policy which would allow the 
Bank of Israel, the country’s 
central bank, to lower its dis- 
count rate, currently 13-4 per 
cent, next month. 

But the National Religious 
party, which has nine seats in 
the 66-member government, 
yesterday demanded an extra 
Shk225m for education and 
ShkSOm for bypass roads in 
the West Bank and Gaza Strip. 

Gesher (led by David Levy, 
foreign minister), Shas (led by 
Shlomo Benizri) and Yisrael 
Ba'aliya (the Russian immi- 
grant party led by Natan Shar- 
ansky) have also threatened to 
abstain or vote against the 
budget if spending on hous- 
ing, social services and health 
is reduced. 

Given such pressure, the 
prospects of Mr Neeman keep- 
ing his budget proposals 
intact are deteriorating. “If be 
wants to stick to his budget 
deficit goal and if he wants 
the government to survive, he 
needs the full support of 
Netanyahu,” a government 
official said. “Otherwise he 
will he forced to raise taxes." 

Mr Neeman is also under 
pressure from Mr Netanyahu 
to make concessions, even 
though the prime minister 
supports a tight fiscal and 
monetary policy. Mr Netan- 
yahu needs broad coalition 
support for any second Israeli 
troop pullback from the West 
Bank, which is why, according 
to government officials, he 
would be prepared to “buy 
off" his coalition partners in 
the budget negotiations. 


The long shadow of Asia's financial . 

I crisis dominates the investment 
outlook for 1998, just as it has domi- 
nated the closing months of 1997. - 
Early np t m iiwni that a disin- 
flationary Injection into the world 
finanetoi system would holster asset 
prices has given way to fears of a 
more damaging deflation. 

So far, the outlook is not too 
threatening. The International Mon- 
etary Fund may have cut its growth 
forecasts sharp ly, hat it still has the 
world economy growing at 3^ per 
cent next year and leading Indus- 
trial economies at 25 per cent The 
risks to these forecasts, however, 
are on the downside. Though South 
Korea no longer looks likely to 
default on its debts, it win be lucky 
to grow at all next year. Japan's 
even larger economy is also sick. 

One thing is for sure; with domes- 
tic demand depressed, Asia’s econo- 
mies win be taking advantage of 
their hugely devalued currencies to 
export for all they are worth. This 
will keep a check on prices in coun- 
tries importing these goods. 

With a quarter of its imports 
sourced in Asia, the US will cer- 
tainly be one of them. This should 
he enough to fuel a further rally in 
bonds, even after this year's plunge 
in the yield on the benchmark 30- 
year bond from more than 7 per 
cent to SJS per cent Rising bond 
prices win, in turn, provide some 
support to global equity valuations. 
But with equities vulnerable to 
earnings disappointments , bonds 
look a better bet And given the 
risks in v estors face, a higher-than- 
nnrmai cash weighting is Jus tified 

Bonds 

Mr Alan Greenspan faces a tick- 
lish rtfiftraTTia in setting US mone- 
tary policy. If he were only consid- 
ering domestic factors, 
unemployment at 4.6 per cent 
would suggest incipient wage pres- 
sures, inflation and higher interest 
rates. But given that higher US 
rates could causa another ugly 
twist to the Asian crisis, his options 
are constrained. 

Moreover, he has only one policy* 
instrument - Interest rates - but 
two potentially conflicting aims. 
Fortunately, his rtngmnm is miti- 
gated: the two objectives overlap 
because Asian disinflation will off- 
set domestic inflationary pressures. 
The risk is that if US inflation 
appears before Asian disinflation 
bites, Mr Greenspan will appear 
tardy in performing his core duty. 
This, potentially, would be just as 


Total return indices 


KpfoWft to 1997$ toriraT- 




destabilising as raising rates in the 
first place. 

Much more likely, though, th an 
bond yields returning to 7 per cent 
is that the Asian effect, coupled 
with a general flight to quality, win 
help drive yields down to 5.6 per 
cent, possibly further. 

Europe feces less of an inflation 
threat, but offers worse value - it is 
difficult to justify yields 50 basis 
points below those in the US. This 
Is especially so considering’ the 
risks surrounding German elections 
in October and potential hiccups in 
the run-up to the start of European 
omnnmir- and monetary union in 
January 1999. Sven if *hi_c is calmly 
navigated. It will be hard to have 
complete confidence In the new 
European central bank until it has 
bedded down. 

By contrast, the recently empow- 
ered Bank of England is winning its 
spurs: yields on benchmark gilts 
are around 80 basis points lower 
than when the new government 
took power. And a 100 basis point 
spread over German bunds looks 
hard to justify. With In t er est rates 
close to or at their peak and public 
borrowing falling, this spread 
should narrow. 

Meanwhile, Japanese bonds, with 
10-year yields down at L8 per cent, 
are hardly appealing. And there is 
the risk that loyal domestic buyers 
who have boosted prices may be 
lured offshore by the prospect of 
richer yields. 

Equities 

Equities start with the handicap 
of frothy valuations. The jitters wit- 
nessed at the end of October were 
quickly extinguished by the benign 
gloss put on the fell-out from Asia. 
Thus the US market, far example, is 
still valued on 20 times next year's 
SAP 500 earning s. Mare generally. 


valuations in most leading equity 
markets suggest investors harbour 
unrealistic expectations of earn ing s 
growth. 

Against this backdrop there 
seems little prospect of the US mar- 
ket continuing its winning streak - . 
the past three years have seen the 

SAP 500 rise by 34 per cent, 20 per 

cent and 29 per cent respectively. 
The outlook for Europe’s markets Is 
a touch mare inspiring. Although 
most me off the bofl in the second 
half, the FT/S&P Europe ex-UK still 
rose by 86 per cent. Lang tom, cor 
parate restructuring and the possi- 
bility of a large redeployment of 
pension-fund assets into equities 
represents a strong bull case. Short 
term, though, prices are vulnerable 
to setbacks in the US, and from 
bond markets where yields are at 
historically low levels. 

UK equities also look a reason- 
able bet. Interest rates may provide 
some support and valuations are 
not as stretched as elsewhere, 
though a slowing economy will 
harm the earnings outlook. 

Asia 

Could Asia be the bargain of 1998? 
Certainly, the slump in currency 
pnii stock markets means there is 
huge scope for a rebound. The mul- 
tiplier effect of rising currencies 
and equities could produce excep- 
tional returns. Indeed, Friday's 
surge in the won and Korean shares 
gave international investors a 
ret urn of about 30 per cent in a 
single day. 

Of course, a rapid recovery is not 
the only possible scenario. While 
Mexico bounced in 1996 following 
1995's Tequila crisis, Japan is still 
bumping along at the bottom nearly 
a decade after its bubble burst But 
so far, the Mexican example looks 
more apposite. Korea and the Asian 
tigers have been forced to take radi- j 
cal measures to reform their finan- ! 
dal systems in a way Japan never 
has. As Japan finally gets round to 
taking the necessary medicine, it 
could be in far a rebound as well 
Investing in Asia is undoubtedly 
a high-risk strategy. Governments 
may yet lack the will to implement 
painful policy changes; and, if they 
do implement them, there will be a 
rash of bankruptcies. Nevertheless, 
investors adopting a wait and see 
strategy could miss much of the 
upside, so fast are events moving. A 
nm»n punt now followed by a big- 
ger bet when and if stabilisation 
programmes' bear fruit would be a 
sensible way to play the game. 
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Homestake bid 
lifts gold miners 

Gold mining shares have risen sharply in the 
past few days following the agreed $640m take- 
over bid by Homestake of the US for Plutonic, 
an Australian gold producer. Investors are 
anticipating further consolidation in the sector 
as companies battle to survive with the gold 
price near an Ifr-year low. Page 13 

Milan airport awaits international hub 

The departure boards are up inside the U,0G0bn 
(3809ml terminal building that is to transform 
Milan's Malpensa airport into an international 
hub. But they remain blank. The facility, which 
was to have opened this month, will not be 
ready until mid-1998. Page 13 

EMERGING MARKETS 
Caution reigns after Asian crisis 

It is not surprising that investors should end the 
year cautious about emerging markets. What 
seemed like a containable problem in July, 
when Thailand devalued its currency, has 
caused the biggest crisis of confidence since the 
Mexican peso shock in 1994. Page 16 

GLOBAL INVESTOR 

The primacy of risk management 

Financial instruments have become more com- 
plex over the past 25 years, while banks have 
become more dependent on trading Income as 
profit margins on lending have been eroded. 
These trends have heightened the importance of 
risk management in financial groups. Page 14 

INTERNATIONAL BONDS 
Recovery seen in the new year 

Although the dost has yet to settle On the bank- 
ing crisis in Asia, it is possible to see the out- 
lines of a recovery in the international bond 
markets. Syndicate officials identify several 
trends in favour of a lively issuance market in 
1998, altbmtgh most warn that the first few 
weeks are likely to be quiet Page 16 

COMMODITIES 

Market seeks end to Iraq uncertainty 

There can be few oil traders who face 1998 with 
much enthusiasm, given that the big question at 
the end of 1997 - whether Iraq will resume 
exports - remains unanswered. Page 15 
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Won keeps traders on their toes 

This is usually the week currency traders spend 
sleeping off Christmas and playing with their 
new Porsches. But this year the volatile South 
Korean won could spoil the fun. Page 15 

MARKETS THIS WEEK 
New York 

A clue as to bow much the Asian crisis has bit 
US exporters should emerge on Friday with the 
report on export orders from the National Asso- 
ciation of Purchasing Management. Page 15 

London 

The last few trading days of what has been a 
decent year for the UK stock market are expec- 
ted to pass quietly. Page 15 

Frankfurt 

Germany will start the new year with strong 
export growth but worrying signs of weakness 
in the domestic economy. Page 15 

Hong Kong 

Shares are likely to continue drifting lower as 
concerns over the Hong Kong currency persist 
Goldman Sachs foresees “minimal upside" far 
the market in the first half of 1998. Page 15 

FT GUIDE TO THE WEEK 
- full listings Page 26 

GAS FLOW 
Iranian president 
Mohammad Khatami 
makes his first foreign 
visit as head of state to 
Turkmenistan today to 
open a pipeline 
bringing natural gas 
from the former Soviet 
republic to Iran. The 
line, financed and built by Tehran, will bring 
Turkmen gas from the Korpedzhe field to 
Kurt-Kui in Iran's populous nor th. 

CHESS KNOCKOUT CHAMPIONSHIP 
The first world chess championship knockout 
reaches its climax at the International Olympic 
Committee HQ in Lausanne on Thursday. 

MORE PUNCH FOR RUSSIA'S ROUBLE 
Also on Thursday, the Russian Central Bank 
will redenominate the rouble, cutting three 


zeroes off the value of each note. The aim is to 
help restore faith in the currency, which stands 
at 5,975 to the dollar. FT Guide, Page 6 
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Publishers to charge web users 

ByPaulTaylor . . Move to convert readers to subscribers 


ByPaulTaylor . 

An increasing number of 
publishers and information 
providers are planning to 
charge for access to at least 
some of the fn formation they 
make available on the inter- 
net. 

The move, led mainly by 
newspaper publishers, signals 
an important change in online 
business strategies as content 
owners seek to convert readers 
into paying subscribers. 

Until now most information 
available an the internet or via 
world wide web pages has 
been free although some sites, 
including the Financial limes’ 
website, FT.com, ask their visi- 
tors to register before granting 


access. But in the past few 
weeks a number of US infor- 
mation providers have 
announced pi»n« to charge. 

This month Business Week, 
the US-based business maga- 
zine, said it would charge sub- 
scription fees for its internet 
content The New York limes 
began a pQot scheme asking 
users to pay for archived sto- 
ries 10 days ago and Slate. 
Microsoft's o nlin e political 
magazine, recently announced 
plans to start cha r ging sub- 
scription foes for the first time 
early next year. 

“We feel it is the right time 


to do this." said Roger Weed, 
Slate's publisher. “We need 
that revenue stream to have a 
viable business model” Slate, 
which bad always planned to 
convert into a paid subscrip- 
tion service, boasts a reader- 
ship of around 140,000. 

Mr Weed’s comments show 
that economics is one of the 
factors driving publishers 
towards charging for their web 
content Some publishers have 
a policy of charging for access 
to their sites but many other 
sites were set up on an experi- 
mental basis or as teasers far 
paper-based publications. 


While hating a website has 
become almost essential for 
publishers, most continue to 
lose money despite online 
advertising. 

Other publishers, particu- 
larly newspapers, fear provid- 
ing unlimited free access to 
archive material will under- 
mine their existing fee-based 
online information services. 
Aside from the New York 
Times, other US newspaper 
publishers which charge for 
archived material include the 
Los Angles Times and the San 
Jose Mercury. 

However most newspapers. 


including the New York 
Times, stress that they have 
no plans to charge for daily 
content. Earlier attempts by 
several US publishing groups 
to charge for current internet 
content were abandoned when 
the number of website- visitors 
plummeted. But the Wall 
Street Journal and The Econo- 
mist have successfully intro- 
duced subscription charges. 

The New York Times said it 
had decided to begin offering 
paid access to archives in 
response to consumer demand. 
“It is one or the most 
requested features from our 
consumer audience.” Eileen 
Bradley, vice-president of 
operations for the paper s elec- 
tronic media group said. 


There is a silver lining for 1998 in spite of easing earnings growth 

Wall Street 


revellers may 
still party on 


The US profits boom: c a 


A fter the sudden flurry 
of unease about corpo- 
rate earnings, it was 
easy to the si gnals from 
General Electric and Coca- 
Cola. 

The most notable thing 
about these two beacons of the 
1990 bull market, after all. has 
been remarkable consistency 
of their profit records. With 
almost boring regularity, each 
has turned in quarter after 
quarter of double-digit earn- 
ings gains that have become 
emblematic of corporate Amer- 
ica’s profits boom. 

The year-end messages from 
both companies have been no 
different - even if Asia is foil- 
ing apart 

Jack Welch, -chairman of 
Genera] Electric, celebrated in 
his usual fashion: another 
$4bn set aside to repurchase 
shares, a further 15 per cent 
increase in the dividend and a 
declaration of confidence in 
the future. 

Over at Coke, new chairman 
Douglas Ivester showed he was 
ready to follow in Roberto Goi- 
zueta’s footsteps with a typi- 
cally bullish projection of sales 
growth - and a declaration 
that Asia's collapse would give 
Coke the chance to expand its 
market share. 

Other stalwarts of the Dow 
Jones Industrial Average such 
as JP Morgan and 3M may 
have disappointed Wall Street 
with profits warnings recently. 
But despite a rash of cautious 
announcements, the underly- 
ing forces that have character- 
ised the US earnings boom stfil 


seem to be largely in place - 
even if a slowdown is in the 
works for 1996. 

The extent of that slowdown 
has weighed heavily on the 
minds of stock market inves- 
tors. A month and a half ago, 
companies in the Standard & 
Poor’s 500 index were expected 
to notch up collective earnin gs 
gains of more than il per cent 
far the final months of 1997. 
That estimate now stands at 
&3 per cent, according to IRES, 
which monitors analysts' fore- 
casts. And while such reduc- 
tions - and profit warnings - 
are common in the final weeks 
of a quarter, they have been 
more pronounced this time 
than no rmal, says Chuck Hill, 
director of research at IBES. 

A s Wall Street turns its 
attention on the pros- 
pects for this year, the 
revisionism is likely to take 
hold more broadly. Many ana- 
lysts have yet to cut their esti- 
mates for earnings growth in 
1988. Collectively, they expect 
corporate America to record a 
14 per cent growth in earnings 
this year. 

That target is unlikely to 
survive long. A rising dollar 
eating into the foreign cur- 
rency earnings of US multina- 
tionals, the Asian crisis hitting 
export orders, stronger defla- 
tionary headwinds reducing 
domestic economic growth by 
from 0-5-1 per cent this year. 
all points to the most marked 
deceleration in corporate earn- 
ings since the recovery began 
in 1992. But it does not signal 
immediate Hnrrm 



The biggest challenges fac- 
ing American companies are 
largely familiar ones: an 
inability to raise prices at 
home and an intensifying 
labour shortage. 

Many household names in 
the US are already preparing 
their response. Companies 
such as AT&T and Eastman 
Kodak are planning a fresh 
attack on their overheads. 

Both General Motors and 
General Electric have just 
announced billions of dollars 
in restructuring charges to 
fund further overhauls of their 
global operations. 

Whether companies can con- 
tinue to raise their profit mar- 
gins against this sort of defla- 
tionary tide is another 
question. 

Even If margin growth 


comes to an end, the powerful 
financial condition of corpo- 
rate America should still leave 
plenty of room to lift earnings 
per share With cashflow surg- 
ing and the stock market 
remaining generally firm, big 
share buy-backs and mergers 
and acquisitions are likely to 
remain the order of the day. 

Even as earnings growth 
eases, however, there is a sil- 
ver lining for the stock mar- 
ket Low inflation and interest 
rates have provided the plat- 
form for the profit boom. With 
the economy slowing. Wall 
Street is setting even lower 


targets for long-term bond 
yields, with 5 per cent widely 
seen as possible this year. 

That should be music to the 
stock market's ears. According 
to projections by Morgan Stan- 
ley Dean Witter, a 5 per cent 
bond yield and only a small 
earnings advance this year 
would suggest a level of more 
than 1.100 for the S&P 500. The 
double-digit earnings gains 
that have characterised the 
1990s bull market may end this 
year, but that does not mean 
that the party on Wall Street is 
over. 

Richard Waters 


STH lures 
former 
Mercury 
chief back 
to telecoms 

By Clay Hams in London 

Duncan Lewis, former chief 
executive of Mercury Commu- 
nications of the UK, is return- 
ing to telecoms after an 
unhappy interlude at Granada 
Group and a year-long career 
break. 

Mr Lewis. -16, is due to start 
next week as one of two execu- 
tive vice-presidents at SITA 
Telecommunication Holdings 
(STH), an international tele- 
coms business owned by more 
than 200 airlines and Morgan 
Stanley Capital Partners. 

His decision to join STH 
takes him out of the running 
for another top job in the sec- 
tor - chief executive of Racai's 
telecommunications subsid- 
iary. which the UK electronics 
group plans to fluat. 

STH is the Dutch-based 
holding group for Equant, 
which provides telecoms ser- 
vices for its airline owners 
and other companies, and ITS. 
which sells software and 
applications. Third parties 
account for more than 90 per 
cent of revenues, which 
exceeded S300m in the year to 
J une 3 0. 

STH's owners are aiming to 
float it in 1998 or 1999. Mr 
Lewis will be responsible for 
development, strategy and all 
other business areas apart 
from finance. One priority will 
be to improve the way Equant 
and ITS work together. 

Equant, based in Atlanta, 
US, competes with alliances 
such as Concert, WorldPart- 
ners/Unisource and Global 
One, all of which face some 
uncertainty over development 
or ownership. 

The Society Internationale 
de Telecommunications 
Aeronantique, a co-operative 
created in 1949 to provide tele- 
coms services for its airline 
members, owns 60 per cent of 
STH. Morgan Stanley Capital 
Partners has a 30 per cent 
stake, bought two years ago, 
while staff hold 10 per cent 
through a profit-sharing 
scheme. 

In October, Mr Lewis pro- 
posed a £450m (S742m) man- 
agement buy-in offer for Racal 
Telecom backed by Schroder 
Ventures, which was rejected. 

Mr Lewis left Granada last 
December after only eight 
months as head of the media 
division after a falling out 
with Charles Allen, chief exec- 
utive. 


HK office deal falls through 


By Louise Lucas in Hong Kong 

An arm of Xinhua, China’s 
state news agency and tradi- 
tional political base in Hong 
Kong, bas failed to pay 
HK$1.12bn ($150m) to com- 
plete the purchase of its new 
offices in the former colony, 
the vendor said yesterday. 

Pearl Oriental Holdings, an 
ambitious Hong Kong prop- 
erty company, said yesterday 
it planned to sue Xin Hua 
Estate Limi ted after it missed 
the balance payment for the 
office block which already 
bears the name "News Build- 
ing". 

The deal is the latest fn a 
rush of high profile Hong 
Kong/China commercial alli- 
ances to come unstuck, and 
analysts say it may indicate a 
broader lack of confidence in 
the territory's property sector. 


Property prices in Hong Kong 
are already under pressure 
from rising interest rates. 

The wave of devaluations of 
Asian currencies encouraged 
speculators to launch assaults 
on the Hong Kong dollar, 
which is pegged to the US dol- 
lar. 

The attacks were fended off, 
but at the cost of rising inter- 
bank interest rates - the rate 
at which banks borrow from 
each other - and falling asset 
prices. Mortgage rates have 
also risen. 

Pearl Oriental itself has 
already suffered. Would-be 
buyers of its ultra-expensive 
“Skyiugh" homes on Victoria 
Peak, the territory's most 
expensive residential area, 
defaulted on their second 
deposits last month. 

Yesterday, the company said 
profits would fall this year 


because the Xin Hua deal had 
fallen through. It added the 
buyer still intended to con- 
tinue fund raising and hoped 
to complete the purchase 
shortly. 

But Edwin Yuen, Pearl exec- 
utive director, said Xin Hua 
Estate would forfeit its 
HK$172m balance deposit, 
which would be retained by 
his company as working capi- 
tal 

If the deal is not completed, 
it is not just Pearl Oriental’s 
profits that wffi be hit. Pearl 
Oriental's share jprice rallied 
in June when the group 
revealed the identity of its cli- 
ent and said it was discussing 
further co-operation with Xin- 
hua to help it diversify. 

Pearl Oriental will seek ten- 
ants for 11 floors of the build- 
ing to increase rental income, 
or look for other buyers. 


Sibneft prevents refinery seizure 


gy Ctuysda Fr oo l a nd In 
Moscow and Norma Cohan 

in London 

Sibneft, Russia’s fourth largest 
oil company, said it had paid 
an outstanding tax bill to the 
government on Christinas Day, 
averting the threatened sei- 
zure of its largest refining sub- 
sidiary at Omsk. The company 
also landed off a legal attack 
by Russian rivals. 

The moves could put Sibneft 
in a stranger position in the 
coming contest for Rosneft, the 
largest Russian oil company 
still to be privatised, in which 
it is interested in buying a 
stake. Sibneft has expressed 
interest in the sale, but may 


have been too weak to compete 
without this week’s victories. 

Sibneft executives said that 
on Christmas Day the com- 
pany had paid a Rbs 5i3bn 
(588m) tax bill owed by the 
Omsk refinery. The payment 
will save Omsk, regarded as 
one of Russia's best refineries 
and one of Sibneft's mast valu- 
able assets, from being repos- 
sessed by the state. 

Sibneft became the first Rus- 
sian company to tap the Inter- 
nationa] debt markets in 
August issuing a $150m Euro- 
bond. 

The seizure of the Omsk 
facility would have bad a nega- 
tive impact on the company’s 
credit ratings, a company offi- 


cial said. On Christmas Day, 
Sibneft also won a legal vic- 
tory fending off a challenge by 
Oneximbank, the owner of 
Sidanco, another Russian oil 
giant 

Oneximbank had contested 
the May privatisation of a 51 
per cent stake in Sibneft, but 
its claims were rejected by a 
Moscow court 

Sibneft claimed the legal 
action by Oneximbank had 
been a “spoiling tactic" aimed 
at weakening the company in 
the contest for Rosneft 

"Sibneft has successfully 
quashed an attempt by tts 
competitors to use the courts 
for their political gams." Sib- 
neft said in a statement 
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Greater pressure on a buoyant sector 

After finishing on a roll, UK water companies face a harder year in 1998. Virginia Marsh reports 


NEWS DIGEST 


B ritain's water compa- 
nies confounded the 
pundits during 1997. 
Despite a looming regulatory 
review and footing of 
Labour’s £5bn windfall tax 
bill, they finished the year 
on a roll 

The sec tor ha s outper- 
formed the' FTSE All-Share 
index by some 15 per cent 
and the rises in share prices 
come on top of double digit 
dividend growth at m any 
companies. 

The outperfonnance Is 
partly explained by the 
strengthening of the pound. 
This led investors to shift 
funds into water companies 
- seen along with other utili- 
ties as safe havens with rela- 
tively protected domestic 
earnings - and away from 
manufacturers and export- 
ers. 

Few, however, expect such 
good times in 1998, The year 
is set to be dominated by 
preparations - and postur- 
ing - for what promises to 
be a tough regulatory review 
in 1999. 

“This year water compa- 
nies as a group were popu- 
lar,” says one analyst “In 
1998. it will be much more a 
case or picking the winners 
and losers in light of what- 
ever starts to emerge from 
the regulatory review.” 
Among other things, lan 
Byatt. the industry regula- 
tor, is expected to impose 
real price cuts and to limit 
dividends and returns on 
capital in the review which 
spans 2000-05. His proposals 
are designed to enable cus- 
tomers to benefit from com- 
panies' productivity 
Improvements more rapidly 
than over the past five years 


while preserving the finan- 
cial incentive far companies 
to cut costs In the first 
place. 

Mr Byatt Is widely 
regarded as having let off 
companies lightly in 1992. 
when he set price caps for 
1994-99. His new political 
masters in the Labour party 
expect to see his leniency 
reversed. 

The s ect or has already had 
a foretaste of the new 
regime. It was bit for a large 
chunk of the w indfall tax on 
utilities and then had to 
agree to several new mea- 
sures, notably on leaks, fol- 
lowing the new govern- 
ment's water summit with 
the industry in the summer. 

Reducing water leaks has 
become something of a gov- 
ernment mantra even 
though some companies say 
they have alm ost reduced 
leakage to the level where 
further efforts become 
uneconomic. 

As part of the agreement 
in the summer, companies 
undertook to provide free 
leakage and detection repair 
services for customers' sup- 
ply pipes. Leakage from 
these pipes makes up a quar- 
ter of the total lost - about 
ibn litres a day. 

For the first time, compa- 
nies have also been given 
compulsory annual leakage 
targets. On the face of it, the 
targets are unlikely to have 
a significant impact on prof- 
its as many coincide with 
ones companies had already 
set But the setting of targets 
- with penalties for failure - 
augurs an increasingly inter- 
ventionist approach by the 
regulator in the run-up to 
the review. 


WaAeUng liw water flow 


■FI5&WWW sector. 
jdMdendytotd, 


Watar'sector relative to the’ . fln l Tti ve psrfoiTnB re e * Ja l997 apdratthe 
FTSE Art-Share Index - FTSE Wl-Shwe Max /- ‘ 



Another area of differ- 
ences, both with the govern- 
ment and within the sector, 
is metering - charging 
according to amounts con- 
sumed. This is practised by 
most industrialised coun- 
tries but In Britain only 
about 10 per cent of house- 
holds are metered. 

The government is unwill- 
ing to sanction mandatary 
metering of domestic cus- 
tomers because of concerns 
that this will disadvantage 
the poor, even though meter- 
ing has been shown to lead 
to lower water consumption. 
This is impor- 

tant because of water short- 
ages in many parts of the 
country and the high envi- 
ronmental and financial 
costs of building new reser- 
voirs. 

Competition is also set to 
become more of an issue in 
1998. At the start of the year, 


the regulator was still drag- 
ging his feet over approving 
any inset applications - a 
legal arrangement allowing 
companies to supply rivals’ 
customers — while many in 
the industry were bitterly 
opposed to competition. 

Not only has Ofwat begun 
to approve applications, 
some of which were lodged' 
more than two years ago, 
but Mr Byatt has also said 
he will require companies to 
divulge pricing information 
in cases where monopolies 
are challenged by potential 
competitors. This is because 
he considers a of trans- 
parency as his biggest obsta- 
cle in judging inset applica- 
tions. 

Equally, some companies 
this year started to take the 
prospect of competition more 
seriously. This was demon- 
strated by South West 
Water's decision in Novem- 


ber to buy a 50 per cent 
stake in Enviro-Loglc, a con- 
sultancy rooted in a new, 
competitive approach to 
water supply. 

The pressures of competi- 
tion and of the review mean 
the market will increasingly 
rate those companies whose 
nan-regulated activities have 
attractive growth prospects. 
This was underlined during 
the year by the govern- 
ment's decision to block the 
takeover of Mid Rent by two 
French-owned companies - a 
move seen as ruling out, for 
the time being at least, 
mergers or takeovers of the 
larger water and sewerage 
companies, some of which 
had seen such consolidation 

as a mflans of gm m rtwg and 

cutting costs. 

Diversification is perhaps 
where the water companies 
- once almost only distin- 
guishable by the different 


geographical areas they 
serve - have varied the most 
in their approaches since the 
sector’s privatisation in 1989. 

Tjrg pr mmpaiitoi s uch as 
Thames and United utilities, 
which encompasses North 
West Water, opted to expand 
overseas, with generally dis- 
mal results. United - which 
like Hyder and. Scottish- 
Power has also gone down 
the multi-utility route - this 
month topped off a year 
already - overshadowed by 
bitter boardroom struggles 
by-deciding to halt work an 
a long-troubled £X50m sewer- 
age contract in Bangkok. ■ 

Other companies ha«e cho- 
sen to expand into waste and 
other environmental ser- 
vices. South West Water, for - 
example, ' this- month leap- 
frogged rivals in the growing 
landfill waste disposal sector 
by agreeing to buy a large 
independent regional opera- 
tor. The move is part of its 
plan to expand sales at its 
waste, construction and 
environmental instrumenta- 
tion businesses to equal 
broadly those of the -water 
and sewerage operations by 
2000. 

But again, expansion in 
waste has proved difficult 
for the UK water , sector, 
partly because of competi- 
tion from powerful interna- 
tional groups like France's 
GdnOrale des Eaux. 

Such challenges mean that 
in 1998 companies will have 
to balance managing appro- 
priate. but tune-consumlng 
a wH potentially risky diversi- 
fication. against the equally 
important task of getting 
their core regulated water 
businesses into shape for the 
review. 


Disguisables called in to arrest Budgie’s dive 


Einiko Terazono takes a look at the attempts 
to wake up Sleepy Kids’ performance 


A group of tough street 
kids known as The 
Disguisables are car- 
toon characters out to save 
the human race from the 
Artificials, a “new and heart- 
less species of intelligent 

machines". 

For investors, the crucial 
question is not whether The 
Disguisables, to be marketed 
next year, will be able to 
save humanity, but whether 
it will salvage the flounder- 
ing shares of the cartoon’s 
creators. Sleepy Kids. 

Better known for its ani- 
mated Budgie the Little Heli- 
copter, created by the Duch- 
ess of York. Sleepy Kids has 
struggled to break out of 
the one-product company 
mould. 

Budgie and its royal link 
has proven to be a dou- 
ble-edged sword for the com- 
pany. The Duchess’s name 
helped the group export Bud- 
gie to more than 70 coun- 
tries, but negative media 
coverage in the UK hit mer- 
chandising sales and Sleepy 
Kids’ share price. 

Earlier this year, the com- 
pany became embroiled in a 
S22m (£13m) legal dispute 
with Budgie's US marketing 
agents, and TTY failed to 
commission a fourth series 
of the cartoon. Sleepy Kids 
was farced to write down the 
intellectual property value of 
Budgie from £2. 4m to £lAm 
due to developments in the 
US. 

Ever since the group 
bought the worldwide rights 
of Budgie in 1992. the compa- 
ny's fortune has roller- 
coasterrd with the Duchess's 


reputation. The shares, 
which hit a high of 118p 
in 1994, have slumped to 
13p. 

Although the company 
owns other animation prop- 
erties, about half of last 
year’s profits came from 
Budgie, and the group 
reported pre-tax losses of 
£166,000 at Its Interim stage 
as Fox Children’s Network 
in the US dropped the Bud- 
gie series at the end of last 
year. 

The company, founded in 
1985. created animations Dr 
Zitbag's Transylvania Pet 
Shop and Potswarth, which 
was coproduced with Han- 
na-Barbera. It floated an the 
USM in 1988 at 20p, moving 
to a listing last year. 

Martin Powell and his wife 
Vivien Schrager Powell, the 
company's founders, are 
hoping that The Disguisa- 
bles, along with another car- 
toon, Tickling Punsters, will 
help diversify the group's 
animation portfolio. “We’re 
addressing the criticism, and 
we've had great response far 
the two products," says Ms 
Schrager PowelL 

David Advani, analyst at 
Durlacher, says the invest- 
ment attractions of an ani- 
mation company are similar 
to those of a biotechnology 
company. Children’s anima- 
tion characters can have 
long lives, he says, and a 
blockbuster hit will also 
bring in profits from mer- 
chandising products includ- 
ing stationery, toys, and 
videos. “But the risk is that 
it may never happen.” 

That is why. he says, com- 


panies need a portfolio of 
characters. Sleepy Kids 
seems to be addressing this, 
says Mr Advani. “It is trying 
to avoid blips by creating a 
more widely based group.” 

Mr Powell says Budgie 
rem ains the backbone of the 
group, and be has no plans 
to sell it “Children still love 
Budgie. They don't care who 
made it” he says. 

He points out that in an 
age of multi-channels, ani- 
mation libraries are fetching 
premiums. Sleepy Kids is 
trying to build up its portfo- 
lio and selling Budgie as a 
sole product would not be an 
option, he says. 

His comments reflect 
recent deals Indicating the 
trend towards higher valua- 
tions for animation cata- 
logues. 

Last year Caspian, the 
owner of Leeds United Foot- 
ball Club - soon to be 
renamed Leeds Sporting - 
sold Fihnfair. a library of 100 
hours which included the 
Wombles and Paddington 
Bear, for £10m. The company 
bought the library for £L75m 
In 1991. In another deal, 
Trocadero, the leisure group, 
paid £l&5m for the Enid Bly- 
ton library. 

In order to place a valua- 
tion on its 45-hour portfolio, 
Sleepy Kids is currently in 
talks with several specialist 
evaluators, which include 
accountancy and law firms. 

Mr Powell says he is seek- 
ing investors to take a 
minority stake in the com- 
pany. The group needs to 
finance the production of 
The Disguisables, which is 



estimated to cost £2m, and 
find a further £1.3m for Tick- 
ling Funsters. 

He admits that the com- 
pany has its “lumpy period” 
as it goes through a develop- 
ing phase for its products. 


For Sleepy Kids to regain 
confidence in the City, it win 
need a larger portfolio to 
produce a steadier earnings 
flow that will allow analysts 
to produce reliable profit 
projections. 


But until that earnings 
stream is realised, along 
with reliable profit projec- 
tions and a price/earnings 
multiple, investing in the 
company may seem hardly 
more than a punt 


STOP! 

Are you about to 
break the law by copying 
from this newspaper? 


Under the Copyright. Designs and Patents Act 
19SS, generally it is unlawful to reproduce 
articles from newspapers without permission 
even if only for internal management purposes. 
To make copies legally, your organisation must 
gel a licence from the Newspaper Licensing 
Agency - set up to help you comply with the 
law quickly and easily. 

You can obtain details of the licensing scheme 
and an application form by sending for a 
booklet. For your copy, simply contact the 
Newspaper Licensing Agency at Lonsdale 
Gate, Lonsdale Gardens, T\mbridge Wells, 
Kent TNI INL or telephone 01892 525273, 
fax 01892 525275. 
email copv@nia.co.uk- 


NLA 


Allied 

London 

venture 

Allied London Properties has 
announced a joint venture to 
redevelop its industrial 
estate near Dartford, Kent, 
with arnica! Medical Invest- 
ment Group. It is also buy- 
ing two London propert i es, 
in Bloomsbury and Covent 
Garden, for £16am. 

CMIG has acquired a half 
interest in Allied's Dartford 
Trade Park for a cash sum 
valuing the 45-acre site at 

E32m. 

Allied has bought the 

550.000 sq ft Brunswick 
Estate in Bloomsbury from 
Rugby Estates for £13m. Cur- 
rent rental value is about 
£12m a year and. following 
refurbishment. Allied 
expects it to be £g.2m-SL5m. 

In Covent Garden, it has 
bought 25 Shelton Street a 

17.000 sq ft office building for 
about £3.3m in a swap trans- 
action with Dawnay Day 
Properties which has 
acquired Allied's Brunswick 
Trading Estate. Allied 
intends to seek change of 
use to retail, restaurant and 
residential. 


Ashtenne buys 
Scottish portfolio 


Ashtenne Holdings, the 
property Investment group. 
Is buying three companies 
that make up the majority of 
the Scottish property assets 
of Whithorn, a private prop- 
erty group. 

Ashtenne will pay £8m for 
the portfolio which com- 
prises 16 industrial estates 
totalling 600,000 sq ft in cen- 
tral Scotland. 

Some £7m of the consider- 
ation will be via the issue of 

5.14m shares at 136p each. 


A further payment of Elm 
cash is deferred a year 
from completion until Whi- 
thorn has satisfied a 
warranty. 

Ashtenne has . also agreed 
to a put and call option with 
Whithorn whereby it will 
acquire Chamwell. which 
owns the balance of Whi- 
thorn’s Scottish industrial 
property portfolio. 

This comprises six indus- 
trial estates valued at 

£3. 7m. 


Micro Focus buy in US 


Micro Focus, the software 
bouse with quotes in London 
and on Nasdaq, has agreed 
to buy privately held XDB 
Systems of the US, a pro- 
vider of development, main- 
tenance and connectivity 
tools for the DB2 database 
standard. 

Holders of XDB shares will 
receive Micro Focus shares 
based on a formula which 
values XDB at $l3.4m 
(£8.1m). 


There will be a further 
payment of $3.1m few certain 
assets of XDB. 

The value of shares to be 
~lasued will depend on the 
mid-market price of Micro 
Focus shares in the 30 trad- 
ing days prior to the closing 
date, expected to be on Janu- 
ary’ 15. 

In the year to January 31. 
XDB lost $3-3m on sales of 
S10.lm and had assets of 
$13.1m. 


Greycoat 
deals in 
London 


Greycoat is to acquire the 
long leasehold interest in 20 
Cannon Street, London, 
from a subsidiary of JEteit 
Asset Management for 
£17 ,5m cash. The property Is 
let to Herbert Smith to 2008 
at a gross rent of £L96m a 
year, providing an initial 
yield of 9.72 per cent 

The company has also 
exchanged conditional con- 
tracts with Scottish Life on 
a composite deal involving 
Greycoat’s 1 Great St Hel- 
ens, London, development 
and Scottish Life’s invest- 
ment at 36 Poultry, London. 

On completion and letting 
of the 51,000 sq ft develop- 
ment at Great St Helens, 
Scottish Life will acquire a 
50 per cent stake in the free- 
hold bnilding, with the 
option to acquire the bal- 
ance at its then market 
value. At current rates, the 
value of the development is 
£30m-£4Qm. 

Greycoat will acquire the 
freehold or Scottish Life's 
47,500 sq ft office and retail 
investment at 36 Poultry. 


Firth Rixson 
makes purchases 

Firth Rixson, the Sheffield-based specialist engineer 
which 'trebled profits last year, has confirmed that it is 
buyihg two businesses from ^arworth Holdings for £12m 

qiRh. # 

The purchase of Barworth Flockton ahd Moss & Gamble 
Brothers from their private owner indudes the assump- 
tion of £10m of inter-company and bask debt. Firth 
Rixscoi is funding the d eal fresh its own resources - 
G&J t rail a manufacturer of engineers’ cutting tods 
owned by Barworth Holdings, is not included. 

Barworth Flockton reported pre-tax profits of Sim ; fn 
the year to September on sales of £13£m; it had net assets 
of EULZm. Moss & Gamble had- sales of £L8m and profits 
of fiaoo^OOOr fls net assets were £70W»0. 

Andrew EdgedjfferJohnson 

LSE IT index from January 

An index for information technology companies traded on 
tiie T -nr>rtftn stock Exchange is to be launched on January 
2, The original timescale had bean by the end of 1998. The 
date has b een brought forward following the e nthusia stic 
response to proposals far an IT sub-sector earlier this 
mont h It wffl be the. first time a sub-sector has been 
given its own Paul Taylor 

Innovative Technologies stake 

Shares in Innovative Technologies, the healthcare group 
which high technology wound d ress in gs , gained 

15p to 109&p on Christmas Eve after Credit Suisse First 
Boston Equities revealed it had a bene fici a l interest in 
2.42m shares, representing 6.55 per cent of the issued 
share capital . 

Despite tiie gain, the shares are still languishing well 
below the 310p price of the group's £13m placing , and open 
offer in July. The share price fell sharply hi September 
after the group reported that pre-tax losses for the six 
mnnittm to June 30 widened from £1.7m to £2 . 6m , on 
disappointing sales up from £715,000 to £967,000. 

The. following month, Keith Gilding, founder and for- 
mer chief executive, and his wife Diane Mitchell resigned 
from the board.. Paul Taylor 

Barbican Healthcare bays 

Barbican Healthcare has broadened the range of its corpo- 
rate and private healthcare provision with the acquisition 
of two dental services companies far an aggregate £2. 15m. 

It is paying up to £L67m far Corporate Dental Services, 
whiefr provides mobile and on-site dental services to com- 
panies, and £480,000 for M Spencer Swaine, which pro- 
vides dental services in the City. 

hi the year to October 31, the former made profits of 
£192,000 cm turnover of £750,000. The latter made £702 on 
turnover erf £526.000 In the year to July 3L 
Stuart Brack, chief executive of Barbican, said both 
acquisitions would contribute to group profits in the 
finming year, and expected to main* farther acquisitions in 
the first half of 1998. 

WBB expands in Germany 

Watts Blake Bearne, the clay mineral mining group, has 
agreed to buy a quarry and a mineral rights concession, 
both in the Westerwald region of Germany, foe £10.2m 
cash from Keramchemie. Haw is payable immediately and 
the remainder at the-end of next year. 

Recent drilling has indicated about 10m tonnes of 
reserves of fine ceramic days at the two sites. 

DMGT £25m property sales 

Dally Mall & General Trust, the madia group. Is to sail 
various p roperty interests in the Fleet Street area of 
London and in Manchester to Hllstone Corporation far 
£2Sm, of which £3m is deferred for a year. DMGT said the 
transaction whs expected to produce an exceptional gain 
of some £5-5 m . 

Inter-Alliance to raise £5m 

Inter-AHlanca, an independent financial adviser which 
operates nationally, is to list an Aim early next year in an 
offering which will value It at £13 .5m. 

It hopes to raise £5m at 268p a share through an offer 
for subscription of 1.8&n shares, representing 37.2 per 
cent of the total equity. . 

The funds win allow expansion. The group currently 
has eight offices throughout the country. 

Vymnra signs Benetton deal 

Vymura, the wallcoverings maker, has signed a licensing 
agreement with Benetton, the Italy-based multinational 
fashion house, to produce a range for the UK market The 
deal is worth up to £L0m in sales over five years. It Is the 
first time a British company has brought a home furnish 
ing product to the UK market under the Italian compa 
ay's label. 

Samsung Lloyd’s syndicate 

Samsung is to set up a syndicate at the Lloyd’s at London 
insurance market The South Korean conglomerate is the 
second large east Asian company do to so, following 
Nissan last year. 

S ams u n g wffl provide £10m of capital to support bus! 
ness written erf £4m next year. The syndicate wffl be 
managed by Murray Lawrence, one erf the biggest under- 
writing agencies at Lloyd’s. 

Samsung Fire & Marine, which has assets of $30bn 
(£18m), is the biggest non-life insurer in South Korea and 
its Lloyd’s operation is expected to cater mainly for the 
needs of clients outside its domestic market. 

SSSI in Jumbo deal 

Self Sealing Systems International, the Aim-listed wahw 
of self-sealing balloons, is buying Jumbo Promotions. 

Jumbo’s principal activity is advertising promotions 
and public relations, mainly through the supply of static 
Inflatable units and balloons. It made a pre-tax profit of 
£137,000 for the nine months to September 30 on turnover 
of £76L000. Net assets were £409,000. 

Consideration is Elm cash and lm new shares. SSSI aion 
plans to raise £L3m net by way of a placing and open 
offer of 7.25m shares at 20p each. 

SSSI shares were suspended at 17%p, pending approval 
of the deal at an extraordinary meeting. 

Critchley buys in France 

Critchley Group, which makes cable identification p 
nets and compo nents for the electrical and 
cations industries, has acquired Groupe Riondet -Mall 
a French specialist manufacturer, for FFrTTm (£7.8m) 

In the year to November 1997, Riondet-Malbert’s s 
were FFrtSm and profits were FFrlOm. The net as 
acquired are about FFn4m. 

Spring Ram’s £15m sale 

Spring Ram is selling a 10 acre property at BiretalL Le 

to a subsidiary of Edge Properties for £15m cash. Its t 
value is £K8m and it has planning consent for 92fiQQ « 
of retail warehousing. The site is at junction 27 of the’ 
motorway, adjacent to an Ikea store and a retail n 
Edge said the property would form “a strategic part” c 
ewe por tfolio- S pring Ram will use the net proceed 
reduce- borrowings. 
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COMPANIES AND FINANCE 


Cinven near to deal on IPC buy-out 


By Robert Wright u - 

Cinven. the venture capital group, 
is close to completing a manage- 
ment buy-ont of IPC Magazines 
from Reed Elsevier, the Anglo- 
Dutch publisher, in a deal expected 
to be completed by January 5. 

• No price has been confirmed, but 
IPC had been expected to sell for 
between SSSQm and £950m ($L4ibn- 
$L53hn), about 11 times the group's 
£80m cashflow. 

Cinven, one of the UK’s ’largest 
venture capital companies, appears 
to have secured exclusive rights to 
negotiate a deal by promising a 
quick purchase. 


Final agreement could be 
reached by January 5, just over 
two weeks after the December 19 
deadline for submission of bids. 
The transaction would be one of 
the UK's largest management buy- 
outs. 

A quick sale would appeal to 
Reed Elsevier because it is attempt- 
ing to complete its £20bn merger 
with the publisher Welters Kluwer 
of the Netherlands. 

The European Union is conduct- 
ing an investigation into the effect 
of the merger on the publishing 
industries of a number of EU mem- 
ber states. The merger is scheduled 
to be put to shareholders in April 


Cinven is able to offer a quicker 
sale because it faces none of the 
regulatory hurdles that affect trade 
buyers. Media companies that had 
been linked with IPC included 
Bertelsmann and H Bauer of Ger- 
many. Hachette of France, Hearst 
and Time Warner of the US, and 
the UK’s Mirtor Group, News Cor- 
poration and Emap. 

Reed Elsevier is the joint operat- 
ing company of Reed International 
of the UK, and Elsevier of the 
Netherlands. 

Cinven's move will have caught 
other bidders unawares because 
much of the work on the deal was 
done aver the Christmas holiday. 


Cinven was advised by Salomon 
Smith Barney. Reed Elsevier was 
advised by SBC Warburg Dillon 
Read. 

IPC publishes 74 consumers titles 
in the UK. including Loaded. TV 
Times. Woman's Own and New 
Musical Express. Interest in the 
sale has been intense because it is 
rare for large portfolios of maga- 
zines to come on the market. 

Reed Elsevier put all EPCs titles 
except New Scientist up for sale In 
October because they no longer fit- 
ted the group’s strategy following 
the Wolters Kluwer merger, when 
it will concentrate on specialist 
titles. 


The group is also less important 
to Reed because of the abolition of 
UK advance corporation tax. It had 
previously used IPG’s UK cashflow 
to offset the ACT liability. 

According to Reed, IPC made 
profits of £63m before interest and 
tax on sales of £314m in 1996. If the 
sale goes ahead after due diligence 
and other checks, Cinven will 
develop IPC as a stand-alone con- 
sumer magazine business. The 
eventual aim is likely to be a sepa- 
rate stock market flotation. 

Reed Elsevier has given permis- 
sion to IPCs existing management 
to negotiate with Cinven over 
terms for the buy-out. 


Crown 
Casino 
probe 
to be 
widened 

By Gwen Robinson 
In Sydney 

Australian securities 
authorities are set to widen 
their investigation of the 
financial problems at Crown 
Casino, one of the count ry ’s 
largest fisted casino opera- 
tors, and of whether the 
company breached stock 
exchange rules on continu- 
ous disclosure. 

The probe was launched 
on December 19 alter Crown 
disclosed a A$40m (US$26m) 
operating loss in the five 
months to November and a 
negative cashflow of A$l5xo. 
The company said it would 
not reach its forecast 
A$1.8bn revenues in the cur- 
rent business year and 
announced a bail-out plan 
and share issue. 

Crown’s announcement 
came in spite of comments 
to shareholders as recently 
as October 6 by Lloyd Wil- 
liams, chairman, that the 
company was “an track” to 
achieve the 1998 revenue 
goal of ASL.Sbn. A month 
later, Mr WUHams dismissed 
suggestions Crown was los- 
ing money as "ridiculous”. 

The Australian Stock 
Exchange and the Austra- 
lian Securities Cofmrission 
investigation has’ so ~ far 
revealed that Grown: 

• Failed to disclose by a 
September 30 reporting 
deadline that . it had 
exceeded its gearing level 
limits as Set under the terms 
of its casino licence 

• Received a warning letter 
on November 10 from the 
Victorian casino authority 
about the breach . 

• Misled investors about its 
financial difficulties, insist- 
ing it was making profits. 

Crown’s financial prob- 
lems have bear blamed on 
its campaign to hire “high 
roller” gamblers from Asia, 
which has entailed entice- 
ments such as private jets, 
first class domestic air 
travel, luxury accommoda- 
tion, and' the company’s own 
exclusive golf course. 

The company spends 
about A$23m a month to 
attract international gam- 
blers and Is, able to do this 
because of* lucrative tax 
breaks granted by the Victo- 
ria government 
However, the hlgh-rollers 
have cost Crown dearly, 
winning at least $55m from 
its tables in October and 
November. 

Crown's A*200m ball-out 
plan, including the $146m 
rights issue, is to be under- 
written by ANZ Securities, 
the broking arm of ANZ 
Bank. ANZ Securities and 
Bank of America have 
Jointly underwritten a 
A$650m debt facility for 
Crown Casino. Its largest 
shareholder, construction 
group Hudson Conway, will 
provide it with a S50m 
short-term loan facility. 

Mr Williams admitted the 
rights issue was "market- 
sensitive information", but 
defended the abrupt 
announcement of the loss 
and the company’s decision 
to undertake the issue. Mr 
Williams said Crown had 
been considering how to 
remedy the breach of the 
casino licensing agreement 
by applying sufficient cash, 
reserves to reduce the debt 
“Crown acknowledges 
that its proposal for a rights 
issue was price-sensitive 
information, - but that' the 
proposal was not complete, 
and therefore could not be 
disclosed until December 
19,” he said. 

In a lengthy response to 
investigators, the company 
said legal opinions received 
on October 9 indicated it 
had no requirement to 
inform the market of its bal- 
ance sheet crisis. 

Crown’s share price 
dropped 25 per cent to 63 
cents after the news of the 
losses and rights issue. The 
sham were trading at 
almost ASS a year ago. 


Malpensa prepares for take-off 

KLM’s deal with Alitalia will turn Milan’s airport into an international hub 


T he boards announcing 
partenze - departures 

- are up inside the 
Ll.OSObn ($609m) terminal 
builcUng that is to transform 
Milan’s Malpensa ~ airport 
into an international bub. 
But they remain blank. Tim 
facility, which was to have 
opened this month, will not 
be ready until mid- 199a 
The chief executives of 
KLM and Alitalia met amid 
the snow-coated building 
works recently to shake 
hands an an agreement out- 
lining a comprehensive part- 
nership, of the kind the 
Dutch carrier has built with 
Northwest Airlines of the 
US. 

Coordinating their routes 
into a single network of pas- 
senger and cargo services is 
so complex that KLM is 
untroubled by the construc- 
tion delay: the new sched- 
ules will be in place only by 
next November. 

KLM’s Leo van Wijk last 
week flew in with his team 
on a Boeing 737 named the 
Marco Polo, saying he hoped 
the alliance would have the 
same sense of vision as the 
13th century Venetian trav- 
eller. 

Domenico' Cempella, the 
reforming head of Rome’s 
state-controlled carrier, pro- 
claimed the deal, and the 
Malpensa project which will 
make it possible, a “positive 
sign of the changes affecting 
Italy”. 

Hie former check-in clerk 
made clear he was flattered 
that 'the renaissance in Alit- 
alia's finances and operating 
standards had drawn part- 
nership overtures from three 
leading Europe-based carri- 
ers. Just as important, sug- 
gestions that national politi- 
cians' would impose a choice 
On grounds of diplomatic 
expediency were proved 
wrong. 


“We were able to select 
our own partner, solely with 
the aim of Improving our 
competitive position,” he 
said. Air France, which lost 
out along with Swissair, had 
been favoured by some in 
Rome. 

Mr van Wijk estimated the 
extra proceeds from putting 
together the two networks at 
“some hundreds of milli ons 
of dollars" a year. This was 
before the two even started 
to explore ways of bringing 
down operating costs. And 
on that paint, he indicated 
that there were certainly 
costs - staff Included - to be 
cut. 

Integrating aircraft fleets, 
engineering and mainte- 
nance, and data systems 
should also deliver future 
benefits, but are not part of 
the memorandum of under- 
standing that is intended to 
lead to a hard-and-fast 
accord by February. 

The rewards for now 
would flow into the airlines' 
accounts merely by connect- 
ing the right flights to the 
right places at the right 
times. 

“It is surprising what yon 
can do with proper network 
design,” said Donald Kaffi. 
KLM vice-president and 
chief negotiator in the deed. 

Y our market position 
between, say, Stutt- 
gart and Aberdeen is 
what counts. If is a matter of 
totting up.” Alitalia’s net- 
work of largely short-haul 
rotrted- would contribute 
“very substantially”. This 
was more important to prof- 
itability than overall market 
share, where KLM says it 
has some 7 per cent in 
Europe- 

Together with Alitalia that 
share would be “at least 10 
per cent and reaching for 15 
per cent”, said Mr van Wijk, 
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describing it as the mini- 
mum range needed to play a 
leading role. 

In a market expanding at 
about 8 per cent a year, the 
new allies believe they can 
achieve growth above 10 per 
cent 

Analysts can find little 
fruit in the fit between the 
two companies. Their bubs 
are far enough apart not to 
feed off each other, and each 
carrier will have gaps 
plugged in long-haul destina- 
tions. 

Some observe that Alit- 
alia's fleet is elderly by com- 
parison, and its image is not 
all that it could be. 

■ The airline known of old 
to passengers ~ as "Always 
Late In Take-off, Always 
Late In Arrival” was, how- 
ever, already committed to a 
system for Malpensa involv- 
ing three “waves” dally of 
flight arrivals and depar- 
tures. 

These operations will now 
be Integrated with ELM'S 
schedules in what has been 


:>52 



the most complicated techni- 
cal element of the talks 
which brought the accord. 

Mr Kalff argues: “You 
need standards of punctual- 
ity that are considerable if 
you are to bring down 60 
planes in an hour and have 
60 take off. Any flight that 
leaves can be fed from 59 
other planes.” 

The partners promise 
more direct connections 
within Europe and higher 
frequencies, as well as an 
increase in Intercontinental 
sendees. 

Alitalia Is to retain its 
existing loose ties to Conti- 
nental Airlines of the US 
until 2002 hut join hands 


directly with Northwest once 
Italy and the US resolve an 
“open skies” pact 

That bilateral accord 
would have to be phased so 
that Alitalia, which has been 
able to set high fares in its 
time as a virtual monopoly, 
does not suffer a revenue 
Implosion. 

For KLM, “the priority tn 
1998 will be finding an Asian 
partner,” said Mr van Wijk. 
Japan Air System is among 
two dozen carriers world- 
wide with which it has 
co-operation agreements of 
some sort, hut its network is 
limited and the Dutch are 
understood to be looking for 
at least one regional heavy- 
weight Speculation centres 
on Hong Kong’s Cathay 
Pacific. 

To handle flights from 
Asia and elsewhere, the 
renewed Malpensa will have 
an eventual capacity of flftm 
people a year and lm tonnes 
of cargo. 

This should ease the tran- 
sit burden an KLM’s Amster- 
dam hub, although Mr van 
Wijk insisted the deal was 
not intended to solve the 
noise restrictions imposed 
on SchiphoL The Dutch car- 
rier had long sought a Euro- 
pean partner, and talks 
began in April before that 
problem arose. 

While the deal is a new 
departure for KLM. for Mr 
Cempella it means that Alit- 
alia has arrived. 

Gordon Gramb 


INTERNATIONAL NEWS DIGEST 


Sanwa to increase 
stake in Thai bank 

Japan’s Sanwa Bank Is to lift its stake in Thailand's Siam 
Commercial Bank, the nation's fourth largest, from 0.6 
per cent to about 13 per cent. The Japanese bank said it 
would purchase new shares worth $l00m to be issued next 
year, with half to be paid shortly and the rest in April. 
Sanwa said that despite its economic problems, Thailand 
remained an attractive long-term market. Sanwa Bank, 
one of Japan's big commercial banks, has had close ties 
with Siam Commercial since an initial investment in 1974. 

Reuters. Tokyo 

■ INDIA 


Delay to plan for equity futures 

India's financial regulator, Sebi, has postponed publica- 
tion of its blueprint for India's first equity futures market 
- to be based at the National Stock Exchange - after a 
last-minute wrangle over details in the text. 

The outline of the plan - to introduce an equity futures 
contract based on the NSE 50 index of stocks in spring 
next year - is already known. But regulators and stock 
exchange officials are still debating the wording. Differ- 
ences are believed to centre on references to a cany-for- 
ward system. India already has a system of stock lending, 
known as bodla, which allows speculators to roll over 
trades. When the committee of experts was first set up to 
study the Introduction or derivatives, it was strongly 
opposed by the Bombay Stock Exchange, India's second 
largest The BSE now accepts the move in principle but is 
anxious to protect the existing bodla system. 

Sebi officials said the plan would be officially unveiled 
“after another two or three meetings”, probably next 
week. Krishma Cuba, Bombay 

■ PHILIPPINE AIRLINES 


Carrier posts 3bn pesos loss 

Philippine Airlines, the national carrier, posted a net loss 
of 3bn pesos ($75.7m) from April to October in the year 
ending March 1998. The company gave no comparative 
figure for last year but it said its net loss for the previous 
fiscal year was 2.5bn pesos. High operating expenses have 
slashed the airline's earnings. 

PAL said a possible pilots* strike would further worsen 
its financial problems. Last Wednesday, the Airline Pilots 
Association of the Philippines voted to strike. The union 
said PAL had illegally dismissed a pilot. PAL said the 
Department of Labour and Employment had prohibited 
any strike or lockouts at the airline. Union members who 
defied the labour department's order would be sacked, 
PAL added. Reuters, Manila 

m FOOD 


China and Taiwan groups in tie-up 

Ting Hsin, parent of China's biggest maker of instant noo- 
dles, is in talk* with Wei-Chuan Foods, Taiwan's second 
biggest food company, to jointly sell products in China 
and Taiwan. Ting Hsin, which controls about a quarter of 
China’s instant noodle market via Hong Kong-listed Tin- 
gyi, may buy shares in Wei-Chuan to cement the two com- 
panies’ ties, said Chen Chai-chun, Tingyi vice-president 
Wei-Chuan confirmed the two sides had held talks on 
forging a business alliance but declined to provide details. 

Dow Jones. Taipei 


Homestake bid gives 
gold mining sector a lift 


By Kenneth Goocfing, 

Mating Correspondent 

Gold mining shares have 
risen sharply in the past few 
days following the agreed 
U5$640m takeover bid by 
Homestake of the US for Plu- 
tonic. an Australian gold 
producer. 

Investors are anticipating 
farther consolidation in the 
sector as companies battle to 
survive when the gold price 
is near an 18-year low. 

The Homes tak e-Pluto nic 
deal, wnnoiinnari a week ago, 
was the catalyst for a 7.5 per 
cent rise in Australia's gold 
mining sector. 

Jack. Thompson, Homes- 
take president, pointed out 
that the steeper fell in Aus- 
tralian gold share prices, 
compared with those of 
North American producers, 
and a weak Australian dollar 
against the US currency, had 
allowed his group to offer am 
86 per cent premium on the 
previous Plutonic market 
price. 

“If Homestake is prepared 
to pay an 86 per cent pre- 
mium, then it definitely 
opens up the whole market,” 
said Keith Goode, analyst at 


Bell Commodities, a Sydney 
stockbroker. 

Among the companies 
showing big rises since the 
Homestake bid are Nor- 
mandy, Australia's biggest 
gold group, and Lihir Gold. 

Gold shares In Canada also 
benefited from the Homes- 
take move, and the Toronto 
exchange's gold sector rose 2 
per cent as investors consid- 
ered the possibility of more 
takeover activity. 

“I definitely expect more 
mergers in the next few 
months,” said Mike Curran, 
analyst at Midland Walwyn 
the Toronto stockbroker. 

David Christensen, analyst 
at the Merrill Lynch finan- 
cial services group, also pre- . 
dieted that there would be 
more mergers because of low 
gold prices. He pointed out 
that North American gold 
producers took about $L3bn 
in write-downs in the third 
quarter after reviewing their 


“Corporate rationalisa- 
tions and consolidation 
could become a major thane 
during 1998 as the industry 
looks for ways to improve 
profitability,” he said. 

Even strong' companies 


feel vulnerable. Barrick 
Gold, second largest North 
American producer, adopted 
a shareholder rights, or “poi- 
son pill”, plan this month as 
a defence against any unwel- 
come bid. The company said 
this was not a response to 
any approach, however. 

The long period of falling 
gold prices certainly gave 
Homestake its chance to bid 
for Plutonic. Homestake had 
been seeking to buy Malay- 
sian Mlwhig Corporation's 36 
per cent stake in Plutonic 
since March, but MMC was 
not interested. 

Homestake then made 
overtures to MMC in August 
about a partnership unre- 
lated to Plutonic but was 
also rejected. Then early in 
November. MMC approached 
Homestake, said it bad had a 
change of heart about Plu- 
tonic, and serious negotia- 
tions began only in Novem- 
ber. 

Plutonic’s share price had 
fallen from A87J50 in mid- 
1996 to AJL95 before the bid. 
It reported a net loss of 
A$S3m for the 1997 first half 
following a write-down of 
the carrying value of its five 
mines in Western Australia. 


DL J to expand in Europe 


By Jonathan Ford 

Donaldson Lufkin & 
Jenrette, the US investment 
bank, is expanding its pres- 
ence in eastern Europe. The 
move continues DLJ's rapid 
build-up in Europe following 
its acquisition of Phoenix 
Securities in the UK last 
March. 

DLJ said it had hired 
Charles Harman, formerly 
managing director of MC- 
BBL, the specialist eastern 
European investment bank, 
to head its eastern European 
operations and planned to 
open an office in Moscow in 
the first quarter of next 
year. 


■ The bank intends to focus 
on debt and equity capital 
markets, mergers and acqui- 
sitions, and private equity. 

DLJ's move cranes at an 
uncertain time fra the Rus- 
sian markets. After rising by 
195 per cent in the first nine 
months of the year, Russian 
equities have fallen by more 
than 30 per cent since the 
global shakeout at the aid 
of October. 

Investors in Russian sover- 
eign and corporate bonds 
have seen -spreads widen 
dramatically. 

Mr Harmiin said that DLJ 
had taken a sanguine view 
of recent events in Russia 
because it believed the mar- 


\ 


kets were likely to recover in 
1998. 

“The key issue for inves- 
tors in Russia in the last 
quarter was whether the 
government would stand by 
its commitment to stabilise 
the rouble,” he said, 

“Despite the problems 
from Asia, the rouble has 
held its value and that has 
to give investors confi- 
dence. 1 * 

Last year, DLJ was the 
top-ranked lead underwriter 
of US high yield bond issues, 
managing S5.9bn of public 
offerings. It was also the 
fourth biggest underwriter 
of US equity offerings, han- 
dling deals worth $39bn. 



Swiss Bank 
Corporation 


Invitation to shareholders to attend the 


Extraordinary General Meeting 

to be held on Wednesday, 4 February 1998 at 3 pjn. in the "St Jakotshalle BaseT, Bruglngentnuse, Basel 


Agenda 

Merger of Swiss Bank Corporation with 

Union Bonk of Switzerland 

Proposds o# Jho Board of Direaxs 

1 Appmnfcf ihe mw^ar mUi IMon BaiJt Swfaw4awl « (cmMm h ^ nwrgar apmiwS 5/6 Dscmbv and 

of the c fam t ifino oflha epropony FoCowirm the infflar. jndy Aridp 748 ol flm Swia Codi of OfeSpofem. UBS AG. 

Z Anwndmerfof Arfida 38 of the Arfidwof AssoaaBoa m falowx: 

"Tho boota ihd b« ifcaod at the 30th September for 1997 finooool year and tt» balance shw* shd ba ikuwn up In 
(xmmLonoi wtii in pwwiwi of the Sww Cod* of Ofatgotiom and An Federal Low or Banfci ond Saving! Bonis, the 
Group Rnonarf aatemw ft wi be drawn up ae of 3W Dewmb n n" 

These two rtraiufiora ora an!/ wU pravidhg that the Generai Moetingi of Shareholders of Union Bad: of StAsrianl and UBS AG afao 

approve the merger. The merger is to be completed aixottfcg to the provrsiara of the merger oyeemort. 


Regained thndnldtn of reoovxi os of 31 Daownber 1997 wl receive n panonoi knAation. 

During period from 31 Doctnfaor 1997 to A February 1998, no t ra n tf on of ragntarad dun pan bo recorded in the Sham Register 
whtdi entide the holder to enetun noting rigto at the Extraordinary Generd Meeftig. 

Wb w 3 bn pitmed to asria shareholder] who do not intend to attend the BOraonfieary General Meeting in penen wifi regard to the 
repwsortoaiDn of thoir shares, t no htoucfiOM cm rauod wifli regard to the acting of ucIibs. far *8 bo cent in fawour of rfto prapo K * 
of fa Board of Keeton. S1G - Coopen & Lybrand AG, KO. Bax 4153. 4002 Basel, Fa bean derignetod os kfapenefat proxy for fa 
r ^emea ^tdvotesa cn x d nsto/^^l^efih»S^Ctid»BSCAiBg&BB^inomatrveBi^m)iM^^iimlii6»ptii6mntprtas 
fa votes v*S be end in favour of fa proposals of the Boord of Direaon. 

An explanatory brochure cc rt nini n g fa merger agreement, fa ArtFde* of Assodotion cf UBS AG and fa pom* bank balance sheets as 
of 30 Seplembw 1997 wrl be oraJofale for inspection from 5 Janucry >998 at the bank's head office in Basel Eoch ihorehcldar it 
entiM to requerf a copy of fa brochure to be sent to him or her penonaB/). 

fmeml y rvTmrrV nyrwntntivre aaMtdng to Aniefa 6B9d of fa Swim Code of Obtgoticns ore requested to nofify fa benh of fa 
quorifty; type, nomind value and category of shores they represent os non as poailo, though by no* lexer then midday on 3 February 
1998. Amxding to fa Federal Law on Banks and Savings Bonks doted 8 Novem b er 1934, custody oesount representatives indude el 
insfluriam and asset managers governed by fa abom Iok 


Basel/ SwrtaeHand, 17 December 1997 

1 Contact address: 

Swiss Baik Co rporation 
Share Register Dept. 

RO. Sax 
CH-4002 Basel 


For the Board of Directors 
Georges Sum 
Chairman 
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Risk management the academic way 


Financial instruments have 
become more complex over 
the past 25 years. At the 
same time, banks have 
steadily become more depen- 
dent on trading and securi- 
ties-nelated Income as prefit 
margins on basic lending 
have been eroded. 

These trends have height- 
ened the importance of risk 
management within finan- 
cial groups, as have the col- 
lapses of long-established, 
apparently “blue chip" firms 
such as Barings. 

Understanding the factors 
which determine risk really 
requires financial services 
groups to keep pace with 
academic research in the 
area. For example, research 
has shown that volatility is 
“clustered” highly volatile 
days are not randomly dis- 
tributed through the trading 


year but are grouped 
together. A related finding Is 
that market movements do 
not fit a normal bell curve 
distribution but have “fat 
tails” - large movements 
occur more often than would 
be predicted. 

Bat, according to a new 
book* on the issue, the key 
Issue in risk management 
could be the attemp ts to pre- 
dict how economic develop- 
ments influence market 
prices. The problem in 
attempting to forecast the 
economy is that it is not a 
physical system, subject to 
defined laws, but a social 
system. 

Social systems are marked 
by "self-referentiality”, the 
process through which indi- 
viduals adapt to new circum- 
stances and change their 
behaviour: indeed, greater 


understanding of the econ- 
omy wUL. by itself, change 
the way the economy 
behaves. 

“One might argue that 
self-referentiality is a ques- 
tion of the level’ of laws” 
say the authors. “At the 
appropriate level, laws 
should be able to describe 
agent learning as well as the 
impact of learning on the 
environment to be described. 
In the economy, however, 
many obstacles stand in the 
way of comprehensive mod- 
elling; phpnnmpr | fl &T8 com- 
pi ex and experiments cannot 
be perforated." 

One answer, adopted by 
many financial firms, is 
merely to get a better handle 
on the available data. The 
advent of electronic trading 
and the use of computer 
power means it is now possi- 


ble to gain access to, and to 
analyse, vast amounts of 
real time price information. 
This at least allows both aca- 
demics and bankers to test 
their theories against histor- 
ical market movements. 

The approach taken by 
academics to the problem, 
rather than to construct 
some grand economic the- 
ory, is twofold: to pick apart 
where conventional theory 
fails to describe the real 
world and to try to examine, 
at the individual level, how 
decisions are taken. 

For example, traditional 
financial theory tends to 
assume that agents are 
“price-takers”. In other 
words, that their trading 
does not affect the price 
level For many large institu- 
tions, this is clearly not *ho 
case; a p r ogra m me trade by, 


say, Prudential is likely to 
move the may ka f 

BARRA in California has 
developed a “market impact 
model” designed to forecast 
the cost, in toms of commis- 
sion plus market impact, of 
stock transactions. 

Another approach is to 
examine how individuals 
take decisions. Economic 
analysis is based on the 
rational expectations 
hypothesis; however, indi- 
viduals have been shown to 
have biases such as overcon- 
fidence and loss-aversion 
and can change a good deci- 
sion-making process which 
leads to the wrong outcome. 

A particular danger for the 
individual ffmmHai organi- 
sation is the aggregation of 
these biases, which may 
have a self-referential aspect 
“One problem in designing 


hedging strategies is that 
there Is a tendency for 
people inside a firm to share 
views. The result everyone 
gets caught with the same 
book" say the authors. 

This leads academics to 
rhans theory, or the study of 
complex systems. A common 
mistake, according to one 
professor cited in the book, 
has been to assume that 
r-hang theory can be used In 
some way to predict market 
movements. This is simply 
not possible, but the theory 
win help explain how differ- 
ent market factors relate to 
each other over time. In par- 
ticular, it may explain the 
formation of agg regation and 
structure in groups, such as 
teams of traders. 

The approach will inevita- 
bly be incremental. Small 
gains in knowledge will lead 
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is bow solid the retail eventually become mor 
demand will be if the market selective themselves an 
backdrop is not so favours- start stock-picking, 
ble in 199a With monetary With a lot of privatisation 
union immin ent, privatisa- still to be done in Europi 
tion is likely to continue for and markets about to enter 
budgetary purposes- new year clouded by mot 

But institutions are uncertainty than was th 
becoming more selective, case this time last yeai 
especially In utilities, which retail demand cannot b 
is where the bulk of the Con- taken for granted, 
tinent’s privatisations are There is little doubt aboc 
coming from. There is no the width of Europe's nei 
reason, bankers agree, why equity culture; this yea 
retail investors should not might show how deep it is. 
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Retail investors power European privatisation drive 


This was the year when the 
European retail investor 
emerged as a powerful force 
in the new issues market 

As the Continent's privati- 
sation drive picked up speed 
ahead of monetary union, 
citizen -investors in Italy, 
Spain, Portugal Hungary 
and France flocked to partic- 
ipate, to the astonishment of 
bankers, the occasional irri- 
tation of institutional inves- 
tors, and the delight of poli- 
ticians. 

And despite the jittery 
condition of global equity 
markets, most of these con- 
verts to the equity culture 
are making money on their 
1997. investments. Whether 
they bought France Telecom 
or Matav, Endesa or Banca 
di Roma, investors are see- 
ing- a- positive return. 

The one . -big exception is v 


Telecom Italia, which 
launched Europe's biggest 
secondary share offering 
into the height of global 
market uncertainty over 
Asia's financial crisis. The 
offering was heavily mar- 
keted to Italian retail inves- 
tors, and some 85 per cent of 
the shares were eventually 
sold into that market. Tbe 
price has since fluctuated 
around the issue level of 
L11.200. and was below it an 
December 23. 

Otherwise, Europe's grow- 
ing number of retail inves- 
tors had a moderately good 
year. Privatisation stocks 
axe rarely the most buoyant 
unless shares are scarce - as 
was the case with France 
Telecom - or are sold at an 
extremely low level which 
no longer occurs. 

'{ifl !, he best performer among- 


the flagship European priva- 
tisation stocks this year was 
Electriddade de Portugal, 
shares in which were floated 
at Es2£60 in June and were 
trading at Es3,548 on Decem- 
ber 23, a gain of 58 per cent 
Next was Spain's Telefonica, 
which gained 47 per cent 
this year, and Hungary’s 
Matav, up a credible 35 per 
cent since flotation in 
November. 

hi these and other issues, 
retail investors were to the 
fare, crowding out Institu- 
tions, whose baying is 
largely responsible for the 
post-flotation rises. “From a 
profitability point of view it 
has been a record year. If 
October [the start of the 
Asian crisis] hadn't hap- 
pened tt would have been 
spectacular,” says Julian 
■Summer,- managing director * 


of equity capital markets at 
Merrill Lynch. 

What was it about 1997 
that brought retail investors 
out in such numbers? Cer- 
tainly offerings were heavily 
marketed, and came laden 
with incentives for retail 
investors such as bonus 
shares after one year and 
offer prices set below those 
for institutions. Many were 
also Of hffluwhnld narmw: in 
the utilities sector. This com- 
bination made privatisation 
stocks attractive to the 
investor in the street 

Far that trend to continue, 
however, a successful record, 
in s elling state companies is 
essential in persuading the 
retail base to keep investing 
in privatisation stocks. A 
bull market such as the one 
that prevailed for most of 
1997) helps to shape investor 


.views of the next stock on 
offer. 

The France Telecom case 
Is a good example. French 
privatisations did not have a 
good track record until 1996, 
when prices were dragged 
upward by the bull market 
and investors in lossmakrog 
sell-offs finally began to see 
a profit That trend contin- 
ued through 1997, so that by 
the time of the telecom issue 
a- track record of successful 
privatisation had been estab- 
lished. 

“Retail investors are more 
interested in whether they 
are making a profit from pre- 
vious privatisations, and 
from how stock markets are 
doing, than in evaluating the 
investment merits of a par- 
ticular stock,” says Howard 
Jones at Paribas, which led 
. .the France /Telecom issue, in 


Glover International Sales, Inc. 

a U.S. Virgin Islands corporation, is available to arrange leases of 
U.S. manufactured widebody aircraft to be used predominantly 
outside the U-S. If interested, please contact the company ac 

Glover International Sales, Inc. 
c/a CITCO Sr. Thomas Inc 
5 Kronprindsens Gade 
Charlotte Amalie, St- Thomas 
U-S. Virgin Islands 


Grammercy International Sales, Inc. 

a US. Virgin Islands corporation, is available to arrange leases of 
US. manufactured widebody aircraft to be used predominantly 
outride the US. If interested, please contact the company ac 

Grammercy International Sales, Inc. 
c/o CITCO Sc. Thomas Inc. 

5 Kronprindsens Gade 
Charlotte Amalie, Sc. Thomas 
U.S. Virgin Islands 


Lafayette International Sales, Inc. 

a U.S. Vugin Islands corporation, is available to arrange leases of 
US. manufactured widebody aircraft to be used predominantly 
outside the U.S. If interested, please contact the company at: 

Lafayette International Sales, Inc. 
c/o CTTCO St. Thomas Inc. 

5 Kronprindsens Gade 
Charlotte Amalie, Sc. Thomas 
US. Virgin Islands 


Oriole International Sales, Inc. 
a US. Virgin Islands corporation, is available to arrange leases of 
U.S. manufactured widebody aircraft to be used predominantly 
outside the U-S. If interested, please contact the company ac 

Oriole International Sales, Inc. 
c/o CITCO Sc. Thomas Inc. 

5 Kronprindsens Gade 
Charlotte Amalie, St. Thomas 
U5. Virgin Islands . 
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a U.S. Virgin Islands corporation, is available to arrange leases erf 
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outside die U-S. If interested, piece contact the company ac 

Shannon International Sales, Inc. 
c/o CITCO Sc. Thomas Inc. 

5 Kronprindsens Gade 
Charlotte Amalie, St. Thomas 
U.S. Virgin Islands 


Pelham International Sales, Inc. 

allS. Vugin Islands corporation, is available to arrange leases erf 
U.S. manufactured widebody aircraft to be used predominantly 
outside the U-S. If interested, please contact the company at 

Pelham International Sales, Inc. 

cb CITCO St Thomas Inc 
5 Kronprindsens Gade 
Charlotte Amalie, Sc. Thomas 
US- Vugin Islands 


Standard & Chartered 


Standard Chartered PLC 

QncarporaiBdvnthfbriitedUabiBty In England) 

£300,000,000 

Undated Primary Capital Floating Rate Notes 
of which £150,000,000 

comprises the Initial Tranche 

In accordance with the Terms and Conditions of the Notes, 
notice is hereby given that for the three months period (90 
days) from 24th December 1997 to 24th March 1998 the 
Notes tell carry an interest Rate of 77, per cent per annum. 
The interest payment date will be 24th March 1998. 
Coupon No. 51 wiH therefore be payable on 24th March 
1998 at £970.89 per coupon from Notes of £50,000 nominal 
and £97.09 per coupon from Notes of £5,000 nominal. 


J. Henry Schroder & Co. Limited 
Agent Bank 



U.S. $200,000,000 

Hydro- Quebec 

Floating Rate Notes / Series FY, 
Due July 2002 


Interest Period 28th July 1997 

28th January 1996 

Interest Amount per 

U.S. $10,000 Note due 

28th January 1998 U.S. $299.18 


Credit Suisse First Boston (Europe) Ltd. 

Agent 


& 

The Republic of Italy 
US$50MQO,000 
Floating Rate Notes due 2000 

InacconiancewiththeprovisioDS of the Nones, notice is hereby 
given t&K for *e Interest ftrindfrom 29* Eteanber. S97 w 
29th Jane, 1998 die Notes win cany an rate 

of 6% per annum. The interest payable on the relevant 
interest payment date, 29th June, 1998 will be US$30333 
peUSSKWOONo* md USS738333 perUSS2SOjOOO Note. 


btfmto Bncarie San Awla di Tbrino &pJL, London 
29A December 1997 »A*naB** 


which some 4m French 
people applied for shares. 

The fact that investors are 
making a profit at the end of 
1997 is good, news for issuers, 
because there is a heavy cal- 
endar for 1998, and govern- 
ments will be looking to 
small shareholders to keep 
investing. 

The Swiss, Finnish and 
Polish telecommunications 
utilities are expected to be 
floated. Some observers 
expect that Air France and 
possibly another tranche of 
France Telecom could also 
come to tbe market 

Bankers say there is no 
reason why the retail sector 
should not continue to play 
a significant role next year, 
which is why the gains made 
in 1997 are so important for 
the trend to continue. 

-..Use big question, however, 
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eventually become more 
selective themselves and 
start stock-picking. 

With a lot of privatisations 
still to be done in Europe, 
and markets about to enter a 
new year clouded by more 
uncertainty than was the 
case this time last year, 
retail demand cannot be 
taken for granted. 

There is little doubt about 
the width of Europe's new 
equity culture; this year 
might sliow how deep it. .is. 
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Why just dreaming of a white 
Christmas? Why not 

Schuss 

down the Alpine slopes? Taking 
Swissair^ first out of Heathrow, 
you could be skiing powder long 
before lunch. Or, at least, joining 
the apres set. 


Frohliche Weihnachten. 



swissair + 

world s most refreshing airline. 
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A due as to how much the 
Asian crisis has hit US 
exporters should emerge on 
Friday with the report on 
export orders contained in 
the latest survey from the 
National Association of 
Purchasing Management. 

Before then, little domestic 
news is scheduled in a 
holiday-shortened week to 
give the financial markets 
any new direction, leaving 
the South Korean crisis the' 
matter of most immediate 
concern to Wall Street. 

The stock market had its 
quietest day of the year on 
Friday, and with it closed 
after 1pm this Wednesday 
and all day Thursday, 
trading is likely to be thin. 

The December NAPM 
report Is expected to show a 
slight weakening in activity, 
with the overall index 
projected to fall to about 5£L5 
from 54.4 In November. Wall 
Street expects that decline 
mainly to be prompted by 
events in Asia, with faffing 
export orders more than 
offsetting higher orders from 
retailers during the 
Christmas season. 

Such an outcome would 
add weight to the argument 
that deflationary forces from 
Asia will act as a 
counterweight to domestic 
demand, a belief that had 
driven the yield on 30-year 
Treasuries down to S£ per 
cent by the end of last week. 
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The Chicago Purchasing 
Managers' Index on 
Wednesday is also expected 
to register a decline, from 
59.5 in November to 57.8 in 
1 December. 

Today, the monthly report 
on home sales Is expected to 
show a slight decline for 
November, to about -L39m, 
after touching a record high 
in October. With mortgage 
rates foiling in line with 
long-term interest rates, the 
stage could be set for the 
housing boom to continue 
well into the new year. 




The last few trading days of 
what has been a pretty 
decent year for the UK stock 
market are expected to pass 
quietly. Some dealers may 
stagger in after consuming 
their turkey and sprouts, but 
many win take the week off. 

The main focus win be 
international, with investors 
on the lookout for more 
bankruptcies in Korea and 
Japan. Bad news from either 
country could cause sharp 
movements in what will be 
an illiquid market. 

The main economic 

statistics of the week win be 
Friday's pu rchasing 
managers' index and M4 
broad-money supply 
numbers. These may give 
some cine on whether the 
economy is slowing down in 
the face of sterling’s 
strength and the five 
interest-rate rises since the 
election. 

There are no scheduled 
corporate results but 
companies have been known 
to slip in a profits warning 
or two in the quiet period 
between Christmas and New 
Tear. And, given that there 
was a steady stream of bids 
for small companies in 
week before Christmas, 
there will always be the 
hope of some further 
takeover activity. 

While the FTSE 100 index 
performed much better than 
expected in 1997 - easily 
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passing 5JXK) when even the 
most optimistic forecast only 
4,500-4,600 at the start of the 
year - smaller companies 
have performed much less 
well. By Christmas Eve. the 
FTSE 250 index had gained 
just 43 per cent on the year 
and the SmaHCap index 5X) 
per cent 

The market's strength has 
been concentrated In the 
bank , pharmaceutical and 
oil sectors, which are 
heavily represented in the 
Footsie but rare in the 250 
and Small Cap indices. 


Bowley 


Germany will start the new 
year with strong export 
growth but worrying signs of 
weakness in the domestic 
economy. Many of Its large 
exporters have' had a good 
year in 1997 thanks to better 
sales abroad, which gave 
their shares a hefty push 
upwards. The big car 
manufacturers, Germany's 
largest export sector, have 
had an especially good 12 
months, and with new 
models due next year this 
looks set to continue. 

But consumer confidence 
has remained fragile and 
may even have deteriorated 
in the past few months. 
Metro, Germany's biggest 
retails', reported 
disappointing trade in 
November and December, 
and said profits in 1907 
would be 25 per cent below 
last year. 

This pattern is likely to 
continue into the new year. 
Unemployment, which is at 
historically high levels and 
is the chief reason for 
consumers* dicmai outlook, 
is expected to foil only 
slowly. Economists are 
worried that the tax and 
pension reforms necessary to 
stimulate growth have now 
been put on hold until after 
the election In the autumn. 

WestLB forecasts that the 
German share market wiQ 
rise again in 1988 but by less 
than in 1997. It predicts that 


Fear of oil price falls may be unfounded 


There can be few oil traders 
who face 1998 with much 
wrthnaiafim , given that the 
big question concerning the 
final days of 1997 - whether 
Iraq will resume exporting 
oil - is still unanswered. 

While Iraq ban said in 
principle it win agree to an 
extension of the UN-bro- 
kered deal under which it 
has been allowed to export 
$2bn of o0 every six months 
in exchange for food and 
medicine, the poker-game 

"FJfTaJSlrTW 


over terms baa been inordi- 
nately protracted. But the 
final card may soon be on 
the table: . 

Robert Mabro, director of 
the Oxford institute for 
Energy Studies, says: “Sad- 
dam Hussein has never liked 
the ofl-for-food deal but he 
has come under enormous 
internal and external pres- 
sure to renew it and he has 
reluctantly accepted. I think 
he will rpnrinna to play the 
stop-start game for a while. 


but we may see something in 
mid-January 

The outlook for crude oil 
prices, once Iraqi exports do 
resume, is bearish but per- 
haps not as miserable as the 
more extreme pessimists 
believe. According to latest 
research by Goldman Sachs' 
analysts, whether the deal Is 
$2hu or $4bn, oil prices may 
not be as greatly affected as 
some have suggested. 

“If Iraq resumes exports 
soon and Saudi production 


stays at current levels, we 
could easily see the market 
trade down below $16. How- 
ever, we would expect this to 
be quite temporary as we 
estimated that revenue-max- 
imlsing production for the 
Saudis would be to pull out- 
put back to 8.4m b/d, which 
we expect would move prices 
back up into the $19 range 
within a few months," says 
Goldman Sachs 
It argues that, as Iraq's 
infrastructure was under 


severe strain under the $2bn 
export plan, it is perhaps 
unlikely that it would be 
able to take advantage of 
any increase in the level of 
UN-permitted exports. 

And if everything does go 
sour and Iraq snubs a 
renewed UN deal, perhaps 
traders will have something 
to cheer in the new year. In 
such circumstances, Gold- 
man Sachs anticipates prices 
moving swiftly back to a $20- 
$22 trading range. 


S Korea may disturb end-of-year torpor 


This is usually the week 
currency traders spend 
sleeping off Christmas and 
playing .with their new Par- 
sches. But this year the 
South Korean won could pro- 
vide the market with same 
end-of-year excitement. 

The won has jumped about 
in December as if on a pogo- 
stick. It began the month at 
about 1,200 against the dol- 
lar, already a dramatic low, 
and kept falling to almost 
2,000 even though the Inter- 
national Monetary ' Fund 


arranged a $57bu bailout 
package for Korea on Decem- 
ber 3. Then, on Christmas 
Eve, the won bounced to 
1^00 an news that the IMF 
and various rich nations 
would provide $10bn of the 
package almost immediately, 
so that Korea could pay its 
short-term debts. 

The won therefore enters 
this week with a chance of 
rising almost as sharply as it 
had fallen. Not only does 
Korea now have foreign cur- 
rency; it is also at last mak- 


ing the right political noises. 
Kim Dae-jung, president- 
elect. appears to have fol- 
lowed the tactic of cam- 
paigning to the left and gov- 
erning to the right: before 
fhp electi on he attacked the 
IMF. but now he is support- 
ing all its strictures. , 
Furthermore, the dramatic 
fell in file won should boost 
the November trade balance, 
due out today. Korea is 
thought to have shot into 
trade surplus far sooner 
after devaluation than eco- 


nomic theories - about 
J-curves -would forecast The 
country's foreign exchange 
reserves ghmild benefit fur- 
ther damping fears that 
Korea would default or at 
least announce a debt mora- 
torium. 

The major currencies are 
likely to be quiet this week. 
Thursday is a public holiday 
in the west, and only the 
most fanatical traders are 
expected to work on Friday. 

US data returns to the 
limelight after weeks in 


which market turmoil 
- seemed to rule -out- interest- 
, rate rises. Many investors, 
expect tiie Federal Reserve 
to fighton imminently. They 
will study existing home 
sales data, for November 
today, December consumer 
confidence and November 
leading indicators tomorrow, 
and the December National 
Association of Purchasing 
Management survey on Fri- 
day. Japanese. German and 
UK data schedules are light 
tins week. 


FT GUIDE TO WORLD CURRENCIES 


7h» table Mow gives the mmtabte mss of acctege (reunited) against fora hay aarenctaa on Rfctay. December 26, 1997 , In soma eases me rata la nominal. Market rates are the a v er age of buying and 
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the DAX index of 30 top 
blue-chip company stocks 
will stand at about -L300 by 
the end of next year. 

More immediately, with 
little economic and 
corporate news expected this 
week, the market may 
continue to speculate on 
possible consolidation 
among German banks. There 
were rumours last week that 
Deutsche Bank, Germany's 
biggest bank, was preparing 
to take over Commerzbank, 
which caused heavy trading 
in the hanks' shares. 


TOKYO By Paul Abrahams 


Japanese markets are closed 
from tomorrow. Stock 
market turnover is likely to 
be light, with most foreign 
brokers on holiday. 

Nevertheless, investors 
will be watching the Nikkei 
225 Average closely after last 
Friday's 3JS per cent fall to 
1-L800, despite government 
measures aimed at boosting 
the economy. Most big banks 
and life assurance 
companies have losses on 
their equity portfolios. 

The banking sector has 
been particularly weak 
during December on fears 
about its financial weakness. 
Japanese banks have been 
hit by increasing levels of 
bad debts and bankruptcies 
caused by tighter lending 
criteria and the higher cost 
of capital in the domestic 
and international markets. 

It will be interesting to see 
how the markets react to the 
government's decision last 
week to delay new rules 
defining had debts for banks 
without international 
operations. 

The market could be 
buoyed in two ways. It could 
reduce pressure on the 
banks to tighten credit - 
reducing the risk of more 
bankruptcies - and it could 
lessen the need for banks to 
sell equities to cover losses 
ou their holdings. 

But investors might be 
unnerved by the 
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prolongation of uncertainty 
about the size of the banks’ 
bad debts. The promise of an 
additional V20,000bn 
($153bn) to support the 
banking sector might help 
sentiment but the bond 
market could weaken on 
concern over how the funds 
would be raised. 

The recovery of the 
Korean won against the US 
dollar last week could help 
the steel, shipbuilding and 
chemi cals sectors which 
compete directly against the 
Koreans in Asia. 


OTHER MARKETS Compiled by Michael Morgan 


HONG KONG 

Shares are likely to continue 
drifting lower in the short 
term as concerns over the 
currency persist - partly a 
knock-on from the volatile 
South Korean won but also 
because speculators are 
expected to launch a fresh 
assault on what is Aria’s last 
linked exchange rate of a 
fully convertible currency. 
unites Louise Lucas. 

Goldman Sachs foresees 
“minimal upside" for the 
equity market in the first 
half of 1998 as the Asian cur- 
rency crisis continues, inter- 
est rates rise a further 1 per- 
centage point to help 
maintain the Hong Kong dol- 
lar's link to its US counter- 
part, and residential prop- 
erty prices foil 15-20 per 
cent_ 

Pr ess ure is likely to be 
stro n gest on stocks sensitive 
to interest rates - the prop- 
erty and banking sectors. 
However, a downward -revi- 
sion in economic growth is 
set to hurt across the board, 
and retail stocks are already 
suffering from weaker con- 
sumer demand. Brokers are 
advising clients to stick with 


defensive sectors, especially 
the utilities, while China- 
related shares are also seen 
as likely to out-perform the 
main index. 

ZURICH 

The Swiss equity market, 
one of the developed world's 
best performers this year, 
may still have farther to go. 
This year's advance has 
been built on a benign mone- 
tary and currency environ- 
ment. together with some 
far-reaching corporate 
restructurings. most 
recently the planned merger 
of UBS and SBC, which 
pushed the stock market to 
an all-time closing high in 
the middle of December. 

Credit Suisse First Boston 
forecasts that corporate 
restructuring, cost savings 
and rising earnings potential 
are likely to fuel farther 
shareprice increases. It says 
the Asian crisis is improving 
interest rate and inflation 
prospects, al thoug h an exac- 
erbation of the turmoil could 
have negative repercussions 
for Swiss companies most 
affected by the turbulence 
and could put a temporary 


burden on the market. None- 
theless, it has set an SMI 
index target of 6.60U points 
by the end of 1998. up from 
just under 4,050 last week. 

MADRID 

The Spanish market finished 
the last week of trading 
before Christmas in an 
equivocal mood, losing 
nearly 1 per cent after a 
renewal of recurrent Asian 
jitters on Monday. 

However, Spanish inves- 
tors end the year optimistic 
about 1998. when further 
interest-rate cuts are expec- 
ted to be on the agenda, if 
not immediately after the 
Christmas festivities. 

Investors will be watching 
banking group Argentaria 
closely- for news about its 
forthcoming privatisation. 
News last week that the 
group was possibly looking 
for a strategic shareholder to 
bny part of the state's resid- 
ual 28 per cent stake were 
not welcomed. Investors are 
becoming increasingly impa- 
tient for another round of 
bank mergers in Spain, and 
Argentaria is viewed as one 
of the most likely targets. 
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NOTICE TO NOTEHOLDERS 


Banc* Popotoe dt Bi m t la 7% subonfinated convert ib le notes 1997-2003 - LUC 109017 - 
Notice Is hereby given that from {anuaiy 1 * 1998 Interest relative to die period from February 7. 
1997 to December 31. 1997 wUI be payable In the ratio of W. 605 (gross of wtthokitng taxj per 
each note of HL 9.€00 nominal value, against presentation of coupon n. 1. 

Payment win take place at Banca Popotare di Brescia branches. Monte Ttojll S-p-A. with respect 
to those certificates held by Monte TltoH and at Banque G£n£rale du Luxembourg S.A. 


Brescia, December 29“ 1997 


Banca Popolare dl Brescia 


The Financial Times plans to 
publish a Survey on 

Poland 


on Wednesday 
March 25 1998 


For further Information please contact: 
Maclej ShnlckJ in Warsaw 
Tel/Fax: +48 22 646 2052/2676 
or Annette Ebert bi Frankfurt 
Tel: +49 69 156 85 163 Fax: +49 69 596 4481 
of Ewa PlacmfeNevas in London 
Tel: +44171873 3726 Fax: +44 171 873 3934 
or your usual HnanciriTfmee representative 
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MARKETS: This Week 


. EMERGING MARKETS By 

Caution reigns after crisis 


After the recent tu rning , it Is 
hardly surprising investors 
should end the year more 
cautious about the outlook 
for emerging markets, than 
they were 12 months ago. 

What seemed like a con- 
tainable regional problem in 
July, when Thailand deval- 
ued its currency, has caused 
the biggest crisis of confi- 
dence in the sector since the 
Mexican peso shock at the 
end of 1994. 

Sharp and unexpected 
reductions in liquidity 
around the world made have 
investors wary of countries 
that rely heavily on foreign 
capital inflows. This, by defi- 
nition. Includes most, if not 
all. emerging economies. 

How quickly and bow 
evenly the sector will 
recover Its poise is conse- 
quently the theme of most 
analysts in their forecasts 
for next year. 

Most stress the extent to 
which Asia's crisis has 


shown the divergent, rather 
than convergent nature of 
emerging economies. 

UBS, for instance, distin- 
guishes between sturdy 
economies suffering from 
“general asset class angst" 
and those - mostly Asian - 
suffering from longer-term 
and more deep-seated prob- 
lems. Consequently, reading 
the economic runes for next 
year Is seen as more Impor- 
tant th an Stock-P icking 

“The lesson of 1997 is that 
emerging markets are driven 
by economics, pure and sim- 
pler says Matthew Merritt, 
global emerging markets 
analyst at ING Barings. 

Mr Merritt argues that the 
debt markets will be the 
most Important leading indi- 
cator of equity market per- 
formance in 1998. 

“The first sign of better 
times ahead will come in the 
debt markets," he says. 
“These are the most sensi- 
tive barometers of political 
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Emerging markets: ire weekly investable price indices 
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and economic develop- 
ments.” 

La Asia, the signals com- 
ing from the fixed income 
markets are almost uni- 
formly negative. Rating 
agencies continue to down- 
grade regional sovereign and 
corporate debt, and investors 
fear the real prospect of 
defaults and moratoriums in 
countries such as Korea and 
Indonesia. 

Uncertainty also sur- 
rounds the future of the Jap- 
anese economy, seen as cru- 
cial to the health of the 
Asian region. As the year 
draws to a close, the growing 
perception is that the gov- 
ernment’s latest rescue pack- 
age. announced two weeks 
ago. is yet more work in 
progress rather than the fin- 
ished article. 

Although analysts believe 
the question when to boy 
hark into Asia is perhaps the 
important one far next year, 
they argue that it is still too 
early for an answer. 

“At the moment we have 
no idea of the damage that 
will be done and we do not 
know how long Interest rates 
will be kept high to defend 
currencies,’' says Charles 
Brock at Foreign & Colonial 

Mr Merritt observes that it 
Is not possible to identify a 
sustainable warning* base for 
corporates in Asia. "We are 
still going through the pha«» 
of downgrades.” he says. 

Elsewhere, in the more 
sturdy world, analysts 
believe the principal mar- 
kets to watch will be Russia 
and Brazil both large econo- 
mies that were hit heavily 
when the Asian problems 
arose In October. 


“The issues for Brazil and 
Russia are two-fold." says 
Mr Merritt.' “On the. one 4 
hand, they face economic 
contagion from Asia- because 
currency devaluations have 
made Asian exports more 
competitive. Around 40 per 
cent of Latin American 
exports compete with those 
from Asia. 

"The other problem is 
financial contagion, which 
happened because investors 
drew parallels between Asia 
and these countries. In both 
Brazil and Russia, this 
forced policy responses 
where interest rates were 
raised and fiscal policy tight- 
ened - measures that are 
dearly going to have' nega- 
tive implications for eco- 
nomic growth next year.” 

In both cases, the debt 
markets show that investors 
remain extremely wary 
about the outlook. 

Another factor in the per- 
formance Of ora urg in g mar , 
kets next year is the impact 
of Asia's problems on the 
world’s developed econo- 
mies. Latin American 
growth, for example, is 
clearly linked to the health 
of the US economy. 

In recent weeks, a string 
of large US companies have 
reported failing ea rning s as 
a result of their Asian expo- 
sure. The economic conse- 
quences of this can still only 
be guessed at, but ING Bar- 
ings has shaved Its US GDP 
growth forecast by 08 per- 
centage points nt»Tt- year to 
account for the Asian effect 
“Latin America can do 
well next year so long as the 
US holds up," says Mr Mer 
ritt “The same is true for 
emerging Europe as regards 
the developed European 
economies. These seem to 
have been less affected than 
the US but there is still 
likely to be an impact” 

One of this year's lessons 
has been that, despite rising 
investor sophistication, 
there is still a tendency to 
treat emerging markets as a 
single asset class in times of 
uncertainty. The extent to 
which this trend is likely to 
be reversed will become 
apparent in the first quarter 
of 1998, as investors make 
their initial fund alln r atinm: 
for the year. 


Royal Commission on Long 
Term Care for the Elderly 

Call for Evidence 


A Royal Commission has been established to 
consider the funding of long-term care for 
elderly people. The Commission, to be chaired 
by Professor Sir Stewart Sutherland, will carry 
out its work in about 12 months. It will have the 
following terms of reference; 

'To examine the short and long term options for 
a sustainable system of funding of long-term 
care for elderly people, both in their own 
homes and in other settings and, within 12 
months, tu recommend how, and in what 
circumstances, the cost of such care should be 
apportioned between public funds and 
individuals, having regard to; 

■ the number of people likely to require various 
kinds of long-term care both In the present 
and through the first half of the next century, 
and their likely income and capital over their 
ilfc-timc: 

• the expectations of elderly people for dignity 
and security in the way in which their long- 
term care needs are met, taking account of 
the need for this to be secured in the most 
ct*it -effective manner 

• the strengths and weaknesses of the current 
arrangements; 

• fair and efficient ways for individuals to make 
any contribution required of them; 

- constraints on public funds, and 

■ earlier work done by various bodies on 
this issue. 


In carrying out its remit, the Royal Commission 
should also have regard to: 

■ the deliberations of the Government’s 
comprehensive spending review, including 
the review of pensions; 

- the implications of their recommendations for 
younger people who by reason of illness or 
disability have long-term care needs. 

The Commission's recommendations should 
be costed. 

The Commission is asked to give opportunity 
to all interests likely to be affected by its 
recommendations to give their views on Issues 
within the terras of refere n ce, and in particular 
to users and carers.* 

Written evidence from interested or ganisatio ns or 
from Individuals is sought by the Commission. 
The Commission will consider this written 
evidence, and will decide what further oral 
evidence is required in the light of the evidence it 
has received. Written evidence should be sent to; 

The Secretary, Royal Commission on Long Term 
Care for the Elderly, 7th Floor, St Catherines 
House, 10 Klngsway, London WC2B 6JP. 

All other correspondence relating to the 
Commission and its work should be addressed to 
The Secretary at the above address. Evidence will 
be regarded as publishable, unless those who 
submit it indicate otherwise. However, evidence 
relating to particular individuals and their 
circumstances will be treated as confidential. 
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The FT can help you reach additional businoss 
readers in France. Our link with the French 
business newspaper, Les Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FTs European readership 
and to target the French business world. 

For i nf or ma tion on rates and farmer details 
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Toby Ftnden-Crofts on +44 1 71 8734027 


Promise of 
recovery after 
Asian turmoil 


Although the dust has 
refused to settle on the bank- 
ing arias in Asia, ft is possi- 
ble to discern the o utlines of 
a recovery in the interna- 
tional bond markets. 

Yield spreads on many 
Asian bands have hit record 
levels in the last two weeks, 
with issues from countries 
gnrf-i as Kht p* widening out 
to more than 1,000 basis 
points over Treasuries. 

Similarly — although to a 

lesser extent - non-Asian 

emerging market b o r r owers 
have seen spreads widen by 
50 to 150 per cent since file 
crisis hit the global markets 
in late October. 

In spite of this there are 
signs the bond markets win 
return steadily to form in 
the first quarter of 1998. 

“What a lot of people have 
overlooked is that the Asian 
crisis is ultimately good for 
bonds because it will have a 
disinflationary impact on the 
world economy," said Paul 
Richards, at Merrill Lynch in 
London. “Interest rates are 
likely to remain low, which 
will belp stimulate pri m ary 
activity in the bond mar- 
kets." 

Syndicate officials identify 
several broad trends In 
favour of a lively Issuance 
market in 1998 - although 
most warn that the first few 
weeks are likely to be quies- 
cent owing to uncertainty 
about events in Japan and 
South Korea. 

First, interest rates in the 
US are likely to remain low 
for the next couple of quar- 
ters at least. Alan Green- 
span, chairman of the US 
Federal Reserve, has point- 
edly referred to the disinfla- 
tionary impact of the tur- 
moil in east Asia. 

The continuation of low 
short-term interest rates in 
the US should keep the Trea- 
sury yield curve flat, with 
the long-bond r emaining at 
or below 6 per cent Inves- 
tors will therefore maintain 
low cash positions and will 
resume the epic hunt for 


yield that was so abruptly 
halted by the Asian crisis in 
the fourth' quarto:. - 
By the same token, bor- 
rowers will take advantage 
of low borrowing costs to 
resume ' . funding pro- 
grammes. 

“With corporate expansion 
picking up in Europe 'and 

continuing in US, fund- 
ing programmes ms if any- 
thing likely to be stepped up 
in 1998." said a syndicate 
head at a US investment 
bank in London. 

Bankers also point out 
tiiat when the Issuance mar- 
ket does recover, it is likely 
to do so with a bang. 

“A lot of bor ro w e r s had to 
postpone offerings because 
of the turmofl, so there is a 
large volume of -pent-up sup- 
ply out there waiting for the 
right moment," said one. 

When they come, primary 
offerings are likely to he met 
with robust Investor 
demand. The level of retail- 
bond redemptions in the 
eurobond market is hi g h m 
December and January, so 
plenty of Swiss and Belgian 
retail buyers will be hoping 
to recycle their investments. 

Second, restructuring in 
the European corporate sec- 
tor is likely to gather pace. 
Many US inv i p s hnmt banks 
have placed high stakes on 
the emergence of a high- 
yield corporate market in 
Europe. Although the mar- 
ket remains tiny - with less 
tb«n j2bn in junk bond issu- 
ance to date - analysts are 
confident credit plays are 
the wave of the future. 

‘It may take a few years to 
reach the depth liquidity 
of the high-yield market in 
the US, but Europe wifi, take 
off over the *wrr 18 months,” 
said on e syndicate head. 

Bond analysts also expect 
the investment grade corpo- 
rate sector in Europe to 
become more mainstream 
over the next 12 months. Tri- 
ple A-rated credits such as 
Nestld, the Swiss multina- 
tional. and Abbey National, 



the UK bank, have long been 
stalwarts of the market. 
With an escalation of cross- 
border merger and acquisi- 
tion expected in the count- 
down to European monetary. 
wnlnn . Stogfe-A triple-B 
borrowers are expected to 
become more prolific. 

hi addition, many regular 
domestic borrowers, such as 
German pfandbrief issuers 
and Dutch banks, are expec- 
ted to accelerate the interna- 
tionalisation of their debt 
profiles to establish a broad 
European investor base in 
advance of European mone- 
tary union. 

This should also motivate 
municipalities across the 
single currency zone. “We 
are expecting an explosion of 
European bank and local 
government borrowing 
before 1999. After afi, these 
entities will no longer have a 
domestic bond market after 
Emu,” one analyst said. 

Third, supranational and 
multinational borrowers 
such as the World Bank and 
General Motors will spot 
opportunities to fill the gaps 
governments are vacating. 

Public-sector deficits in 
continental Europe and in 
the Anglo-Saxon economies 
are in long-term retreat The 
US and Australia have both 
reduced the frequency of 


public bond auctions to sig- 
nal their reduced funding 
requirements. Large borrow- 
ers, such as the Federal 
National Mortgage Associa- 
tion, are pl anning jumbo 
bond issues that will act as 
“surrogates" for government 
yield curves. 

Last, and perhaps most 
counter-intuitively, Asian 
governments and corpora- 
tions are likely for the first 
time to become mainstream 
borrowers in the interna- 
tional bond markets. With 
emergency International 
Monetary Fond programmes 
in place in South Korea, 
Indonesia and Thailand. 
Asian governments will need 
long-term capital to refin- 
ance short-term borrowings. 

Many will be studying the 
debt management strategies 
of countries such as Mexico 
and Brazil, which have been 
through this min before. “In 
1998 we win see the Latin 
Americanisation of Asia's 
debt profile." said one syndi- 
cate head. 

Meanwhile, Latin America 
and eastern Europe wifi no 
doubt resume 1997*8 hectic 
borrowing programmes once 
conditions allow in 1998. 
Larger sovereigns, such as 
Argentina and Brazil, are 
already seeking mandates 
for benchmark deals. 
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Nolke Is hereby goa t thib 
for the inter est p eriod to 29 
Decem b er 1997 to 29 Am 
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interest rate of 0 .65047 % per 
wuam. Interest payable on tbe 
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Information 
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250 

333 

Ireland 

B4 

6 1 . 

61 

52 

S'i- 

- 

- 

6.75 

week ago 

6L 

E 1 . 

51a 

Sr 

52 

- 

- 

fi.TS 

Bely 

6 

52 

52 

55 

5i 

7.00 

550 

6.17 

week ego 


55 

K 

5L 

3» 

775 

£05 

617 

Netherlands 

31 

Iks 

3£ 

35 

32 

- 

2.75 

3 30 

week ago 

3«4 

3% 

3'f 

3C 

32 

- 

2.75 

320 

Switzerland 

i’ll 

146 

Vfr 

1*» 

IS 

- 

1.00 

- 

week ago 

Vl 

14x 

IAb 

»C 

14+ 

- 

120 

- 

US 

54 

53 

5^ 

5’+ 

5S 

- 

520 

- 

weak ago 

*S 

Sjf 

■: 

5 r x 

5S 

- 

600 

- 

Japan 

’s 

k. 

■ 

V 

1 

- 

050 

- 

week ago 

IV 

U 

u 

& 

L 

- 

050 

- 

■ S LIBOR FT London . 








totarbanfc Fixing 

- 

fi 

52 

5C 

EL* 

- 

- 

- 

week ago 

- 

6 

62 


El 

- 

- 

- 

US Dote CDs 

• - 

517 

639 

650 

ft 65 

- 

- 

- 

week ago 

- 

5.17 

509 

540 

555 

- 

- 

- 

ECU LMwd Os 

- 

4u 

4*V 

4« 

42 

- 

- 

- 

week ago 

- 

Ai 

4” 

4\- 

<2 

- 

- 

- 

SDR Linked De 

- 

3'a 

3-i 

33 

*u 

- 

- 

- 

week ago 

- 

3*i 

31* 

35 


- 

- 

- 


S L60R Inwnank ftoig MM are nSered rains tor SlOm ouotoa la me market tr. txi 
rtoarance Doris in Item each worUig day. The turta era- BMn rrus, Bank of Tit - ,d 
utaAWa. Bantaye Md National ivesmunsw. 

Ud none an Hen to> the CbmeNic Ucney lUn, IISJ CDs, ECU 4 5UR [«•»*! DftVAM ft- 

EURO CURRENCY INTEREST RATES 

Dec 24 Short 7 days One Three 9e 


nirt wit months months 


One 

year 


lata ctocMUd by toe Berit d Bnpbnd. Bern 
ate me darken tan THE WMRBJIB1S 


t SDR raas per • tor Dec £3. BkUaAn epceeds m ito Dofer Spot table ah(M> <my ine last mrea decand prtcerv UK. Mud & ECU oe quoted n 

US cwmney. JP. Mwgwi nwnta a i Mai Dec 23: Base average IMO-10Q 

Hie web a ng e ratoe prtrut in mb table ere etao iwaaThto on toe internet at M>pV/www J =T.oom 


UK INTEREST RATES 


EXCHANGE CROSS RATES 


Dee 28 

bft 

DKr 

FFr 

DM 

K 

L 

H 

NKr 

Ee 

Pta 

SKr 

SFr 

£ 

CS 

S 

Y 

Ecu 

Belgium 

(BFr) 

100 

1645 

1620 

4241 

1291 

4749 

5456 

1681 

495.1 

4163 

2120 

6918 

1236 

3221 

6732 

3566 

6448 

Denmark 

P*r) 

54^1 

10 

8.783 

2224 

1X125 

2574 

2257 

1679 

2684 

2224 

1149 

6124 

0287 

6125 

1.481 

1922 

1.327 

France 

(FFr) 

61.72 

11^9 

10 

2288 

1.187 

2931 

3287 

1229 

3052 

2532 

1608 

2418 

1210 

2420 

1.888 

2192 

1211 

Germany 

(DM) 

2026 

3^10 

3-347 

1 

6381 

B86B 

1.127 

4.113 

1022 

84.74 

4278 

0.809 

6338 

0210 

6564 

73.45 

0506 

Ireland 

m 

5228 

9.755 

8268 

6880 

1 

2511 

2285 

1663 

2612 

2162 

1121 

2272 

Oggc 

6073 

1445 

1B82 

1295 

Italy 

« 

2.108 

0L388 

0241 

6102 

0.040 

100 

0115 

0419 

1643 

8238 

0446 

0283 

0.034 

0283 

0.058 

7488 

a052 

Netherlands 

(F? 

' 18.33 

1381 

2270 

6887 

0247 

8704 

1 

3250 

90.75 

7820 

3285 

0.71 B 

6300 

6719 

0201 

8618 

6449 

Norway 

(NKr) 

5022 

9284 

6137 

2431 

6950 

2385 

2.740 

10 

2468 

2060 

1D24 

1267 

0221 

1269 

1273 

1782 

1230 

Portugal 

(Es) 

2020 

3.726 

3273 

6078 

n tag 

9592 

1.102 

4222 

100 

8226 

4281 

0.791 

0.330 

6792 

6553 

7122 

6495 

Spain 

(PW) 

24.38 

4497 

3240 

1.180 

6461 

1158 

1230 

4254 

1267 

100 

6187 

0255 

6390 

0256 

0.686 

86.87 

0297 

Sweden 

(SKr) 

47.18 

8.703 

7244 

2284 

0282 

2240 

2274 

9295 

2332 

1966 

10 

1.848 

6772 

1250 

128B 

1672 

1.155 

Suritzertand 

£SFr) 

25.53 

4.700 

4-138 

1238 

6483 

1212 

1293 

5.083 

1284 

104.7 

6410 

1 

0.418 

1201 

0287 

90.78 

6625 

UK 


61.14 

1128 

6908 

2260 

1.158 

2903 

3238 

12.17 

302.7 

2568 

1226 

2295 

1 

6397 

1.870 

217.4 

1.497 

Canada 

(CS 

2581 

4.705 

4.133 

1235 

6482 

1211 

1292 

6078 

1263 

104.6 

5406 

0290 

0417 

1 

0287 

00.70 

6624 

USA 

m 

3061 

1754 

5232 

1.772 

0.892 

1739 

1297 

7290 

1812 

1502 

7.780 

1.434 

0589 

1.435 

1 

1302 

0296 

Japan 

(Y) 

28.12 

5.188 

4257 

1282 

6532 

1338 

1234 

5200 

1392 

1154 

6981 

1.102 

0480 

1.103 

6768 

100 

0289 

Ecu 


40.84 

7^35 

6618 

1277 

0.772 

1940 

2228 

6133 

2022 

1872 

6657 

1.600 

0288 

1201 

1.116 

1452 

1 


LONDON MONET RATES 

Dec 24 Over- 7 days One Three Su 

night notice month months months 


One 

year 


Belgian Franc 

RS-UL 

aa-30 

3fi - 31? 

3}« - 3« 

3h> - 31 

4|« - J,‘j 

Danish Krone 

3B-3* 

3 7 fl - 3 -<4 

3J» - 3*4 

3i3 - 3« 

4,'/ - 3il 

4) j - 4/, 

German Mare 

3*i - 3*a 

at; - 3ii 

3ii - 3*o 

33 - 3*1 

33-33 

3{J - 3", 

Dutch GuKtar 

3Jg - 3*! 

3th - Oil 

313-3% 

3*8 - 3,1 

3 -3 - 3ii 

33 - 37, 

French Franc 

3A - 31* 

an 3« 

3*8 - 3*2 

Jii - 3B 

3« - 3!i 

3t; 3ii 

Portuguese Esc. 

5,1 • 5*4 

SA - 5*4 

5,1 - 5*a 

5,'. - 5 

43 - Jfa 

«!i -4” 

Spanish Peseta 

A*»-Aii 


4jJ - 4|J 

4jj - 4\ 

4!J - 43 

■hi 43 

Storing 

7*2 ■ 7 

*A - m'. 

713 - 7*3 

.-3 - 7 la 

7*a - 7,1 

7,1 - 7*2 

Swiss Franc 

1^ ■ 

17, - 1*8 

1*2 - 1*4 

1*8 - t*J 

- 1* 2 

i ii ■ *U 

Camdran Dofloi 

4*b - JA 

4JS - 4U 

A\ - 4.1 

47 e - 4*» 

5*3 5 

5*t -5*4 

US Deft* 

512 - 5*s 

6 Jr - 6*; 

5J3 - 57fl 

63 - 6x1 

G!j 6‘1 

511 - £3 

Itetan Ura 

6*8 -53b 

6&- 6 

6 53 

5^-51, 

SB - 5*2 

5** - 5 

Japanese Yon 

*2 - 14 

1B-1% 

la - it 

*2 - la 

U- 14 


Asun SStog 

*2- >4 

5*2-5 

7 - bl 2 

7 - 6*2 

7*4 61 

7ra - 8*4 


totfrtMric Storing 71, - 6*j 7 I 2 - 6~j 7*2 - 7;** 'i« - 7,’. 7ft • 7 & 7}i - 7ft 
Soring CDs - ?li - 7,1 - 7*2 ?A ■ 7*1 - 7*2 

Treastry Bate - - r*a - 7lj 7^ - 7,\ 

Bank BBs - 7*, - 7*j 7\ - 7,\ 7 % - 7*+ 

Local authorty daps. 7, 1 * -7 7i« - 7»- 7^ - 7* 7JJ - 7JS 75fe - 7ft 7ji ■ 7g 

Decha Market daps 7>g - 7 7,1 - 7/» • 

UK ckartng bank base fencing rale 7L» per cent from Nov 6. 1997 

Up ID 1 1-3 3-6 6-9 9-12 

month month months months months 


Stun term ram are cd fcr the us Dotoa and Yen, atfinn. n*o (levs' ncto.m 
■ THRKK MONTH EURObOLLAR (IMM) Sim pants, of 100% 



Open 

Senpnce 

Chongo 

High 

Low 

Eat vol 

Open m. 

Mai 

9420 

9422 

+693 

9422 

94 19 

18.302 

481.954 

Jun 

94.19 

94.19 

-602 

9420 

94.19 

11.345 

336.1=3 

Sep 

94.14 

94.15 

-0.05 

94.15 

94.13 

7.147 

2d 081 


■ US TREASURY DUX PUTUltSS (ttrlM) Sim per 100% 


DenMi Kramr, French Rrane, NBnMgbn Khmer, and Saedlih Kmnor per lOt Bdgfen Fm, Yen, Esude. Lira md Peeete per IDO. 
: FUTURES (MM) DMIMAOOper DM 



Open 

Sad price 

Chongs 

High 

Low 

EaLvol 

Open bit 

Mar 

0.5883 

65665 

-0.0004 

66870 


7.530 

66853 

Jun 

05887 

65693 

-60004 

65688 

08682 

17 

4412 

Sep 

- 

OJ718 

-08004 

65705 

•- 

7 

140 

■ swiss nunc pwtuheb pmm) eft 125,000 per SFr 



Mar 

0.7035 

0.7041 

-60005 

67050 

67034 

2J260 

35.701 

Jun 

_ 

67111 

-0.0009 

67120 

0.7110 

1 

1441 

Sep 

- 

67180 

-0.0005 

67180 

- 

6 

110 

■ JAPANESE YBN PUTURBS (MM) Yen 1Z6m per Yen 100 




Open 

Sen price 

Change 

fftgh 

Low. 

Envoi 

Open H. 

Mar 

67788 

67758 

-60040 

67778 

0.7755 

5,344 

85863 

Jrai 

67885 

0.7885 

-68041 

67885 

67880 

11 

1873 

Sep 

- 

0.7971 

-60042 

68020 

- 

18 

1872 

■ STBHJMQ FUTURES (IMhQ £62^00 per £ 




Mar 

1.6826 

1.8724 

+08068 

1.6744 

1.6626 

1838 

36328 

Jun 

1-6666 

18668 

+08098 

1-6680 

1.8566 

2 

1815 

Sep 

- 

18582 

+08086 

~ 

“ 

7 

4 






' • 




Cots ot Tax dsp. KIOODOO) 2>z 5I2 5 5 4?, 

Cede at Tax (too under E'lfXLOOO n 2tjpc Oepoate MndroMi tor cash I 1 * pc. 

An tonder rare or dacoun on Dec 24. 7J054pc. ECGO fixed rare sap. Export Flnence. Make 
up day Nov 28, 1997. Agraeu rate for pwtod Dec 24. 1997 to Jan 28. 19BB. Schema a a84pc. 
FMerance rate Vr penod Nov 1 . 1B97 to No* 28. W97. Schtmuo N fi V 7301 pc. hnanco 
Home Base Rale Thvc ksm Dec 1. 1987 

BANK OF ENGLAND TREASURY BILL TENDER 

Dec 24 Dec 19 Dw 24 Dk IB 


Mar 

94.93 

94.97 

94.99 

94 93 

308 

7.977 

Jun 

94.86 

94.95 

+0.01 

94.95 

94 89 

82 

1858 

Sep 

9480 

+005 

94.90 

94 B5 

10 

23 

M Opan totarest fas. n 

m tor pmtoui day 






■ HUBUm SM C/S OPTWMS E313S0 fcenla par pound 


BBs on offer 


2100m £TO0m Top accepted aoe 


73393% 63992% 


Strike 

Price 

Jen 

- CALLS - 
Feb 

Mar 

Jan 

— POTS — 
Feb 

Mar 

Tow of apfflcataw 
TaW WocaM 

E268m 

CiWtai 

£607m 

CIDOra 

fae rtaa of riscuun 
KnraBB yfeM 

78054% 68821% 
7.1299% 7.1050% 

I860 

184 

289 

3-09 

185 

2.01 

2.87 

Min. acceptad tad 

£38245 

rnagm 

Oder at nod tender 

ElOOn £l00m 

1870 

1.40 

2.13 

2.60 

187 

281 

320 

Munwnal min. fad 

5M 

01% 

MU. accept hal 28 itaya 

- 

1880 

699 

1.71 

222 

2.16 

3.04 

677 







AMtoue deyta voL. Cali rrfa Puts nfa. Prev.day^ open Iw, CaleiYa Rita nta 


■ PHIADHJW* SE MUM/3 OPTIONS DM82500 (S par DM) 


■ Pound In New Ymfc 


Strike 

Price 

Jan 

- CALLS 
Feb 

Mar 

Jan 

- PUTS “ 
Feb 

Mo- 

0860 

0.82 

1.18 

143 

633 

088 

677 

6585 

082 

687 

1.15 

083 

080 

088 

0570 

633 

085 

081 

083 

189 

126 

Prafeoua tSrt/m voL, Cafii n/h Pure nto . 

Pm. (fata upon Int, Cals nto Purs nto 













... 




Dec 28 

—draw — 

-nw. ctose- 

Eraut 

1.6780 

1.B670 

1 nth 

1.B780 

1.E650 

3mUi 

1.6713 

1.GG03 

*»r 

1.6530 

18420 


FT GLHDG to WORLD CURRBICIGS 

The FT &dde to World Currencies 
table can be found on the Market* 
page to today's edition. 


OTHER STATISTICS 


STOCK INDICES 


Ooc 24 Dac 23 Dec 22 Dae 19 Dk 18 


-1BB7 - 
MOD Lear 


9nce aoe*. 
Hgb Low 


Dk 24 Dec 23 Dec 22 Dk 10 Dec 18 


-1997 - State 
Ugh Lw* HQb 


coop. 

Low 


FTSE 100 
FTSE 2 M 
FISE 2 S 0 «ir 
FISE 350 
F 1 SE SmCfe) 
nSESnwtCtpe 
FISE M-Sbn 

i 

RIGHTS OFFERS 

Issue Amourt Latest 

price paid Rerun. 

P up date f 


50133 50493 50132 50202 51883 5NLB 40563 533B3 9863 

4688.1 47083 47013 4705.1 473SL8 49633 43882 40633 13784 

47363 47442 47393 4742.7 47B8J 49883 4380.7 49893 13783 

24133 24283 24153 24186 2477A 35484 20173*4840 8643 

228839 2291 33 228251 229SJ6 230138 2«820 217829 248820 1 363.79 
2293.78 22WJ2 2298M 2288» 22M3S a«2J22»3M23«72 )3KL79 
2358072371392360,10236128241728248241 196178249241 5132 


FTSE RedgUaB 125811 124730 124620 124803 125231 13«S21S14a 134852 31.14 

FI5E EntOKk 100 253351 253810263846 263838 2S70.74Z7B43B 189330 299430 000.45 

FTSE Emarack 200 265230 2*7.78285643205726 2894552788371947.11278867 93852 

FT 30 32252 32415 32255 32287 32882 34303 25789 34383 «4 

FT Glut SecntaBB 102.13 10203 10170 10151 101.45 UB.13 9351 12740 4818 

FT Ftad Hemt 13432 13451 13444 13410 13360 13492 113LB6 DM 52 5053 

FTSE Goto Hen 10801310*52102469102367102357207461 90352 2074*1 90802 


Low 


Stock 


Ctoetna 
prtoep +or- 


LONDON RECENT ISSUES; EQUITIES 

Close 
price 

Low Stock p *A 


500 M 871 

BO Ml 2/1 

pm premium. 


350pm 335pm BodycoteWJ 

21pm iS^ipm Taytar Nelson 


342?2pm 

20 1 zpm 


BASE LENDING RATES 



% 

Aden R Company 

725 

Med Men Baft (GB) 725 

OHeny Ambacher 

725 

Banco Bfaao Vizcaya 725 

BnAolCypraE 

725 

Bankofketand 

725 

Bank of indta 

725 

BankofSoofand 

725 

Barclays Bank 

725 

BrilBkoiMMEBBI 

725 

•BRwnSHtfarSColta 725 

CtabsrtcNA 

725 

Clydesdale Bank 

725 

The Co-dpeodva Bark725 

CoumftCo 

725 

Cypres Popular Bank 725 

Duncan Lawrie 

72S 


ExatofTiua Limbed 825 
FtaencUftOenBank 850 
•Hobart Ffeminp 8 Co 725 
•Gutorees Mahon 725 
HdUb Bank AG Eaich 725 
•Hambns Bunk 72S 
Hertnbta 8 Genbw B872S 
C. Hoara & Co 725 
Hongkong & Shanghai 725 
Investac Bank (UK) LM72S 
Juflan Hodge Bank 725 
•LaepatlJoaephkSem 725 
UoydaBank 72S 

MtotandBank 725 

Natwestmkiater 725 
•Rea BroHfeR 72S 
ReyelBkofScatand 725 
Sootfsh Mdorn Bank 725 


•SngerS Friedander 72S 
•SmUiAWSamson 725 
Sun BanMru Dorp Lkt 725 
TSS 725 

UMead Bank of Kuwak. 725 
Unity Treat Bank Pto 725 
725 

Yorkshire Sank 725 

• MeirX xaa ot London 
toveetmare BarMng 
AaeooWtan 
* Inadmlntjbalion 


taaua 

Amt 

M(L 


pice 

paid 

cap 

1907 

P 

UP 

P*nJ 

Wgft 

_ 

F2. 

_ 

95 

§250 

FJ>. 

708 

287*2 

*fT40 

FJ». 

20.7 

167*2 

- 

FJ*. 

138 

snja 

»oo 

F P. 

2188 

ao* 

§ 

F2. 

235 

73 

230 

FP. 

3908 

273*2 

- 

FP. 

- 

£180 

§25 

FP. 

142 

35*2 

gios 

FP. 

228 

133^2 

§ 

FP. 

202 

270 

Siio 

FP. 

+7fl9 

134*J 

§ 

FP. 

8.17 

57 ^ 


FP. 

224 

144^2 

§C 8 

FP. 

124 

142*2 

§B 

FP. 

984 



FP. 

812 

64i 

- 

FP. 

212 

Sflfz 

Site 

FP. 

232 

102*2 

§105 

FP. 

358 

114*? 

<5 

FP. 

2438 

1141? 

- § 

FP. 

1648 

10 * 

§ 

FP. 

1061 

101 

8! 

FP. 

FP. 

518 

444 

■238*2 

178*2 


FP. 

- 

50 


Nol Div. Gre FVE 
dhr. ccv. yk) not 


t AMmadva hnwamw* 
other aynbele ptoa e e rater 


93?j Abbey Mat Dttofin II B3% 

202 Auntoglc 

14B>a tBCO Tecte 166^ 

10*2 Bowtead IBlg 

184^2 Boris Homes TBS^ ‘ 

S3 Contand Conan 59 
2S0>z Emgfe X &2 

eiGSnngOldUniB El 79 - 

29*2 tteneral Ms 35^ , 

123*2 TOooch & Houaega 133*2 
270 Manchester & Lon hv 270 
109*2 Marctipoto 110 -1*2 

54*2 iMaMUnkPltof 55 
115*2 Mhn Racnfemenl 137*2 -1 

137*2 IQtatataX 142*2 **2 

7 • Property Aaeot 7 
6 ' Range Cooke’ Co 6*; 

92*2 F&ptiTechnaba 1 
102*2 TRazorbeck VtlCiB 102' 

110*2 SCS Upholstery m*i 
1D6*Z SeatoH&Saateh 100*2 **2 
96*2 Second Scot Nidi 103^ 

B9?t Do Zara Dto Pri 09?, 

230 SJUner 232*2 -1 

iBOTeba . 178*2 

40*2 Vanguard Md WIs 44 +*2 

I Racing price. ' toaoductlcn. Fcr 
The London Shore Eenitoe notes. 


R7JS ZO 85 183 


R9l4 24 81 85 
- - - 181 


LI 47 35 14 205 
153 89 05586 
R3.S5 81 81 145 

- - - 11.7 

LI .73 4.1 1517J 
HKJ7 34 8711.1 

- - - 182 


18.7 80 35 21.0 
H15 80 14 295 
- - 125 

R65 80 871Q5 
L05 89 05 285 

a fid a rpta raficn at d 


1 FTSE GOLD MINES INDEX II 


%<*s 

«of 






Dac tom MUCre 

Bold 

Sroas ihr P/E 

52 week 


26 3171 HBB Stn 

Mtan 

yield % 

fata 

Hgb 

Low 

Btari Ubws kutase (13) 

107671 -408 2973 

10080 

287 

- 

190749 

90382 

■ Rsgtonat brricn 
Africa (1^ 

1185.17 -452 7.11 

2391 

002 

2089 

233386 

921.7B 

AesMlnle (B> 

TV47.00 -483 383 

1020 

3.17 

1483 

221780 

93383 

Norib America (12) 

1053.73 -378 1989 

5589 

122 

39.19 

178085 

894.94 

CMyrtoM. FIBE muMdwita iwtod 1007. A* hghH rasenedL Rpns to brackets Staiv 
number ef coraptoaa. Breta US Detoa. Dbbb Vafin: 1000-00 31/12/92. T PentoL MarttM opan 

2V12/B7: USA. 






Wm 


UK GILTS PRICES 


VY>% Md 
Nan Neat **- £m 


Lac ay 

d be 


Vk% And 
MM FAaE *4- Da 


Lad Q b 
jA e» 


V1i% And 

Mat ■**— E a 


lad Oy 
m toe 


TreniStfciasett 118 

EM*S?#cueB 100A 

Dan 7tdC 19900 100& 

Tnw1&^»«tt iQBA 

ExdJ 1 JJc 1998 1HA 

Taw Olgpc 1000# 'IRi 

TmnoRdiia08#„ 100C 

Extkl2*4K*999 100i 

Ttaas lD*ipc 1900 hM« 

TitHSpcuntf — m 
Caw1«tKlOB9 10BJ. 


81 


800 Ap270c27 
4550 JrUJKlS 
8150 Ss90lt9Q 

ass laaosan 

8069 MfSOIkSO 
1500 JyiSJalS 
&jn» 9to)e5e0i 
SJ050 S«26lkSS 
1J5Z NnOMlTS 
8050 M0MH 


20. T0 1753 
1871273 
2291708 



TnaaFtfeZDOO i 103fl 02 TO Jf2BJlS8 

Cm kx; 7000# W 02 833 Sa3lfe3 

lfMl3pc200D IMA 81 8171 JIUJyM 

Tnta14pc 108B-T TKfl -.1 070 M22MfS 

TntOpcSOOO# m 83 MOD Je7De7 

Trow FB;ftde 2001 UP, 3900 SOeJMpJy 

TMiiopeson 1094 os am «gwb 

Cm 9*2f*280m_^ s« 02 j JsRJyiS 

ConrlANSODt * llBfi 82 35 RlOWO 

TnM7pc2001# nn*2 IU 12.750 H|BIM 

&dil2oc 1909-2 $ 104JJ W5 JJ22JC2 

Core 10pc 2002 * 112% <*3 21 0012011 

1im7k 20(B# 1l£*i 94 8900 0*7 Jeff 


17.7 - 

2251214 
371250 
1351306 
28S«40 
77 - 

143 QB0 
17 - 

317 - 

244 3031 
11J - 
810 - - 
295 - 


Trim lOpt 2003 IIMi 04 8503 

Dees lltdC 2001-4 — 113J! 82 1529 

Trees lOpcSOIM i 118* 05 23 

Rnt«3>2K m-4— m M SB 

Cm 9*jpc20H 117*i 85 8412 

TnaeGVpcnM# 1fl2.il 05 8500 

118A 88 4542 
124g 83 23 

T20£ 84 2500 

Trees S*2JK 2005# liafi 07 10573 

Cm*04pc2nie i 123a 05 5 

Tme7*2pe20B6tt IIBU 88 11708 

TkM7%pe20ntt IDBfi 83 4500 

taa«c?$&-6# — TOg® 84 2550 

Tnrel14*c3HB-7 122a 84 8158 

hem B*{fC 2007#: U* 05 7JB7 

h** 7>*BC 2007# T07B 89 8000 

hptOtaBSW-6--# tS5*f 83 » 

TmfteKW# 122i M SJD1 

Tees space as a«o 

Tress 5*rtC»1Q# Jfia* 15 4750 

Core SpcLo 2011#- — 134B 18 8273 

nwfeieans# isua 15 55s* 

Tnd5*ape3»-i2*f- m ns 1500 
Trass TA^e 2013-19#- 113*2 to 380 


IHSsB 
S018M19 
NrTBHyUt 
Jii4jyu 
MSOC2S 
MC29IMB 
OdSAplS 
M20Sd0 
Myei NWEl 
JH7M7 
MflSIMS 
Ja70s7 

lusea 

3p50c5 


jmjyie 

J»7Db7 


30*3 0E13 

masts 

mams 

JI/12 Jel2 
MM3 

■aiossio 


Trees Bpe 201 3#. 
TPMBBZOtB#- 
TBseB4pe2017# 


117i 

mm 
ii 


&Sbl2pe 2013-17 — t 15#£[ 


TuMBpeaKi#- 


12215 


U 8100 Uf27S>27 
12 13,787 Je7De7 
12 75S0MSMZS 
05 57 12 

1.4 18500 JtfOtf 


RMtanfeHTan 

Cm9*2peaU * 111U 83 

Tree 9\pc 2002 


2 DeMJsM 
112B U 6537 feZ7M27 1551340 

85 - 

<6.4 - 


68 - QMdi4pe 


UiSKSOOZ * ra% 03 83 UrttMffl 

Cow «rf>c20£Btt„* IMA na 11 MW 

Ttaes 8pc 2003# 0.4 8580 JtlODelO 3052010 
Data I38pc 2800-fl 11« 81 S3 167 - 


_ 61,1 

Hr Loan Ota# 56 

Cm 3*200*91 Aft HA 

Trm30e«M 44* 

CmdiStaE 39firi 

Trew2*j5C. 30 


359 AalFfl 
1500 ill Oil 
115 JlplOel 
SE ApSOtS 
27G 5JtfpJ)0e 
<75 Apr Qd 


2BS13B1 
18B1200 
85 - 
171274 
28101246 
1553541 
18101247 
115 - 

1251295 
289 4040 
89 - 

285 1MB 
2892300 
2891334 
117 1293 
771339 
285 - 

229 - 
8101313 
185 1338 
*5S 4632 
U 045 
8101701 
L91330 
1771332 


2252229 
2854092 
145 1902 
U - 
295 - 


2371230 

18513S 

225043 

2891334 

22.121230 

2291315 


2*2pC9B_ 


JpcHB — |B35} 


2%pcH_ 

2*306*13- 

2*2PC*1G- 


1881] 



2My22na 

135 - 


ai 

2,150 »WSe24 

1581311 


ai 

5,400 uyzoiMo 

981317 


61 

t.i50 mat oa\ 

13101255) 

2061, 

82 

2800 Jal9Jy1B 

1071314 

187A 

-8 

2825 Uy20M20 

081318 

im 

02 

3.100 FeSA£3 

148 1318 1 

w® 

03 

3J50 FU6AU16 

781320 

EJj 

02 

0825 Jfl26Jy26 

17.71321; 

Cfflj 


3,700 falBOclB 

11101222 

C5f 

03 

38U Ari7jyi7 

07 1323 1 

Wh 

03 

TJDO JUSJfZZ 

1171134: 


M Flgcns In pamnOwse e show RPI base tor todretog, fa 0 
■north*, prtar to tosuef and hew boon myoted to tefacf 
nbeetag of RPI to 100 to Fatxuay 1967. Cornu bion tador 
3545. RPI for Apia 1907: 1583 and for November 1897: 1598 


Other Fixed Interest 

K» i 

nuts Mats V- 


£» 


htanst 

dm 


Ud By 
el to 


«■ far HRfl* 2008- 13® — ' W0IW4S834 243 - 

8taan%0e2OT2 137*i C HylSUrlfi M101B37 

Leeds 13*2042008-^- t30*r — <0 Apioei 1893146 

UsapadlS^lRaO. 490 — 5 lApJ|0eJi M2 - 

ITCJpelOAft 42 » lM(J»3eO« 16 - 

|fented9H*2K2007- 138*2 — E M&0O5 28 9 3275 

MetMtSK^ 85 . — S IWSel 103361 

rett Argb 3%pc2ffil K9£a 60 Js38Jy3fl 21123465 

4*^cJiaiZ< — ism __ 50«u»ft23 MJ - 


• TfeY stock, tt T«i*oa so nooHmeiderts on appBorttan. E 
fkifatad w> a FW% to Brktar taf. todtaenve pnea- 


AuoSon betas, id Ex dwtdend. Ctaung rakS-pricea are shown e, pouirto pw CiOO nwwui □) stock. Weekly poc*n»pe cnangea 


\'V : ni ■r.j - *': 



All Futures, Options 
& Margined Forex 


24 

HRS 


Contact: James Allan 
Td: 0171 337 W9 
Fu: 0171 337 JOT 
Web Skr togfewwmi ermk 


I 


m 


meuauLmmms^^^m 

FLOORS NOW JWUUBU 
to raranrE investors. 


ED&F MAN DIRECT “**“”."* 


H 0500 565717 


liDfcf RePeeiimkott^atPfcf ltaita 


REAL-TIME ELECTRONIC FOREX DEALING 


•/■trrvti; 




TENFORE 


For more info and FRft demo di« call: 

+44 <0)171 405 1004 


CapHftl Q hitts 


Realfe; c!:i=; 
o.ifsce c! 
Equii 55. CL.-r;.i::;£. 
Derivatives: Bonds.. 
Corrects 
Z'i lions 


TtmaneCre*4Corafe»ra«»fa««iri^^ L IW ■ 

bMglta 7 JOqm- 0 .l 5 |wAimmq>»«*«*« 48 to r« 1 

i Fcr cnriw priotr WetaJ threw) 4 pjfie 4 W GwretSpwwi 

tobractowrtJcppa a *nlD™o*0m-5S0a500 ofBew 


Araus Gas Connections 


Petroleum Argus 


‘IbefTGinDBTOWtREiDCOSBENCIS^ptaUedtaMaadq^s 

BMstap ever X0 □macks, b rear eoMto by AiffiBg Ac (bDoetap 

fatal fee tay|ed or kekbtl of jeer 8BDtoUae.80N 433 O0L 
m SfaiWidag nee sad 4faUi B« ete dales, far unto 
BKttM1g [d : m ritp4m c *«l71CT4CTfadBrihwOjySe>faima d 0Ml. 


Real r#mD^£QQ/mth 

futures anil forex from hiv v/ 1 1 1 *1 1 




Plus ask about our mmim cu-nom < 
analyst, data and utfltty pfogram I 


Cj/f 0131-730 1660 for free dctoiln of both offer 


Futures 


WANT TO KNOW A SECRET? 


The 1Ti.S<flMT. wQ] Mow yoe how the mariaHi REALLY wot. The 
amazing mdiig Rcbtaqaes ot llw fegeodny W.O. Cam cm increase y oar 
fmfiBtarfeoetanjnor losses. Ttavr? That'* the i«acL 
Book YDUt FSS iuce Peon 0161 474 0089 



TIME DMA ON rOUft PC 


s-fhikTO+cpttm+i ki iwtai iit -flinaat amnixttri 
(e EUOEAN54-ICWS4-OMI5 


"AHAMBSCANS + PCRBt 


Ifl YOUR COUNTRY NOW 
70 Countries euros: Europe, 1 he 
Middle East ond Africa - from Iceland 
(o Moscow, from Finland )o Yemen 



%Ue/mdtio*al 

www.dbceuro.com "Td +44 171 793 3100 


LesEchos 


FINANCIAL TIMES 


leik+Jire^ f 


The FT can help you reach additional business 
readers in France. Our link with the French 
business newspaper, Les Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FTs European readership 
and to target the French business world. 

Fbr intormation on rates and fuither detaAs 
please telephone: 

Toby Flnden-Crofts on *44 171 8734027 


m 


Rerkeley futures UMrran 

S8 DOVER STREET, LONDON W1XSKB H 
TEL: 0171 629 T1S3 FAX: 0171 495 0022 W 

http:77wYir.Ml.aj.ok — 


http://www.unioncal.com 

F.X. FUTURES & OPTIO NS 24 HOURS 

0171 522 3333 


sfa regulated 


Fast Fills. 

Low Rates. 
Quality Service. 


LI^D-UALDOCK COMPANY 

S-Ki ChiMv nil Si. • Iomicin KC 1 Y it i' 


*5- *25 

P«uro & Option, roend-tuni 

Insdtntional service 
for private diods. 

0800-262472 

fisc 0171-256-2445 
wwwdial-waklocLcDin 

toetx.iKsn 


mini 

REUTERS 


Freephone 
FUTURES RAGOt 

0800 8888 08 

BT? 


PtUUPS 



FUTURES 


\INDEX 

FINANCIAL 


-TAX FREE* 

0171 896 0011 □ 

Ir.S-M s'c. 1 'iV:r«i:ic ■a.-, Ur?:i SWHJP i 


G.T.S. 


Kin” for 

FRKE IM G 

01 SI 737i).*3S 


...how would you like a 

90% EDGE 

trading up moves, down moves, & 
even yjttew g yy moving m a»*P*s 

with this new scientific approach. 


OFFSHORE COMPANIES 


faaAhad in 1975 OCBA haM DltomiiWwdB md7Hlffdy«rt are ce^toaaeiaktota. 
Fw 109 iws» fflg mtort brochure BmB fli a nrta l gnn n turn ■ cowaa 

ISLE OF MAN: DHURW.CA 11*04 1BMSUS44 ta^USXSIBW 

LOMDON: MCHMDT0D0K,B8c T* ^4171 354 TK4 Ftart417lKI*H2 

HONOKOHQ; BMT fi DBCKER, UM T«t:*BtaS2Sfl1TI hnc*S22Kn TBC 
USA- AtCSUd: KBUMeCW. Anxrray T4:.C7Mg4 PM Ftae»1T14BMWir 


MU1RPACE 


| A pmavd soviet in Futures. Options <? -A - 

Omtndes with tSrat axes to exdutigejbm _ -. 

I James Maxwell 

| Tel: 0171 702 1991 .-' .-ViL ■ 1 

ftu. 0/7/ 4tV 6115 Btf&fatystil 


if you would like to advertise, or require any 
further information, please contact: 

Jeremy Nelson 

Tel: 0171-873-3447 Fax: 0171-873-3062 



































































































FINANCIAL TIMES MONDAY DECEMBER 29 1 997 


































































































































































































































































M~ •- 

,.T**'K'5-.. n . -„■ 

-jcr:.*-. . •>•««. 



_ »'Vw„ 


r ■ u'-. 




‘>i 




"W- 


^ ^ I 


■‘aft' 1 ' 


«■ f .ra-. "• - 

aWSttST* - *.-.-.+ 

' - '-"-Hr* Vi w 4— • +•■ 


>*tmi im 




--'■»■ 1^- 







+»*''- •- + '- 7 ,- 


» J *'' - -• kJ.JS" ‘ 

‘ ’ r . Vt .* 







an^ 1 ' -j' £ ' : 


I-.; 


■>' 





ti 


FINANCIAL. TIMES MONDAY DECEMBER 29 1997 ★ 


23 


Highs & Lows shown on a 52 weak basis 


WORLD STOCK MARKETS 


♦/- W 1» W HE 


► /- talk Uw TM fffi 


»/- HMB Lm TM Hi 


EUROPE 

N£TM(DBC23/Scty 


Crkur 


tan* 


270 

eHI 

578 

71S 

810 

F» 6 *n 330 

Bn 138 


480 40 538 2»04 _ Thyaki 347.50 

aW6 -5 4.G12JE0 DJI3SL3 Hijmo 370® 

az7 410 an 2» 14310 i&rti as 

35 +30 3732320 _ 13 Vau 11196 
33230 - 7.70 4 Z 7 346 11 183 UEW 580 
571 +1 1350 538 £7 19.1 VenVtt 425 

3 SB 153 49 Qmjqt 223.10 480 2»1 131 0 . 671.7 

“ -SS 9 SK ~ <® 1 « *S 3 «UW® 380 13 233 

"iMItin 14 S 4 * CUMa < 01 - 10 -& 5 S 51332840 L. - VW 

-l?SW CMH «*». QnC 7IMIHI >u 


+7- W> WWW 


+/- W LwlllM 


>7- te IWW W 


H- hM LOU TM ME 


»/- ma uw vm we 


./-Oft Law 


_ >23 681 13 m 

^ 8163*407 11 _ §■*» 

- 1J0B6 706 38 60 EL* 
_ 911 S 8 S 32 11.7 § 2 ? 
~ £505 £700 00 _ S£T 
. 1.7801207 18183 Sm 
810 _ _ - 


8 E 2 +14 926 710 23 181 UWR 

£BM -1732001100 00 300 8 MUP 
408 -460 442 meo 1 H 287 a* Ml 
86 -1 n 60 - 3.7 w 

291 +15 419 122 _ _ 

341 *1 45225700 10 588 

+00 8140 3521 1J14J 
“8U20 712 1.6281 
-'211101(75186 
-2 711 4402} £3 181 

+50 183 78 _ .. 


W&a 1.760 Z 1 ®C 12 T 0 [LB 550 

VW 888 - 1 A 07 B 31 89480 


350 174 14 _ 

450 28810 IB lOO 
338 241 _. _ 

930 0720 1574.1 feNM 78 

loan 



743 

1200 

130 


— 1.118 485 18 336 
— 1558 801 1.1 



E (Dec 24 /Drachma) 




us 

z*&X£\i 
zfSSSSB 

= ^iSSl72£8»4 




+1032801080 07278 1*881 
+1 TO 358 U 31 J *cv 
-3 466 969 16 81 l*F 4 « 
+101510 1530 88 485 HpFtaa 
+« £6701001 1.1275 
+22 1,090 790 lj 175 



1 35124 

— 800 404 14 780 %gg 
-17381507 17714 Ete 

— BI15S 481 15175 Emtr 
-853403805) ZJ 80 EnOBf 
-1.128 6S0 25 — Eote 

— ITniOOO IT 285 Ftan 

[(Dwa/Fraj gS* 


H*Br 1770 

5& 4^6 



— 10700 6580 87185 Gumt 40250 +lt» 433 
_ USD IBB 15 425 t&Slui £ 5 M 2,8715 

' ‘ z z £2£ 

85" 


232 *850 340 217 25 117 
m -171500 735 3514.7 
035 — 871 606 45 _ ■—*' — •»"“ > 

HS 1-21* 1531 08 325 

-,ii?i2o\ffi ^266 mtLr(Dec23/Un^ 
955 -.05 858 820 — — 

376 +S 385 279 17182 

EB7 *1 830 570 17976 ™ 17500 

M® +50 TSIB 187 _ _ ®g* *152 

4501 -4945003590 15185 £*■ fnS 

.02 -8 g0 482 35235 MSS 

-«S5M 1JSS 84 78 <■«» 

— 308 15 279 BCDan STBS 

_ .159612106 BMSIa IJSffl 
777 +27 B 19 340 „ _ BRora rSflO 

SOB -10 030 3 H 51 _ - g 4 nJ» 80 M 

430 +8 464 233 15 _ ?** 65 BM 


-22S0 11.1(0 45 1S5 
-18470 8705 25136 

— 4635 1324 15 385 
— am u«* 85 n.4 
- 7.7283600 1.1481 
_ 3,100 l .«0 73 86 imaiiww- 
-8360 3 JBS 1 J 33 L 0 SS 22 1 ™™ 

— 8500 zina _ 182 

— raw 88171 


(Doc23/Krono0 




- 151 85 13 216 

_ 288 161 17 288 

- 880 102 17 287 

... 352 247 03 - Bn U80 

z £ %li z& 

- in U0Z6 - RaoMt 4680 +140 8100 4504 87 M JO 1*UM[ 

_ 80930860 £4 218 ftnc 4320 +IB0 8800 3210 05 373 NMM 

_ 392 710 OS 383 FtftoOl 158 +3 581 145 33405 t*M 

205 89 37.0 FnfGk 495 +211540 440 17132 MpjW 

1818411.0 me 328 -a 57J 705 25 »5 ***» 

+M 5600 3300 85 281 NPR»8 
+15 430 
+32 649 
-10 573 

JUD0 1333541130 01 _ 

657 +0I6M 8ft M482 *»“7 

1500 -401690 851 87 493 !*£■* 

1.180 85 


211 

141 

378 



— 765 

— 511 


— TOBOiajOD — — W8? 
— 17740 9510 05 525 Dysefs 

— 6.745 3500 17 30 ™* 


15Z79 C*ert 022 _ 1,180 703 15Z75 

— non 48850 39 — HUS 417.10-150 «WJH JJM BMBI 

-81001160 87 _ Hwtffl TOO — “ 

1860011 288 m 711 

12 - ta*Fr 304 

BOO 

1BD 

— 106 114 — 35 Mb 1350 


_35io23son.i _ 
— 1.735 1,190 25 125 


— ZOLH&IUm 87315 UM40 

— poo 1320 05 485 U*U 1.485 


+10 7g 543 17 405 BbcHU 

- m ssi 23172 

+11 «0 308 11 _ 

+7 80S 692 83 107 COM 

+2 20)14830107 103 CB 
+1D15M 788 12 384 MSp 


... +4 410 

— B51D4JU 15 21.1 Lagmd 1.100 -191680 857 07 25.8 EM 

_. 81314520 25 75 160* 20350 +1 294 190 18175 Edkon 

— 15801659 15 — HcrtoB 383 _ 40*27031 " 111 fST 

— 1065011629 25172 State 14830 -70 15ZS0 1D1S1 _ _ F&A- 

— 35B0Z515 17 - MU 11880 -5016900100.10 45 - UR 

— unvinua - - oob> 3730 +ow»36oo 25235 mm 

— 80803500 15 215 Ml 242 _ 311 212 3.1 325 Fm? 

— 2jm mM!±2 87 Maf 601 -a 541 33520 25 125 SSn 

“* I.H7 -601«B 954 05480 


0510 


ziiaiiSSiJnS z gft ia S£ 

— 15500 HUB) 23 - Pnflfet 34840 +50 38S 237 14 184 n. 8^0 

— 8380 4,710 25 225 M 718 -2 816 832 0L4 479 HR ISO 

— 2340 1^20 23 245 wr 8092 S3 3340 2.011 15 455 E ig»n 

— BOO BBS — — Ptep 4B04O +350 030 371 U 208 M 5+22 

— 17-S0D 6.400 25 - PnSjl 2514 -20 1749 1.40B 06 S7.I 

-08000500 - _ RmhC 104 +1 180 0450 44 _ KS 'iSS 


— 0745 3500 17 00 „ 

-9540 4500 — 22.1 HBB 
_ 4sm Spa 45 20 “55 
_ 6530 2550 25 275 g£g “ 

-150S 025 16375 2^ J; 

-1.7001.111 -446 ESJ; ^ 

— MU 1504 65 124 SSIf r*s 

— 7.195 17B » 25 25.1 M2. 20af 

— 7350 80 —102 MtVM 163 

Z8HO0SS 88 401 CSSoB *170 

z^S3SISi!i27 NPnS 

— 000 462 — 26 £*“ US 

-1580 905 — 35 «» 

— T6S0 1660 65 75 g™* 

— 1500 «10 05 — RSS™ 

— 928 520 -345 SJSS 

— 1536 593 —275 Si fJS 

— 8490 1690 27 272 ESr 11C m 

— 5,3801^4 12 405 I3S lS — 

— flSoiOJIO 17 134 SmbmB 1S7 - 

— H57D 7.7D0 24 175 SWU 153 — 

— non 7500 16 175 SOM 62 — 

— 0600 UBM 2JU 187 M 119 — 

— S500 IMM 85 - *g»r Blffl - 

— 8416 ZWI 45 03 *gP* Sf — 

— 1518 6M — 10 *■*» 293 — 

— nsoo 0150 15 805 

— 80421450310 05 - . 

_. 40200 27.60 05 266 «)L«B (D«:23/ZWy) 

— 1.129 780 — — 

— 20«B 10488 25 U . 

-6530 4670 25145 Kdi 


-WJ6 115*0115 
— 14774 UKOB 45 183 
— 10030 6730 12 — 

— 100 6850 16 _ {“*# 22 

_ 224 140 88 01 “5* “5 

— 223 130 04 345 N«A « 

570 255 04 — UCCB S1S0 

_ SZ 61 25 95 HSmB 1G550 

— 3020 1070 55 7.1 RBmMH* 46 

— 3819 2250 36 75 IMS 298 
... 215 126 25 107 MS 137 

“ ’S-SSSS 2-2 s«a iTo 

— 77 4320 09 95 SCAB mm 

— SI 40 25 104 Sf * SS 

— 48 82 25 145 iSjS 

— 18B50 77 35 — S££. ”^22 

— 408 283 15186 ‘2 

.. 443 263 1.9 175 SSJB B 1SI 

— 1B0 123 25 142 te** 

— 3154 856 — — 8n**B 21850 

— -21591 168 15 T8B SboCM* 310 

— "7330 3750 15 01 ScakA 10650 

— 1B7 60 — — SCWB 189 

— SS K TH “““ 

— M 189 84 01 

178 3.7 47 97i 


84 
143 35 
112 31 125 
118 USU 
185 07 502 
309 216 15 _. 

4E45 28 — 286 

480 14165 
488 14 165 
308 35 145 
285 87 215 

— <38 283 27435 

_ 184 123 35202 Urn 

— 142 9250 27 - BbSM 
_ 236 1U 30 

— 304 187 45 95 
_ 306 100 45 95 

— 107 71 15185 

— 110 70 15 195 

— -1B7 08 - 586 

— 2052857 — 15 

— 808 130 - — 

— 157 118 15225 Wm 

— 200 137 81 159 *M*> 

— 198 137 37 103 

— 231 147 3^1113 

— 943 162 03 187 
_ 174 111 11 115 
-17150 11211115 

— 277 180 00 1S.7 

— 278 in 00 i0n £5f* 

— 905 240 11175 SSS 

— 243 164 0317O HE™. 

— 248 188 1317.1 Hg* 
_ 270 1801721.8 ?g*!? 

174 1.1415 sSS 


-702.16 


1400 +» 1.780 1550 87 60S 


A 

412 

+1 

i«s>6 

371 1=499 

FfcMHF 

SOI 

-15 

flK 

461 1.13.1 

RiUn 

ire 

+15 

E7D 

181 - _ 

firtfn 

553 

-H 

m 

550 45439 

P<^Sw 

innm 

+15 

480 


GrCm 

230 

-e 

6® 

221 - - 

boiir 




145 4B4=B 




HI OB 767 


214 

-11 

QQ 

210 15140 

mm 

981 

-37 1=40 

060 65464 

K 

EOS 

-2 

G40 

540 09 



450 

301 19 - 


223 

-fl 

3*G 

187 )90 



-1 


BO 

HtS+A 

4*0 

-21 

IK) 

440 1 7 — 


54 


330 

53 - 4.7 

HWOE 

352 

-4 

715 

348 17 189 

trnm 

2W 

-17 

830 

280 =1 14.5 


+30 2.310 1780 07 187 SOROm 349 - 742 112 36 91 

-10 935 581 15 235 59k> 554 _ S50 179 14 221 

+58 640 350 15(17 S6aaih I62d .. 830 770C01D9 

-10 531 140 15247 SKHd 140 — 177 109 70 24.9 

+41540 075 35117 Met 100 _ 7«S 165 44 . 

-II 781 451 15 84 TlanKZ 175 _ 7.63 5 50 10 

-13 480 160 1+ — War 3.15 — *U0 2.44 .. . . 

+701,7101.160 15 .. (IBOfe TjD73M _ 1116 707 4 7 . 
-15 855 335 II 311 HM 189 _ '125 120 _ 

•10 442 181 2.0 707 WMC 5-10 ._ ISO 4.15 25 115 

-6 70S 470 1517.1 UMm 1138 - 1355 850 4 7 20 8 

+3 863 135 47 15 YfeUHd 550 .. 122 192 1 B 31 9 

+31 £2 HQ2SXU) BfttfTi £94 .. 298 232 6 7 15.3 

-30 338 340 21 294 WstpK 1550 ... 087 0 43 4 0 135 

+3 4M 145 15 - WOCdFt 1880 - 1140 055 19 Ml 

-3 ESI 133 5 8 15 7 wWh 458 , 5 258 35314 

-M.H0 456 Z> MU) 

+10 933 454 14174 

-2 393 179 1 4 — 

410 130 ... 89 mob , JPi 


3795 

20 


69 3 412: 
389 319 
425 24 


-6 334 54 — — 

-12 528 3S6 1.1 305 
+20 617 330 20 137 UJI - rs 
-8 1510 360 35 0 7 
+8 570 125 2.1 10.1 
-7 Eft 350 19209 
-14 880 088 25185 
-10 1.470 1500 1 4 380 



741 300 27 _ 


ono 


_ GM <28 1.1 179 

— BOO 300 15 157 

— 64574350 —381 

— 2S8 178 25 181 

— 250 lU 25 144 

— 123 63 27 101 55X* 

— 15250 96 25125 Mta 

— 148 118 15 25.1 

— 241 133 15 — 

— 223 118 15 — Mktft 

— 5734JH —135 S16M 

— 170 114 U 73 m 

— 110 72 35 235 iu 

— 348 172 1.1 805 tmZ* 

— 840 170 1.1 845 


-10850 66 25105 ^ 

- 480 184 05300 KS 'AS 
_ 389 281 81 85 

_. 145 B0 50 184 

144 8850 45 1U HP?? 

++. 1»* 1 — . — ft IM1 

HtaCp 


_ 301 


Wi 


182 14129 „ 
187 111 81 114 S' 
283 11035 25119 £ 

29 21 JO 40 — 

216 146 14 22.0 

IBS 124 2510.1 _ 
173 100 35 _ SE 
142 83 00 119 EL, 

281 125 19105 SS 
231 143 81 79 5E 
BUO 140 81 79 Ki 


pm^raiTo 

lirtaEP 1550 

uni 4700 

Mram 

4.060 
■ 1911 


912 +7 1000 877 15 355 

802 -31.110 873 12 327 

2500 +60 2.700 1970 19 3(12 

400 +3 070 365 00304 

am +140 35701950 08 307 
527 +17 930 488 19300 
+4 528 IBS 80173 
..25001.730 3 7 284 
+10 620 105 25 - 
-10 29801530 2.7 407 


4JHM 

249 


+20 aiB0 1,480 12 229 
- X« 0300 07 310 
520 191 01 100 
+50 900 370 1.1 25.1 
+7 740 in 20 235 


13 

•2 334 135 06 5J -gS 

-4D1.10O 499 1 A 51.0 ™g* 

-7 E2S 211 25 119 “*0 I1SW 
-6 809 220 04 31 6 K*2j? ’rS 


-38 410 286 1.1 105 
-100 2450 1 .560 06 325 ^ nai 
— 1780 1.100 05 87.6 .Jg-JS 

—20 1.13D HI 14 414 H B6C_ 18650 
-IB 710 533 09 .. fMO 1050 

-31 815 4M 1.9 235 MSgaB 73 

-16 770 471 ai 320 MITO 7 

+5 872 235 29 455 HbbOh 650 

-1 1,140 416 19 149 UU 610 

+28 726 264 24 115 WteBd 3690 
+171.150 77? 15 — H«3lE 1430 
+70 =9801,700 0 7 375 HK9M 630 


!•! 125 Hatal 


120 -1 301 


116 — — 
areas 02 

... 175 27 707 
895 182 25 339 


MDacH/Fflt) 


-fiSSffiSS JH S Z iSiare _Si JSggr wg 

— 23.40 - -31901250 - _ «B"0 MAM 

— 5rHS !■?* !■? 275 WmH. 197 — *221 1ZJ30 05 — **«» 379 


118500 
Unkta 2545 


tarn a 780 

AatUI 315 

88 &* 470 

CariA 388 

Cara 360 

QmmB 181 

OHM 805 

cam 1,000 

CRM 523 

Offlia 300900 
0/5120300,000 
bstar BID 

&5Sn 420500 
DS SUB 419980 
(Mko 378 

DwAtt 003 

am 81 

ass « 

FklOk 314 

GWad 110 

©Sfi 218 

BBB 230 

1W4S 
era 
800 

KanOo 101 

UCT6 SB0J3 


— 27975 1803 £5 — t52£ 10790 +1.701091110610 

— 2900 2978 26 — teal 150U- +10 1570 1405 1.1 324 

-24261570 25135 HOorfA 266 +140 OTlilS 14 3D9 

— «5JEjfil00 09 — S0K 815 +16 830 739 4.0 205 

— 3408 2980 24 184 OT 1950 -10 1590 1,408 15 129 

— law 80900 09 409 SBE 18450 +3 15710350 49 — 

— 3540 2590 — — SEETtn 849 -240 6Z73101O - — 

ass* *ss 

CZECH BS> (Dec 23 /Konma) 

SabSA BIG +1 1.195 619 14 259 

GtaSpo 234 — *337 220 22 SJ) Srftap 010 S 485 004 47 125 

CM 1.128 - -I JDS am — 7.7 M 210m -.1023700 iob 11 1« 

cute 4581 _ -S.1M3+00 15 514 SM«I 300 S 479 316 15 41.1 

BP 105 -305 1&UQ 4.1 125 Staeo* 401 -£SO 504 306 £L2 170 

Kora 0* 1538 — -35501,105 77 45 107m +290 186W 9010 25 179 

S«p 19Z7 — *1580 914 — — SocGm 797 -6 934 538 £2 185 

S 7, BOO — H555 8520 75 134 EOOlAJ MISjr +033438 2MUI 1.1 339 

ftimoA 203 -2 23014230 20 111 

Step 641 -4 7184615119202 

DEMMflXfflBc23/Kr) §pm 748 — 825 31007375 

^ 7 TbKr 3540 -«0 3400 a? 7^.1 

Tdo* 880 +a BOB 462 17 109 

— 885 610 20 101 jSSF 18340 -150 1(090 143 15 204 

— 3859)29470 19149 622 -2 713 407 1-7 28.7 

Z 496 10725 25 89 UW 606 +2 BOS 49L5D 45 20.7 

„ 422 325 19108 Unftfd 704 -4 820 687 24 127 

Z 470 OT 19 215 UrtW» 408 +4 602 301 35 179 

— 185 Id JUJ109 Utec 81* +746 126(0 71 90 07134 

870 800 05 308 VMn 37BJ50 +90 434 311 02 225 

Zl*1 770 27 03 388 -0 48} 206(8 19 14.1 

_ 705 428 07 31.7 

_ jbwh »a 07 _ 

— iSnwS 02 585 88MAHY (Dec 23 1 Dm.) 

— 800 776 15165 

_ mis nun 05 — 

— Sum 21IM 05 665 AStatW 3470 

— 438 21171 19177 Al« JK 

— 900 308 19 101 MUnflg 107* 

— 183 58 _ 79 «*• 230 

— 270 148 25145 Atal 454 

_ -300 269 04 224 ABu 117 

— 168 88 21 49 BASF 

— -235 148 - - MH JO 3 

— 260 144 — — WO* 8000 

-1.80019M17144 g*|ta nJO 

— 438 17 11J ng«H 8850 
608 09265 BMMfr 1938 

100 1.7279 BgnV 11850 

Bffl — — Btata 75 

250 19161 gjrtO aw 

332 21 *1.1 jgB fc ®70 

_ B50 370 04369 g8Bg 6740 

— 204 154 87134 17490 

— 415 240179127 

— 121 8490 20 IS5 &£W 173 

— 370 161 — — cate 171 

, nun 740 05305 CmmU* 7390 

-1.130 


— 0110 05 

— ajfio 3960 39 — 2*MK 


— ~ 1 

z » 


830 626 


tauma 829 
nun IBS 
RnfinB 280 
SASDu 96 
Btadi 345 
GW UA 1968 
fiWM 1970 
Sm* (75 
ToUOa 419 
Tnpte 1770 
Trim 480 
U1M1A 510 
wwm: 442 

WBDm 320 


748 05 307 Mpd B05 
55.60 21 184 gte 

-- 207 


313 4.(177 DtW 

Z-WJB 315 10 — 

- 6482(6*120134 

— 681 414 29 221 gjlBt ia9S 
_ 3U 240 05405 OtTH 3190 

DMtz 1296 
DMWrfc 14620 


-4690 2280 29163 

— 563 416 —525 
-2DS60 186 09 304 
-2746012020 09 382 

— 40B6O287JO 04 89 

— 1B4 114 19304 

— 73.70 S85S 25 139 
— 1580 718 19217 

— 5150 2770 20 _. 

— 7096 8070 27 104 
-00504625 19812 

— 1944 192a 12 254 
—11680 8820 14 102 

— 0050 7090 19 289 

— 5230 3770 19 229 

— 0090 3690 29309 

— 819048.10 21169 

— 177 m*) — . — 

— 900 735 11 224 *$“ Mg 

— 10010450 19 — taW* “WO 
Z 206 m 19227 Bflte 2935 

— 7520 3620 15 249 **»*> Z1.18D 
Z 870 485 17305 •*•** 8W5 
-50902755 15242 «**“ »Wf 


Rockwell Automation 
provides 500,000 
products, for more 
choices than any other 
automation supplier. 

V Rockwell 






147D 


— 24401906 1.1209 tooyy 
_ 487 307 22 189 S5 l 

— 031 332 12 202 JSC 
-14T71936 14 20.1 JSACp 
-1534 1558 14169 JTC 

— -2*019® 02 „ JfiaoSS 
-I486 710 — _ ML 

— 29371900 -305 JpEm 

— 07D 701 — _ JpWn 


ECO +14 733 388 15 — JS* 
MM +00 7.180 4900 09 357 
225 530 220 17 562 if " 

131 *11 445 108 . . _ 5S55 
82B — 1910 770 26 14.3 £g5J 

431 +39 880 300 15 14.1 

272 -23 817 270 15 _ S*™ 


278 
385 
510 
2510 
127 

860 

433 -20 19* 435 15 115 §"**5!? 

1510 -80 1780 880 0.7 (6.1 SS" SS 

63 +3 320 52 - 21 gW 

340 -1 IB SI SSS 

113 -12 328 100 4 4 5”?. 

M +13 391 85 — — SW 

050 -21 1.430 650 19166 5™ 

— - j .... — — 500*1 2*8 (GEM 4MB B9 326 S*?! 

— minus — JWM 413900 -79n«51XDmj» 19 237 

1925 660 09 38,1 JB88W 100 -1 270 W - 789 £*2 

, 13 J82 17745 SJS? 


19.50 

20*0 1970 1 0 2*4 HKEb =880 
-5 660 181 49 103 HK TM IBlOfl 
1*804530 02 »3J Doom* 1.78 
950 4.560 02 33.1 H0KM6 48 80 
329 259 15419 ten 1870 
8*0 170 41 162 MW 387 


1600 

070 

7JM 

08* 

1340 

7.70 

» 


13200 +100 lltoo 7.1 JO m 33 4 

I4SM +*2.5001,770 11324 mm 
S 477 278 =7 
+4 875 343 23 - 
+101.110 485 15119 
-70 4.430 2520 05 25 7 MA 
-12 416 1 25 39 lit pm 


190 

058 

21.70 

5150 


— 206 taut 0B 04 jp/WI 
-1980 575 15132 Mm t 


+401910 BOO — 

+40 19W 987 07 ... awpf 

*S^ &&!{£« sSnTffl 
+8 333 Tto 18 317 a-M -AW 
-J® mm *10 2 2 364 5K, ,1, 

B2W +S8DS.no0JOD 07 411 Sj!L 6*0 
29* *130 4270 2.170 10 - 

2.12 


495 


— 23913275 19 165 JOBoB - - . _ 

— 7900 4926 —189 JOftOB 1.1B.C® -2flfiS9 mm VTM OS 194 5P” 

— -£0U 3.185 61 __ JT 620000 -MOO UCMlUjim 08 229 gj" 


ssr 


Htan an 
hSb& 21900 
Rdaeo 139* 
SEZ 290S 
668 Hr 2945 
sasn 400 

SIWBr 782 
SHU* 1B5 
OUflB 1900 
&nr 1974 
SdirfC 1925 

scum 1910 
SMW 70 

sofa an 

sum 8io 

333 


-24001562 2J - mm 
_ 684 614 39 27.7 901*1 

— 1,140 815 21 135 teB 
— 1487 9*1 14 _ KUO 

— 28550 in 14 — 

-I960 800 2220.7 

— 260 13625 2 9 209 
-2J05 1900 1J239 Kntata 

— *6225 3.173 19244 KteW 

— 2926 21W 19 _ tanlta 

— 21731410 14 245 gtaj M 

— 2535 US* 09 07.5 NMB 

_ 2525 UU 09 075 teP" 
Z*M6 1 » SteMV 

za^i^is 8 ^ ssr 

_ 730 388 15229 K8«& 
—2594616000 03 474 Krt»T 

— H9B0MU35 05 309 Kwm 
-3.1801791 61 — Htea 
-3980 2303 25 17J Khttn 

— no 460 27169 n*N 

— 987 889 19 „ KMl 

22675 in 19219 niics; 

— 2026 1970 — _ KUHN 


<tom 

468 


+B4 901 300 15 207 ftOH 
+3 727 464 1.1 627 


1510 +180 6380 3900 0.1 
641 +1 1.150 B32 1 7 11 4 

-8 1.070 *32 28140 __ _ 

-7 1900 400 39 .. ?Su? S IS 
+181900 632 25119 rSTl , Lli 
+1*19* 767 23 130 1S8<r 

+3 256 n .. .. 222 

+30 9470 8550 04 054 
•» 1.730 767 1 4197 JE? 

+10 2J001. BOO 27 249 
+7 880 286 39 44 J ltlnGk 


454 

418 

■51 

781 

69 

2170 

951 

1970 


SMiTk 

smO 

SM( 


230 

248 

ere 

90 

£90 

101 

*■112 

2B5 

1910 

in 

147 

in 

452 

480 


40 

755 

2050 

067 

1300 

1.04 

1305 

17.10 


160 

131 


1.770 +100 4.5701580 17 155 

4450 - S & SJS 4 S!in5 vSff 

no miinS s>uSto»T78D +302=00 1I10 6737.4 gu*. 

-5l l.llS Si3ibS^^'-£S *64868 JJJ- 

-1 J49 8S _ _ -- WteST i* 

+26 782 4R3 12 318 g£*J. “ +3 271 36 *55* fS 

n mm m snwwi 447 

-80 2400 2JOOO 24 377 gSS "SS 
+11 635 270 25205 
-20 1980 1,170 08 364 *5 

_. SSI 190 36121 
+9 270 120 20 135 g y* lgM 
+3 391 150 16 84.4 55™ 

-8 S57 444 1.1 .. “W 
-3 018 473 14 S05 3,1,0 
10900 +500 20300 H2U 61 66.8 
Bite -07 821 600 1.1 106 


SaitiM 


700 

1420 

Soman 279 


1930 -100 1710 1960 09 194 
080 +7 752 650 07 - g"H ,Z15 

Mrf oniim «**“ ii7*o 


735 421 1.1210 ym 
-3 322 67 27 307 ™»a 
-2 454 2M 24 _ 

-So 1,1*0 e» 14404 miomesu (D ec 24 / RreW4 

-90 2000 1900 19 — 

-- +W 676 3=0 2.120.7 
113» -40012B079* 043B5 *■««. 

380 +48 6* 320 22 31.0 BUCHI 

+1 983 893 19 269 gfc te 
+1019501,100 OLE _ BPTMr 
-15 944 275 14 21.1 lUISm 
-13 1.180 717 1.1 374 ta*PP 


_ 1198 560 7.1 7J 

— 33.30 1480 40 124 

— •aisre - - 
_ 1* 1 *2 — 
_ 4 70 I 70 47 67 

— 1535 5 35 02 40 

— 4J= !M 85 59 

SB 4420 39 70 

— 4540 31 3.S10.7 

-Bin 05 0.1 12 
-30201140 0 0 33.7 

1515 850 .. — 
_ 618 3-33 87 31 

— 5326 2826 2 1 03 

— 17 JO 12.10 B4iat 
-4820148!} 54 61 

— 4/0 10411.1 .. 
. 1156 140 15 - 
_ 3360 IL3S 74 45 

.. 426 124120 

— 40.58 19.30 44 41 

878 140 31 131 

— 1720 0 40 7.1 56 

... 118 55 44 164 

1340 600 74 64 
1000 6 94 39 

B4B 5 64 0.1 

— 77.75 3440 00 62 
„ 1720 11 20 22 260 
, . 15.15 U0 60 80 

. 3040 1620 4 1 79 
.. S3 SO 2010 44 140 
... 2090 T145 59 154 
.. 545 1 73 5.1 45 
..5425 4140 3 3141 
_ 31 1150 76114 

.. ID UO 600 17 . 

..34.10 1806 12230 

— 34.701320 . . 126 

— 240 060 49 

— 1190 710 14 269 

. . 5.70 670 1 = 
-18.75 10l.7a8 

.. 675 5 HI 55146 
..31201520 4.7 46 
... 88 81 00 40 58 

— *288 1JB0 1.8 .. 

— 237 046 16 64 

_. 34 2000 64 84 

.. 10053 4820 46 67 
... 31S 1 15108 69 

80 IS 40 03 35.7 
... 348 1.11109 .. 

— 1220 440 47 60 
... 853 306 54 70 
... 585 2 08 . 7 A 
..1603 370 120 58 
.. fl» 4 60 66 
. 010 4 53 3011.1 
... 440 197 31 4 8 

773560 43 69 
..1283 7 48 76 

... 3B 1695 20 17 8 
. 327 503 8 4 .. 

— 3060 090 103)2 

8 1.77 49 . 

— 1660 670 44 143 
_. SUM 1340 64 17.1 
-8420 7.45 4 6 7.1 

— 5350 3 4.1 150 

.. 6 70 549 77 48 

.. 260 1.53 1 6 - 

.. 813 193 78 .. 



2=5 

CSSSI 


209 

34 21? 

BtMFl 

=35 

® 5 11.-3 

Bremi) 

425 

6i a 

CAE > 

If 


CTFiei 

Ml 

real 

CmpeBs 

655 

1 3 041 

mm 

7=5 

!l 

70 29 

cnom 

IU 

=26(5 

CartS 

14® 

167 S= 


44 

00 40 


V55 


Cnlia/T 

194 

7T 54=5 

email 

E5S5 

73= 478 

OfeCRl 

313 

41=5=39 

CanOcc* 

35 

*0 3.17 



■cs a: a 

CaoTB 

31 

22 21 

CnliA 

36K 

STB 21 

CaniE.fi. 

4085 

*13 3C 

ft* i#n 

41 

*1= SCI 


are 

Tiia 

Couur 

397 

483 145 

CaiCMi 

148 

161 127 

CKan a 

98 

a *3 SB 

cncap 

=1 

£30 69 


1 71 


Cast) 

15=5 

=8 19 


31 IB 

49 =5 


20 83 



211 

re tire 


14 15 



36) 

■2X3® 

cae* 

1255 

113 95 

Dawn 

455 

50 261 

Datn* 

as 

31 B 23 

Dmittf k 

99 

136885 

DMA 

2il 

3*3 2? ! 

DBPOA 

33 23 

38 29 

DukMA 

3D 


tna» 

X® 

SB 131 

Etna 

501 

K825S 

EorikA 

EttOD 

»» 

are 

TtBSH 

>:Ui 

Eld 

1605 

n is 


20 

ra 111 

Ethfer 

»9 

sre »a 

EMKA 

19® 

»« 18 

FPI 

87 

77 5=5 

Famv 

» 

SMBS 

fmft 

320 

4E8 298 



TJ IT 1 

Fnrnt 

179 

21 -IT? 

Full A 

=0=3 

Mil 

roiqa 

16)3 

245 IIS 

Foie 

4179 

423 313 





2BB 

M'S 3) 

nmmM 

5 

i:re *1 




OsacC 

47 

hid 

GnMt 

21® 

271 aa 

Gem 

SW 

382=3 


3*0 


1.450 


tmM 


9S1U -261,230 830 10 884 
101 +5 247 91 _ 180 

441 -44 040 430 14 15.1 _ 

_ 1710 600 —314 KBkBi 1.100 +20 28201. 1*0 10 184 SHg ^ 

— 2000 1970 19254 Wte 2180 +1£ 2130 1.750 0.7 269 ggjj f fg 

431 


635 

388 

84 


+308420 1960 04 364 tagn 


httpi'/www.rockwell.com 


MMM46UD 
SMfltfSi 2903 
iMtar 12240 
IMUIr 2114 
VUHB W 
ZtaAg 570 


-21301000 14 244 

— 0190 5275 14 — 

— BIS 570 — — 

— 1080 745 14 304 

— -440 298 - - UGM 

— 40324540 — — tanto 
-24081048 1426.1 Itate 

— 263 1M — W4 »«ta 

— 22281.128 14 — KUta 
_ 348 250 21 180 Van 

— 8823814) 1.1 Z7J) moSi 


555 

501 

331 

71 

140 

1490 


+22 985 586 10 340 
-17 BD4 543 14437 
-831030 480 1.4 174 ggw m 
-8 613 311 14174 

j 300 67 SBUnW M9JV 

128 24 364 


+3 347 


SwTO 


650 

452 


STS 
1408 
4,100 
950 

_________ 775 

•601400 646 14 55 _~ 

+2 470 208 04 37.8 Totem 

•6 SI! 76 — — UIM 

+28 97S 57B 1.1 400 

— 359 160 14 194 

^ Si EM IMU«»(D«26/MYR) 

-301060 B7S E0 _ 

-30 870 510 1.7228 AHUM 1.00 +7724.10 1.49 02 10 

•121000 569 12 — ABU 04te +03 206 046 ... 50 

+0 714 441 14170 fcftPrd 540 +03 655 005 . . .. 




— 4.4(01050 41 72 
_ 2175 2* 80 41 
-1,778 *00 . 74 
_ 2375 1J7S 14 254 
...151(0 3.425 3.7 00 
-14(6 525 3.711.3 
-1075 500109 24 

— 3076 726 82 61 
.. 4.375 2100 14 180 
-2700 825 3)0 1.7 


+/- mm in« m 


+/- Mtk Lae yu ra 1W*ET (Dec 26 /TX Lira] 


"-*rs 


RKLAM)[DscZ3/MM 


ArurA HO 

Ate A 04 

can 290 

Ci or? +95 

BaoA 42 

EnaR <100 

FtoM 43 

ftnil 215.30 

ton 590 

HlMI 210 

HMK 2BB 

k«M 103 

E3 
04 
665 
170 


DaWk 83 
FP8 31150 
2205 


— 220 6300 Z — Utel 
_ 1BI0D 10250 04 224 Monte 
_ 1086645 17 194 Ote 
_ 1454070 - - "n 

— 1327088 14280 ten 
-4445 2005 34287 teiftl 
-1215 845 - 00 HASH 

— 168 116 14 187 RAS 

— 77405370 28164 tem 


KawB 

Kcocrn 

MnnA 

Hrtoe 


2740 
122 
12490 
40 
4080 
13248 
NDhtaA 378 
RtoktaK 371 
0HWA 14Wr 
OrTUS13E40V 
OaiapA 6300 
SST 79.70 
ftlMB 206 
taffMC 622 

nmw «4o 

Rum 84 
RuM 4210 
Sane* 18240 

pr 22 

Sudan 356 
SttmB 33000 
TOO 29.40 
Tumk 18 
WW0« 1l»l9 
tana 74 
ntySi 0.75 


cno 

435 

482 


235 


46.10 

416 


— 120 88.10 - — 

.. Ill 83 21 128 

- 310 240 1.7224 

_ 312 294 1.7244 ||AH 5K40 
-48403800 44 90 »» 

-58403840 43 80 ggw 

- 463240 23170 g“*g 
-22250 111 1414.7 

- 300 330 1.1 300 tejf 
_ 2E8 191 21 20.4 HjftaO 44U 
._ 248 100 27 HU) 2*2" 

.. 228 100 14104 Eg** JJJ 

- 8100 4640 34 1M W*l ’’J 

- 07 8660 24 134 — ii 

_ 706 !®S 14 _ gw *£! 

_ 235 141 17 162 «“ 

- 2040 14 34 247 s *3® 

- 26 1540 26237 K* 1 

- 196 120 74 10.7 *“ 

_ IBS 11620 3.4 114 *« 

_ 50.10 32 25 634 “** — , 

-B2BB 34 24 244 £g£ 

_ ISO 110 1.5 427 «“ 

- 5(7 281 64 SAS 

_ 548 269 00 344 £“* 

_ -BUBiaore 84 140 te*» ’J® 
_ KUSn70B 37 134 516 “ 

„ 10B 62 14414 

- 113 70 44200 Ljcnf 6M 

- 229 102 14 284 LUW H 

5£ m - aa 5S 

- Ys ^ u u INI 50270 

Z n“S!i 84 S«" 

._ 350 2W 23 22.1 gte 

z ai^agL^I 
" ,E i5 ESS* «S 
z i^ o? 8 *: _ ssr 

PMhr 21 


1418 
1005 
1028 
2010 
4485 

are 

11010 
16470 

13700 

— -ft 2040 20184 SAJ 19700 

— 88.11 44.40 17 H7 SAIRI 7,470 

— *325 298 54 _ SW 765 

— 98.103045 22121 SUpon 2110 

— 737 471 14264 S*0ta 12580 

— 714 «7S 14 187 GM! 685 

— l£! 87.15 1.1 15.7 M) 443 

— 8745 21 44104 Srt 10J05 

— ™ S3^2?fi! ••• 1 - 725 

— Jg S5M1JS Sa9B 1AK 

— S2 te* 18 wtoo 

— -«6 428 14204 1M Bjfflffl 

z grc&KK £ss 

— J 6670 23 164 TUtfr ft8Z5*T 

-B® J40 _ TorftepiOATttn- 

— 7340 4840 80 380 TcrjA»21 JOttir 

— 244 214 3435.1 |W 144W 
_ «3M 27.10 27 217 IMowi 13.750 

— 62 46.10 30 284 uMcn« 5490 
_ 513 360 20210 
_ SOB 167 07 _ 

-Hire 121 -4M KnBSJWDS (Dae 24 / RS.) 


— 74004000 14 77.7 PORTIKM. (fee 23 / ESSMkfl 

— 84004,160 14 30.1 

_2! 41740 2730 

21400 0,450 14 284 BCOH «780 

_ 229S M70 24 221 BOW 2734 
-MJ00 7000 14274 BH HU 5060 

— 1440 1409 17 31.4 BmTA 5440 
-1720 881157174 Ctwor 4.710 

— UHM 683 — _ HadP 2459 

— 20601462 38 1<4 MBdON 7075 

— 6w36S2785 20184 PTate <<60 

— 870 (11 — — Sate 7002 

— 110m 7405 34137 Total 10411 


XjQP* 

urew 

LfanCp 
Ulre 

AM 18750 +290 V/98700 20404 Mmm 

arms iaaoo -are -iun 5452 14 — >**** 

— 4000109 24284 a*a 4&50OO +5400 VMU400 20 — MWta 

— 4450 2030 1420.1 gate 18750 -90 7W12A 1.1 324 M MU 
_ 5u4» 2710 24 24.1 Hn«d4B40nE -500 wm >27>1 07 — MW 

— <100 2051 44127 taBM 112500 +2400 *1BW 41400 87 144 M*nU* 

Zmuuso _ - Tftte M00 +10O-Hai4m 5424.1 Mgm_ 
Z^DB2^0 Z Z TaMF 18100 +100 uxoa aK4 17 38.1 MGta« 
ZlCSSwi 04 Z +500'sum 9700 - _ MM* 

Z 2*5 4^8 14 44 0 TUMB 830000 +SM W WI 31400 0.1 — 


+101 in 072 04 311 « HI W l.»l rv ftornl 0.40 +43 605 045 .. 

-1 s» mff Guam I7IO +7n 14=0 l.aio <LB 187 IU.TM SL98a( -48 7.(0 2M 34 87 

<&£!!§&!&• •s-awffasBgr 
3 lW 8 S« 

Hass 465 +5 892 462 14177 GUHn 

JBimS Si) rmte 780 -10 1.70a 765 14 234 SSffl 

^ m ’KM94 TW® MB0 +7034502140 04 44.9 hESST 
+7 57B 355272M „„ ^ ijro B3B 17 234 

+13 567 220 24214 ££ 

-32 883 306 14 1M SET 
-17 814 160 0174 KKL 
-40 018 ISO 44 54 

i 55 .52 ,-sS-i S5ST 

-5 570 400 12 702 i j 
+30 BUT 200 26 10.4 tSur 
-20 850 412 10 


103 
501 
1480 
1.150 
370U 
182 
285 

1+30 +1001440 984 14284 iyjS 
210 +3 525 177 24 160 

200 +27 no 250 14 _ 

112 +1 340 106 27444 52S? 

2040 +5OZ07O14« 11 307 i“f Cp 
1410 +12021301420 10184 5“ 
3016 -80 5,120 2780 at 214 ™ 


-13 660 147 3.1 217 
+4 873 90 82 174 I®, 
+251410 572 07 33.1 “£• 

.ian + jun ai KKt IBMan 


^8l140 4040 2J- 287 
-TUI0I 


_ 8000 — J - > ~ v 

-30502010 S4T7.4 • ' _ 

PACFIC 


— 1679124(5 21104 IHcar 

— 16««70S8 14384 

— 1609110(0 14384 

~ 7 -^ ^ *2 ££ SPAM (Doc 26 / RrJ JAPAMfOecZG/Yen) 

Z 10490 6035 14214 

— 170189,100 1.7207 A&Rtf 1015 +1020651430 04 — Mm Gk 
_ 004 430 _ — Aon 24040 +19030400 0.720 0.7387 
_ 451 277 — _ Aeon 22050 
—11000 909 44140 Won 1030 

— 14201030 8517.1 AgtfUr 6071br 

— 6070 6186 20177 w* 000 

— 2ME9 12400 - _ AM 15090 
-6100 6770 60 700 Aw* JiBO 


i' 


-l- 


S, 


i,iSS 


M8 

250 
31 0U 
150 
160 
55 
*00 
345 

451 _ ... _ 

13000 +200 17001 13.195 00 377 ft ^T 


740 +.10 2805 740 7.7 84 
043 +40 340 0.45 14 

ID — IB 7.70 21123 
404 -.08 444 618 44 166 
302 +02 *J0 287 34 144 
34B +42 1140 274 68 77.4 
OH +44 4 B 040 90 28 
340 -.08 17 248 64 85 

042 +44 402 a 40 —154 
800 -00 040 500 14 9 0 
088 +.05 845 042185 1 4 
101 +.03 540 1.15 80 34 
140 -46 670 148 1.7 80 
240 - 01 800 203 28 84 
005 +40 30 840 24 B4 

092 -44 202 047 09 124 
040 +44 610 OBI 20 30 


RoiOta 


+80 1UB 16510 67174 tt 
-152075 Iffi 17 - ABM 
+10 8.440 4Kfl 14 814 Mp*S 
+1 810 59 - — Ante 
+50 16700 12000 04294 Ann 
-00 00304045 22166 AMU* 


109 

1000 


— 6TO2ire 1.1414 AonH 2000 -80 24401005 30214 Ante 

— 4 J 2 “?£“ 67 *•? BAadal 34000 +1009000161100 22140 AoWCp 


-12.145 CM — tai BAOn 

— 7.465 40M —270 DO V 

— t&OBD UK* 68 84 BO) 

— Mm 7080 44 90 BPas* 
-sa«n 28187 Btolt 

— 2645016400 67 540 Bate 
-16199400 12404 tatiW 

— 5000 3040 61 180 ctPSA 


585 10 — 

- 720 479 10 - 

- 1*5 84 — — jjnunr + m«n 

_ *400 340 10470 AEBCN8 17610 
_ 107 5740 24 _ JSta* 188 

- *81 5 59 £4144 


4,750 . . 

-96515 UK9 10330 HWk 4M 
— 11050 BBS 14 264 AMte 10408 
+88 409 2HM 10 261 *■!* <28 

-5 1 788 953 — - £5® 

-10 UU 5060 65 77 
+10 5000 64® 10 167 £Jte 

HB1O3H649 10 _ JM“ 

CBMn 2730 -153795 2095 1.1250 MHM 

CBndo 1080 -40 30001000153 — g™, 

ana u.teo -10014750901020 _ 

1- Onto 6160 -1510351000 11200 tew 27™ 

6fiB0 -30701050 1427.7 -S 

— 17340 8670 1.7 267 euin E5n0 -9 54B0 3720 10 200 «“! 


4090 _ 5jna 6280 — 257 Rte 2080 -19 4070 1040 17 130 

4^6 -tSraoaM 6*360 *^10® f] ?K nn 

-22 1J8S8 4® 14 760 MlOl 
-80 £110 1090 04 _ MPa* 
-27 768 400 1.4 240 MPM 
-41 1010 563 17 267 Mtafl 
+10 550 200 U 66 MBO 
+10 679 73 24 863 HmtS 

-4 282 «j _ meat 
-3 <22 135 61 310 MtCUn 
SB 2090 1450 65 .. DM 
-20401000 04 290 HttnS 
-10 3070 1080 65 310 MBFM 
—10 529 258 14 HUM 


4036 

3408 

16150 

4086 

1470 

6310 

4070 


RUKE(DBC26/R&} 


AflF 
Rtaif 1.115 

AfcUq 889 

Mdri 732 

Aqm 1009 

AU 461 

BIG 412 

HUP 30640 


37.10 

ME 92 

31680 -10O3J791BW 1.0261 molte ^ 

-19 1.193 E AKJ nmmU 3840* 


+5 1024 762 14 237 
-6 087 403 10 


S 3 a 33 

+43 1.7*8 1700 295 — SAPA8 528 

ZLB S8UM 230 


473 SAID 14 220 
+8 5433980 10 107 


-00 35310150 10184 
99917 +41070(084810 — 

428 

1050 —20501085 £1 97 

482 _ S15 *06 40161 

1,118 +45 10» 988 10 340 


2475 1405 2 A 

-3 74547010 20 2(4 



— 38 HE JO — — Rnisrija j! 

-“Sra soSSiS * 1 - 1 * 

z ftB 3 "™ 10 z Sc SS 

_ *1.160 820 20 310 aSf- ^5 
_ 7745 5*70 Z1 20* SHf“ %‘S 
-41503006 -140 SSL, 

— 10930*008 10 210 Sio 

— 78 3828 1.9 — ^ 

701 3M7 63 #10 S 

— *S« 365 1.8 800 S*™** .S 

— 207S 1.190 00 _ 

-37901752 05 380 “™ ®*-J2 

— 3650 21 O01OJ) “ 

— 58B3B05D 1.1 27.1 “?P R i®-22 

— 6700 35.50 00 90 £** 

— 09 0200 17 39.1 «WT •J-® 

— 51 51 JO £1 260 HM? 

— *460 307 17 — ™*_ 

— 4200 23481.9 261 

2005011172 _ — *“®p 

_ 333 211 — 04 

— 5852DB7D0J — ™ 

— 280 187 10 240 "gras 64ft 

— 8550*100 2.1 230 

— 2139012875 14 320 J5jj_ 

_ 418 305 10220 WBI «7t 
-KUBlttW 17224 WM 7670 

— 13130 71.40 10 261 «B 1® 
-U05 899 10264 KW M ® 

— 101309550 — 282 RUtDR B0J0 

— *96078938 1 .2 22(5 On 21670 

_ 996 BB0 22165 Otn 2870 


3S» 87® ^oStSvismTS gj* 

-74003406 17361 2^50 +85 3730 2.IfflB 37 — S - *™ 

BnM 7030 -180 8700 5008 60 310 
(*S|B 16310 —240 11500 7070 10 14.1 


«n, H 32600. ZS77«2JU1I 20177 B5 7030 -ire87D05M ■aB310 TS M S’Z 

AtaW 33=20 -3ffiJ02B6re _ £2? -34011^7070 1014? “S? V32 ^ 1 -252 M 1111 


- e ™ J *■’ ftOof 102QJT -3020301080 60400 SS 
- .raao-rau-MB hwt., um +23070004030=4 - “?™ 
1060 -M 20B5 14*5 27169 gjS 
10000 +20011790 6990 £1 277 SS n 
9J®9 -30 *750 2068 17 290 a ** 1U 

6410 -80 8000 0(1010 — 

16400 _14J60 8.030 17 25LB 

+30 307D 1010 =2 163 SJJJJ, 


_ 11750 9240 10 17.1 

3040 2000 17 — SS! 

— 7=40 4B.10 20 310 SSL 

— 239 *6030 M 70 !2£* 

_ 1247647 =4 - JHJ* 
_ 0340*300 67 — 

— 39.40 2650 =7 280 JJ? 

— 10008 5*00 =4197 gSS e 

11300 82 4J) 1=7 

_ 75 4550 004=2 


£ 
320 
414 

377M 

IPuTT l.riWtrf 
+30 1 050 17*0 00270 Moataa 1400 
— 1030 0®O056BMte TOO 
+18 568 346 10 190 MnoM 371 
493 -a 9» 4B1 00 _ MOum 172 

1.180 +201,7801,120 68435 MCop 962 
480 +501030 3U 10230 ME** 315 
995 -41000 040 10 370 MEW 1410 

188 — 470 150 40160 HteCh 345 

1JIDD — 1080 1000 00410 MNw 525 

- -3 200 Z7 ._ _ uoLgu 17m 

107 
410 
181 
181 
163 
291 
110 

212 
249 
762 
74 
1030 
818 
510 

in 

503 
237 
323 
1050 
112 


991 

224 

205 

H 

181 

1,730 

1080 


Zo =520 1070 67 30= 7M£P 1Jaa *10 £3501030 £6 35.7 H+w • nM +n 1 

+80£W ® 1.1267 SR ^ iMflilll *^SL 643 +01 204 635 12 58 

-90 4000 2000 64 215 -^5 ^ 3SS 21-5 taffOB 690 

+11 733 450 =0 29.7 ™"®r 

+71,140 481 10 58= 2™ 

+5 475 266 - - 

-18 818 320 10380 

+3 870 4® 1.4 380 155? 

-18 920 370 13410 

-70 1,730 1300 10 165 iSS 
+201010 ®1 64)61.4 IS5. 

+55 8® 520 00160 I”?* 

+26 027 345 37180 "j®. 

+3 <35 1® 17 — 4=55, 

•431450 910 00 335 J5J5 
+18 750 290=5780 J£g* 

+Jg1.»g 1 ^»?5<70 IggP 
+25 5® 3® 14 15.4 {HK 
+23 <08 459 10 140 
-70 10» 1.180 08310 I™ 8 
-2 481 IK 20152 1°°*? 

_ 946 392 1.7332 HgS 

-3 714 in _ _ S*EJ 

-8 S29 159 37 1=0 ™“ 

+7 485 129 61 120 SHS* 

+1 502 2S2 £1 2=2 S??? 

-18 545 119 _ _. i*SL 
-2010701000 68 _ S?* 

+12 62S 259 22160 1**“- 


.... — _ taffop. 590 +07 625 OJH 1.1 30 

.2.® IS^S 8 ®* (MW 17.90 ‘ -.26401630 50230 
.’•JH f’S’-SS. SSSM™1i ta« -.15 840 540 29 91 

«Sn TS*KniS8n*2n Hte ’ V40 +40 1690 605 10142 

js sa sa as’KS an * 

s jsssasga; S ’-ss *«’« ja u a 

f" "J! S SJ-ZSSSSSd 646. _ 133D *00 32 1=4 
-I;, J® J-f 317 RoBiP1l310OU -00 SS2S 1670 6021.4 
11m *im mi™ 1 pi SheW 575 +05 80S 520 64154 
118 +l - 1 — M*" 0 —1640 130 50161 


83 

485 

180 

130 

70 

7H0U 

1000 

548 

521 

274 

310 


1040 330 50 161 
4.15 000150 10 
640 £10 00 63 


+2 3» ’I. 5J 38,1 3 oS 

44 Job to jJ - TrhRM 9 97 

"in T *“® ,aso +■■1® 15.41 605 13167 

■^S Sn IS 13 “ Taagm 740U +45 1310 550 10 _ 

•41 res re Z 90 l ** B " 134 - 24M lMaj 45 

-401000 750 30470 
- 10(0 1220 69 510 
-6 Ml (07 10 330 

+11 787 (00 10 250 

+20 440 260 1.1 — 

+15 B4G 265 30 127 


-104080 2020 64 - HUMS 
+10 741 390 12 — (HOW 
+1 037 40Q 10 160 KlSak 



-251080 840 10 - UtunB 
-6 377 160 20 250 MW* 

-2 3S9 1*0 94100 Uz^xt 

-5 835 395 10 000 MoSll 405 

-B GOO 1® 28120 tamaU 230 
-13 703 128 — _ BOS 1000 

-1 GB5 355 10 36B Uirttea 3060 


-30 =330 1 030 =5 300 M«l 
+28 1000 570 10 1*0 I & 


Sure *£2! "tn R 2S , ’?S? “tto <»"fl lEF, f *■*“ -lOWOG 1000 2-7250 BEK U 


Smrrio 


3700 

re 

7100 

1® 


-10 383 121 —770 D**™- 
621 -13 GST 383 14 330 cSSd. 

81 «n m— 5020 -40 6000 40® 1.1 crb® 

“ 80*830 £2 1=5 T»b*cft 1=060 +1(0 12U0 5,4*0 1.1 360 o^oC 

”7400 47 111=0 TMM <420 -13 40*S £970 14 ®3 QafcjoE 

”13 68.® 10 247 lA’ta 1040 +10 1015 1005 20 100 mi 

” 10261 “M 173B -1SI07S 900 10*14 SSW 

”4670 34 70 301=1 *0* -30101075 00 31.1 D*WB 

Ziererere u 80 Wtan ajto -5 4050 =7® oj 230 dw 

0700 5700 10 160 tan 8000 +46 £9301, BOD 60 — MD 

Z l37 0=5C 17?a7 MrdO 17,a0U -300 1(03? 68W 20 2=9 Date 
_ icaeo 0620 20 1£0 nteu 

ZnjSSScw 27isi £3HBmPa:23/Kinn) 

_ 8100 4770 1.4 240 Wm- 

— ®4O 355O30 61 _ PVpTa 

-86X) £0 3.7 140 ABBAJ 8700 - 12700 7800 =0100 MwP 

Z W2D111 50 24 23.7 W!3 0 85 _ 128 7550 =1 192 DIoKfH 

_ 74 *an 20 260 ABA A 10660 — 123 07=8 260 DaVoB 

-73704610 1.1318 ASAB 99 - IBS 0=50 =7 1M DUuH 

—305018450 1024.1 Ante 190 — 260 17150 =8 160 MhS 

-38002800 10342 MBA 120 _ 160 8040 10 2=4 DnUp 


-81.110 107 £1 - NQtSp 
+481010 BBS 10 267 NHCSp 
_ 002 180 40 134 NIK 
+0 Gao IB 14 21.1 ROC 
-3 435 151 30 268 KSK 
-12 914 485 II 730 KIN 
+« 1.000 550 =0=65 McMFu 
+39 1,710 895 1.1 300 KjTtfy 
+60 =20 1710 14 14.1 Damn 
-71.180 481 20190 Hffrfl 
-14 507 110 _ _ HoHn 

-6 864 181 10370 IMH 

+1 644 221 10 28J Ndlhi 

-29 1080 410 10 17.1 MmCm 
-10 20001^80 67 3£1 ROMS 
+13 420 1® £2 140 HnPfc 

+15 750 370 —265 IStsM 

+11 722 *28 10 200 MMS 

-3 001 130 =2 — ten 


974 

USD 

1.180 

710 

aw- 
101 
880 
31! 
275 
21 Gal 
122 
382 
*31 

eso 

78 

281 

235 

127 


+28 508 361 1047.7 

+1 210 138 =4 300 i2“.}5 

-14 550 300 =0 167 

+20 92B 130 =1 484 iJH® 

-27 BB0 315 10 _ iSRS 1 

+7063901770 10130 ;S m 
+2 430 1® 40 140 “ 

-1 res 360 33 350 

+1510® 4B0 10 20= S™L 
*10 470 213 2017.7 I gBl 
-3010501070 00 290 J™™* 
-80 60® £3® 0.7 25.1 JJ™ 
+5B102O 9® =3 181 
+20 1.750 1040 00 2B3 JSS5f 
+401030 BTl 00 340 JEST 
-30 1040 707 10 17.1 

-14 531 335 17 270 gS? 

+2 2® 92 30 210 

+90 975 680 D0 162 

-12 0® 311 =2*0 XSSir 

-30 671 =8® 30 161 

*7 41! 1® 1=260 

-g t/a 121 _ 40 "2™ 

+9 081 363 =1 16= 

-3 486 425 10063 

-29 1038 040 10 161 <" 

' — 71 — 9= 


8=2 -23 1J50 820 1 J 258 


745 +10 1.030 GOG 69 G7.1 

145 -4 348 144 34 254 

400 737 430 1 0 27.1 

118 +8 3GZ 102 — — 

161 +4 364 126 £1 13= 

05 -3 252 a — ._ 

1.2*0 -40 10® 1,1® 1.1 270 PES 

1.470 -SO203O10M 67®4 
-21 1.440 750 10 13.7 


m ZEALAND (Dec 24 / NZ S) 


Bmn 

1® 


1.45 

1.12 

78111 

canHH 

202 

___ 

393 

=35 

40 17.4 

FC Bid 

303 

.. 

642 

161 

63 64 

FCEa 

611 

— 

348 

189 

2911.4 

FC Fw 

1® 


*2=2 

1® 

49 M0 

FCPap 

=13 



157 

=02 

12 — 

Fwnz 

4=5 

_ 

680 

4.15 

4A12A 

FSM98 

619 



680 

4® 

15 159 

Rate 

660 



655 

645 

1021.6 

UwHl 

3® 


418 

3=0 

4 4161 

SonM 

=55 


135 

£10 

4125= 

lakCp 

7.75 

— 

6® 

627 

61 171 


SB 32 
■11915 

i: aa 

542® 
113 123 
3122.* 

4 an 

B4B JUJ 

sun: 

923 MJ! 

jus as 

9® 52 
430 235 
52S 223 
215 IB 
12* *W 

‘41 

*CI1=3 
J2»39 
2*2 *4= 

56 32 
435163 
tint 
ri?'<ij 
i.-Mns 

37 aa 
144 II 
a.3ii2 

13833 
PS 21 
270 31 
312193 
100 ® 
SIS 133 
95 37 8 
re Bass 

57 3= 
1(13 723 
33.4 220 

*130 
1535 114 
ICE 1 66 
72 52 

38 19=5 
263 an 
150 100 
30 7 208 
11* 65 

sa is 

270 17 
P 3 1*99 
is: 963 
51 T 280 
486 an 
95=5 
375 are 
70 3® 
*154 1* 
191 1!4 
un 50 

rents 

42 61 
17.7 113 
MM 
*82 2 I 
11 H 59 

*n& 

03 5® 
140 005 
•B75 3 

108071 
581*13 
33 10 
S3K9I9 

S 64 
OffiS 
29 169 
1(3 63 
133 72 
549275 
-SO 32 
C 3 3= 
33380 
354 1)3 
56381 
34 19.1 
20= 15 
405200 
S3 34.1 
313 3LB 
=SUtJ 
11.7 65 
1=55X15 
37 0 2785 
18 HO 
5! 386 
43 32 
7.15=® 
310 ce 
133 (U) 
7® 634 


CtasadDec2fi 


S0BAP0RE(Dbc26/SQ 


=710 


13=80=1® 68 210 


-_JF , 

1010 +llD 2000 10® 60 =3.1 
_ 758 -1? 1=10 no 65 140 {J3Jwt 


595 

13® 

are 

7 

105 


VMWl 1,730 +201,7501,1® 68408 

Yiazfiak 1.150)9 +«ti£oeo 1010 10100 in? 


335 

530 

127 

7® 

310 

3® 

306 

458 

121 

281 


-9 524 301 10 640 


s B26 AUSTRALIA {Dec 24 / AusCS) 

+17 321 IDS 2.4 _ 

+24 563 270 27 118 

+1 338 » _ 2JJC Mg 

-2 001 307 =4 _ A»F f™ 

— , — — . ~ -M=GE0 1=70 00 237 Acaca 1.40 

-151010 5M =7 70 RPUnO 1=8® +1® 11700 7.410 68 27.7 

+27 1070 380 10120 NpCrBk 112 +2 3® 88 — — 

-« 8080 £770 1.1 250 |UB 110H) -15 350 110 17 - B0M 


HUIV 107 

+30 785 reo ij37'l JS 

-6 501 49 39 340 5S2T *5 

+381.110 aw 10 6=7 
+1B 775 280 10 — 5SS. 

+0 565 2fi» 2.B 27 7 “SS. n 

+01 770 270 10 B1= a5B * 

-2 B30 450 1.9130 !“?ET 

+1? aS 67 222 s ;S 4S4 5 i3S£ 

6B5 


1® +® 300 1.11115 *9 
773 -20 1500 6 10 119 

— 18.10 595 5= 61 

„ 20TO11 10 1= _ 
_ 104 6G7 6= ._ 

-J0 1400 655 33 118 
•J7I 356 l.BI 58 ... 

„ IK (97 5=116 
-01 2® 1 17 M 

-04 500 340 59 85 
-K 835 4.18 _ — 
•01 404 643 59 — 

— 902 40G =1 162 
_ 7.40 306 14 170 

- 122 001 2=11.1 

are +.D3 104 annul - 

_ 532 1.77 1 7 5=4 


BOD# 

•/-we lm 

31 4S212S 

Bode 

10 

110 7® 

OTCB 

112 

1319=5 

JCnan 

16® 

B9UB 

unai 

149 

1705 10= 




worn 

125 

128 91 


AFRICA 

SOOTH MOCA (Dec 24 /Rand) 


ocacF 

OUJF 

OvUfn 


UOB _ 109 003 39 2=5 
905 +.10 1688 0 1.7 (1.7 £SS , J S 


*K«p267tWI 
AEO 15® 
A6*fl 127 
Amc now 


« 


54 

330 

1=80 


FT/S&P ACTUARIES WORLD INDICES 


The FT/S&P Acted® Worid Rncficas are ownad by F7SE wamaltonU Umtod, GoWrrm. Sachs & Co. and Standaid & tort. Dm Mere rea co m pBBd by FTSE MamaDonal Limited and Snndani & 
Poort in conluncdon with the Faculty of Actuaries end lha tnadtuis of Actuotos. NalWBU Socuides Lid. was a oo4buxlBr of the Indces. 

NATtONAL AMD 
REGIONAL MARKETS 
Flgumo in par anttiesaa 
show number of Ones 
of teak 


FRIDAY DECEMB8I 28 1987 


US 

DoBar 

Index 


Ndio 

teoe 

31/12/96 


Pound 


index 


Yen 

Index 


DM 

Index 


Local Local 96 
Currency chg from 
Index 31/12/BS 


Grass 

Dw. 

Yield 


— THURSDAY D DCCMOCR 26 1997 
US Pound 

Yen DM 
Msx Index 


□alar 

Index 


index 


DOLLAR MDEX 

LocaJ Yeer 

Ounrencqr S2 week 52 week ego 
Index Mgh Low (approx} 



— 696 000 8= - — 

— 4 =30 49250 2£S 

— 145 1.04 — ._ IK? 
_ 6® 614 73 ._ 

— 128 1=3 40 21* Si£S: 

— 1108 708 60 1=3 

— 301 105 382B9 ifS 1 

— 1670 665 40 20.7 ““ 

— 105 MB 1* 359 jSfS, 
._ =00 =03 30 _. ST 

— =606 1=30 33 17* [551, 

.. no MO _ _ SEX 

— 4AB 3=S 39160 25“ 

— 0.70 642 — — SrSy 
._ 30.30 1900 30 27= WB9 '" 

1=2 nas aa _ 

— =60 610140 — 


605 -=D1191 494 10161 

=90 +94 7.50 150 4.0 »33 532* 
604 _. 1.14 000 6= 72 

184 +92 7.15 308 1.4 64 
3=0 4.7B =76 30 190 

10® 13® 9® =1 161 

391 +.12 615 ITS 20 168 


Amit 


18700 

BOSOM 

KM 

6® 

54 

415 

898 


'.i* Kia Jjo ea tw bmh* *fl=0nf 
»® »® 17=0 1.9 !O0 IT® 


3® -.02 £44 199 10 219 rifiM 
198 +91 3® 1® 66 163 SS, 
=48 -91 3® =21 30 118 KSS" 
=90 _ 150 2.7S 4.1 161 DuSft. 

625 — 17® BID 10 (LB 

103 -OT 209 1 D3 =9 T6G Sg, 

1® — =47 1.17 54 10= 

1.78 -91 400 175 £5 7.1 BardC 
1® — 472 1 90 20 57 Cngon 


4® 
9890 
3395 
7® 

_ _ 695 

EaseiG 4.16 

77=0x0 
1620 



106.70 

-11A 

174=3 

181=8 

181=5 

199=8 

7= 

3=1 

196.80 

174=6 

16143 

181.15 

19928 

243.87 

19041 

218=5 


- 188.69 

-1.7 

165.74 

153=2 

172=3 

172=5 

13= 

1=3 

183=5 

133.91 

15343 

172.17 

172=5 

213=0 

175.14 

185=4 


251^9 

105 

223.44 

207.10 

231=2 

227=3 

274 

3.03 

251=9 

223=9 

203=9 

231=3 

22723 

262=5 

224.11 

224.11 


—227-81 

201 

202=4 

187,45 

209=1 

40748 

28= 

1=0 

222=6 

197.17 

182=4 

204.32 

45555 

32244 

184=4 

188.12 


206. B0 

OB 

163=2 

108=2 

19028 

214.62 

13= 

1=4 

20600 

183=5 

189=6 

1KL2B 

214.82 

233=8 

17027 

188.30 

DwvTMtfcfia- 442-37 

26.7 

382.72 

364.00 

407=2 

406=3 

43= 

1=8 

442=5 

332.77 

36322 

407=0 

40033 

442=7 

341=0 

341=0 

Finland £8) . 

274.45 

11.7 

243=5 

225=3 

232=9 

30030 

302 

2=3 

274A4 

243.68 

225.34 

252=8 

309=0 



23&BS 


=33=0 

9= 

207.12 

191=7 

214=7 

217=7 

24= 

245 

23331 

207.16 

101=7 

214=8 

217.12 

24023 

209=0 

21078 


22639 

13-4 

201.42 

186.03 

209=6 

209=6 

374 

1.41 

226=9 

201 AS 

188=0 

208=3 

209.06 

243=7 

184=3 

185.77 


___J42v47 

-32= 

304=3 

281=0 

315=7 

34071 

-32= 

4=9 

342=8 

304=1 

281.13 

31 5 AS 

340=4 

580.03 

314.73 

80448 


87=1 

-705 

59.63 

55=0 

81=3 

218=1 

-33= 

3=8 

61.95 

55=0 

5088 

57.08 

218=1 

254=0 

52=1 

225.41 


.... .mia 

18= 

344=7 

319=7 

857.64 

378=2 

38= 

2=1 

388=0 

344.78 

318=4 

357=0 

378=2 

409=7 

314=5 

314.65 

Itaty (53} 

11640 

38= 

102 A3 

94=6 

10034 

149=3 

58.0 

1=3 

115=7 

102=5 

94.S5 

10022 

149=3 

11540 

82.05 

8205 

Japan (481) 

92.46 

-204 

82=5 

76=6 

85.19 

76=8 

-19.7 

1.04 

32=4 

81.72 

75=7 

84=1 

75=7 

141.12 

91.17 

129.38 

Matayek (107) 

158-63 

-73.7 

14082 

13053 

148.17 

234=2 

_eo= 

3.10 

157.74 

14006 

129.52 

145=5 

232=9 

660=5 

157.13 

687=6 

Mexico £8) - 

1721.35 

41.1 

152016 

141841 

1586.13 

15328=0 

45= 

1=9 

1689=0 

130014 

1387=7 

155079 

15075,13 

1001=6 

1205=3 

120503 

Nethertshde {1<Q 

<oai5 

iao 

355=4 

329=8 

333.71 

364.77 

37= 

2=0 

40005 

355=1 

32048 

388=2 

384.77 

44087 

325=4 

325=4 

New ZOotand — — 

73=9 

-201 

65.06 

80=0 

87=3 

66.70 

-3= 

4=3 

73=9 

85.16 

6026 

87=3 

68.70 

9647 

73=1 

91=8 

Norway (36) - 

311=1 

5= 

27082 

258=7 

287=2 

308=2 

204 

1=8 

312=7 

277.82 

258.74 

288.11 

306=2 

874=4 

294.18 

284.18 


78=9 

-51.5 

39=9 

64J50 

72=3 

156=7 

-41= 

1=5 

78=9 

69=1 

84=7 

7223 

15007 

214=7 

74=5 

20408 

Singepore (42) 

2SBM 

-46= 

20037 

185=0 

206=9 

174.11 

-35.7 

1=4 

227=9 

202.44 

187=1 

210=3 

17520 

443=1 

215=1 

411=3 

South Africa {43} 

263.06 

-174 

233=6 

21648 

24241 

27943 

-14= 

3.08 

253=4 

233.74 

216.15 

242=6 

27943 

370.12 

251=2 

313=8 


268.03 

21= 

237=5 

22055 

243=8 

304=7 

408 

2=6 

268=2 

236.69 

22073 

247.70 

306=5 

277=3 

206.12 

216=3 

Sweden (48) - 

45647 

8= 

405=4 

375,81 

42061 

524=6 

23= 

1=8 

456.11 

404=8 

374.51 

42028 

524=6 

538=4 

40000 

410=1 

Swtoartand (31) 

334=4 

40.1 

29073 

275=3 

307=8 

297.19 

49.6 

1.13 

334=9 

297.09 

274.74 

308=1 

297.19 

337.11 

231=9 

23400 

Thatend (3t9 

18J54 

-807 

1046 

15=5 

17=8 

34=3 

-«J 

845 

19.14 

1B=9 

15L71 

17=3 

35=9 

103=8 

18=4 

96.83 

United Kkiodom (213) 328.01 

10= 

292=9 

27073 

303.17 

292=9 

19.1 

3=7 

328.96 

292=9 

270.11 

303.12 

292=9 

337=8 

271.72 

274=8 

USA (640) 

382A2 

28.7 

839=0 

314=8 

352=8 

38242 

26.7 

1=2 

380-07 

338.18 

31&73 

350=5 

380=7 

401=2 

299.79 

307=4 


347.50 

208 

308=0 

28504 

320=0 

293=7 

262 

lies 

346=3 

307=4 

284.13 

318=4 

292.13 

385.75 

27442 

280.70 


284.73 

108 

252.77 

234=9 

262=6 

285.75 

300 

242 

284.75 

252=3 

233.81 

262=8 

26079 

29025 

233=4 

233.84 

Nordic (147) - — 

402.96 

11.1 

357.73 

331=7 

371=0 

<0441 

28.8 

1=8 

402=7 

357.71 

33080 

371.22 

40441 

464=3 

352.82 

352.82 

Ptasific Basin (872) 

102=0 

-30= 

91=6 

84=9 

84.73 


-21.9 

1.73 

10241 

9093 

84.09 

94=8 

65=8 

158=9 

101.48 

148.46 

Euto-PhcWc (1574) 

178^7 

+4= 

158=2 

147=2 

184=4 

153=8 

5= 

2.19 

17B45 

15845 

146.53 

16443 

153=3 

209.12 

173=5 

183=6 

North America (762) — 

371=4 

25= 

329=7 

30547 

342.08 

371.15 

20.1 

1=3 

369=0 

328=5 

303=5 

340.75. 

369.71 

389=7 

292=4 

mu 

Europe Ex. UK 254.73 

204 

32014 

209=1 

234.72 

244=4 

38= 

1=6 

254.78 

22622 

20920 

234.77 

244=0 

267=7 

20r.11 

207.11 

Pacflte Ex. Japan (381) 

—,.194.88 

-38= 

173=1 

16036 

179.58 

195=0 

-28.1 

4.00 

194=2 

172=0 

159=0 

179=3 

195=3 

320.65 

192=9 

311.11 

Worid Ex. US (1708 ... 

182 AS 

-3= 

101=8 

150.13 

168.12 

159=8 

6.0 

2.17 

182.18 

181.74 

149=7 

167=5 

159=7 

212=9 

178=4 

188.13 

World EX. UK (2222) =30.10 

9= 

212=7 

19074 

22032 

217=3 

15= 

1.71 

238=4 

211=2 

195.70 

219=1 

216=9 

282.69 

211.16 

219=2 

World Ex. Japan (1854) 

=23=4 

T&3 

287=0 

28048 

29841 

316=7 

211 

2=0 

322=9 

286.79 

285=1 

297=2 

315=6 

344=5 

270-77 

zra.78 

The Worid Mm (2435) 24&71 

10= 

219=2 

203=0 

227=3 

224=9 

154 

1=9 

248=0 

21843 

201=9 

226=8 

223.41 

28847 

216=1 

224=5 


lata Aaortea 
Aigmini 

10*471 

-OS 

400 

Brad 

*61.01 


-OB 

Oft 

BM0D 

+01 

-OB 

cotoofaW 

832® 

-01 

+»5 

Itadco 

73G.IB 

-IU 

+39D 

Pte 

ZIBJjfl 

+10 

-10J 

MnuV 

Bat /aa 

87209 

-02 

+1B5 

CMOS- 

32.73 

-aa 

-20* 

Kata* 

2DI2 

+20 

-71! 

tahtes 

■ mil 

-ai 

-013 

Tancor 
Soda am 

m?* 

+08 

-U 

hV 

B2JB 

-05 

+42 

UxmV 

31ft 

-11 

-750 

mm 


-00 

-710 

MteP 

MU* 

+OB 

+235 

Sri LotO 1 

1 MOT 

+02 

+1Bl9 

MU 

<7.14 


-707 

Catch Hep 

E557 

-00 

-212 

Edp 

BUB 

-0A 

- 

Grtrt* 

32700 

-02 

+£0 

HdUtaJ 

209ft 


*604 

tei 

115*7 

-12 

-IU 

JtaRtai 

20BL3Z 

+02 

*110 

Mneco 

131X7 

-02 

- 

Ftod* 

BOS 

+ai 

-240 

FotVd 

20007 

-02 

+490 

Htaria 


•OB 

- 

B AtrtEa" 

in® 

-ai 

-150 

Sbadta 

w« 


- 

W 

!jaa* 

-10 

+870 

ZMtertA 

23201 

-12 

-500 

Itagto 

CBBfntai 

SMS 

*02 

*204 

Udo Arnaka 

03000 

-01 

•IU 

Ada 

WAD 

-ao 

•68.7 

OCR 

14102 

-46 

+S0 


gg, 

>f- law TM M Cancar 


Z 593 380 49 236 SOUTH IB9CA (DBC 26 / WOO) 

— 491 308 5= 20= 

._ 200 =30 77 — 

■“lirai Q IS jr? « 1 HytaC 11.7® +800 774® 7=80 _ 34 1 GrtSh 
"’tm 2® In I? 7 **** 150® +1.1® 96500120® 29100 Hteor 

— <-n J'S ** * 1 '' ■Fr*' ■><*’« ■wiiiniiiiiMMB i» 

— "407 321 — . — iq 

— 7M 480 1=119 18 
_ 17.78 1194 69 149 


MUM 


94 +4 14=50 59=6 - 

24 +=D 342=29 — 

B=50 -®1»97 05 IT 

5500 +00 81® 4610 19 
10* +2 IB 71 10 

1T1 -2 173 37.18 - 


1.010 -100 5.1 50 1,470 16160 WmsM 
1£E® +9®»«B90W 19 14= IAJ 

467® +330067.09036=00 2= 51 6Q0H 

... 421®0*319M5Mro»00 03 13= testa 

— f-1; IS s*B — SamBC 37.8® +20OO76aO3MDO 1.0 1= KM 

— !■? 52 10 -- SantfO 4.CSS0 +3® 12-100 3.7® _ 65 JQ 

Z 5 ail 49 164 “ra 1M “ +WOHI0064® 4 B 61 Ate 

— 0.73 6*6 27 1£4 [Si 

Z ?=? 3.14=7 Z TAWAHflfeca/TWSJ 

— *3 1=0 4.1 

— IS irsifl ” CLM 144® +1® IBS 112 09 

Zareo«a5 23=“S re -® i» ®i.i 

— 11® G® =7 — gES* 

— 2® =30 44 2=B 

— 4.75 200 80 17.0 llJSL 
_ =82 =32 79 113 

— 4® 107 E9 10= =2id 

— 199 Offl 70 140 TflBW 

— £45 676 29 219 

- — 203 1 47 =8 21 .7 .y. ,1^— m— , n i ri 

— 155 1=6 30163 THA6AIO (Dec ZG / Ban) 

— 57B 3® 1221-0 

— 1395 D® 40 2=8 

— are its 3= - KgL 

— T.7S 649 _ 64 WKHJ 

— 34® 21® 54 220 

— Iffi 2-B)40 _ 

— =10 099 =6262 

— 8® 0 6021.1 
195 1® _ 7 A 

- £40 100 68167 **3* 

-2=0514=7 40130 3,H,a 


24=5 
10® 
41® 

23® 
20® 
7.49 
74 
2® 
11.30 
12® 
2® 
1® 
4450 
17.10 
2140 
51® 
IS 
319 
123 
7.15 
4=0 
81® 
.14960) 

- 10GM 

teSM 4890M 

ntup aw 
_ Pmnfip 593 
_ PWPl C1M 
_ tedn 7® 

nnvvcn 72. 

RUBR 790M 
5AFF1 24® 
SSOL 46B0 
on 

— fiuna 23 
11.00 


220 -70 -382 132 20 

122 -1 300 99 20 

3 _ • 3B k W — SO SiMfAi 

9® S Srelo - 

a S "-?“S a 

320 +10 820 187 61 80 a Ei 

SI -7142.10 51 152 .. J, 

” Til nS 74 3=0 5aC8W*9=5a +1 78 197 JB 47® 14= =4 - - - - 

Z*2^ £W 3.1 mil TBtota -■** -■?“ ® 8® _— 159 


2X7 1 99 10 0.1 
5® 1=2 74169 
002 503 04210 
191 1=2 62109 


TlfimF 7000-1110 102 70 70 65 



WAna 

WDasp 

WtSa 


now wfifc/i jrr fijfts 1 US); ODac 31 
Txete^Jins ion note 31 is sesjans 

4 IRH; rate 8 tSSS; Reap 


flfll Jub 2 19S1 

Lttast Mcflas mm i W H te Ax tfts 


ttMriBhi. FTSE BtanMUlM Ud. CeAAnen, Sacha & Co. Ml SmW 5 tort 1607. M 
Wma THE «W BUM airtaWt Odktea: «brew 4 O* tofot Utmm 

Brex, ta«6 Japan, M/deo, smgowa, Bpte mate*) am USA. 


reamd. 'FTISSP ActeuT e a pea atanek ei 1® toxta Tm Uite8 and EHreard & Foert cnwmuDrr Chamqeb 
Ola O 'A' (Ms&arc Now stelae Ca> C '8' D COa Q V ftte# Uarw Saciar B Ustapr (toed UaUts oem 20K/B7: 


m 

trl 

Z 

528 

4.15 

328 31206 
£72 4.1 23A 

NORTH AMERICA 



B'ItjiM 


175 

are _ _ 

c/iH/m 



Pktfltar 

3® 


175 

£50 02 17.4 



?S£ 

113 

1.57 


309 

2.74 

200 00100 
1.48 3.7211 

TORONTO (Dec 24/ Can S) 


Futa 

409 


SJfl 

3.19 as 16= aa&eooec2& 



FMnc 

421 


505 

1® .-10.4 




Prt&r 

B.70X! 


BIB 

5 S3 £7122 



QBEkl 

5EDS 


707 

408 40120 



qctri 

122 


101 

1.10 50 110 

?®£*o 



QM 





teCda 

14® 





321 

£05 0311.1 

Hat 

270 

355 20 




5ft 








21351520 30 13 J 

AaiEw 

1105 

ZL2SCA 




020 

070103103 

auq* 

33 

315 nu 






taw 

ZB2S 

29 7 190 




?£? 

£19 Ol _ 

BCTdi 

413 

450270! 

SMPF 



£48 

£11 00 

BCE » 

461 

4015 300 

in 



030 

4® 17 166 

BCE Hi 

3525 

52 3G 

Stand 

SSS‘ 


is® 

083 4.7 _ 

BQ)A 

702 

B6 90 

SeOdta 

12® 


1410 

476 12 100 

BkMont 

6025 

57 4 415 


•/- IH Mia M 

_ 35® a® =9 1=0 
_ 2630 15=0 59 57 

— 1*5 44® 39160 

— 213 1® 44 60 
_ 350 200 60 04 

— 2® 1® 3S SS 

— 380 161 61 63 
17B B3® 09 60 

— 88 58 2* 319 

— 21® 791 35 59 

._ 1*050 48 40 59 

— 1=60 IK - 279 

20 496 64 10.1 

— 65 40 IE 31 10* 
_ 3650 4=5 B9 9.7 

5=0 135 2= 1SJ 

— 17fl 0® _ 7= 

.._ 62 28 10 90 

„*C2S 7® -159 
... B® 4® 145 - 
... 7® 501 — — 

— 13850 74 62129 
— W 630106 229 
.. 2675 20® 40 me 

— 39.10 7 ® 4.B 5.0 

— 44 2=75 =2 14.0 
_.® 10 17.45 130 _ 

— 25 10 32 360 

— 14 74 693)55 89 

_ 13050 GO 11 .... 

.. 7® 2 7.3 39 

— 41=51626 — £1 
._ 20.70 1=25 29 17.0 

— 4® =10 *0 60 

— 180 1® 49 10= 

* 84 43® =5 115 

_33® IS 68 5J 
._ ®® 15® 11 109 

70 (B® =0 1E0 

— 41 14 19 89 

-ana 275 11 mb 

— T51 103=0 =8 464 

— 14.70 6 GO 89 .. 
_. 7® 168 £3 10.7 

— 107G0 B0 — — 

— 2630 1110 29 118 

— 113 62® 19 165 

— 80® 4B110 3-3 

— B® 4® =7 24.1 
„ 7® 4.iSi 3J 111 

— 06 GO 59 129 

— 24=5 601 89 70 

— 49.73 3175 £3 BA 

— 3=25 22 17 60 

-17® 6 49119 

-4900 23® -13.8 

— 98® 45 39 119 

— 1£S0 778*7 89 

— 572=75 39167 

-11.75 600 09 25= 
— B7® ® 29 11.* 

— 27=5 1890 10 1(0 

— 151 137=0 =5 169 

_ 62 29 49 160 

_ 140 58-50 99 00 

— a 121=1 17 
235 178 =1 153 

_ 83.75 50 =a 15= 

— « 49 J1 10 .4 

— 350 148 7= _ 
ft® a 1.4 261 

— 157=5 70 57 - 

— 301540 11 160 


ijreoLmgrn 



♦ .FT Free Annual Ftoporta Sy 



. ib nant is mai Tin te 2 
• Uk 1*8 +441B1 no WTO a ta <a* 
:a *«(n 17338231 






































































'JA&* 




FINANCIAL TIMES MONDAY DECEMBER 29 1997 




GLOBAL EQUITY MARKETS 




# >i f-'i 

3 $ % l 
^ ^ ' i 


M M -.V 
VS:.C 


son 

i-cha. 


US INDICES 


,,1 » -lam 


Dew Jama 

Dec Doc Dk 

X 31 23 

1997 

Hfh IM 

Stasanpfedtai 
Xgf> Lew 

taMtahk 

DnVu 

787031 7080.13 7801.77 

825831 

G381JB 

025831 

4122 




flUfl 

mm 

(07/32) 

Maos Sant 

lOUBIDUBf- 10*00 

105.12 

101.09 

108.12 

5489 



(16/121 

(14/4) (1E/T2/07) 

(1/1 D/BI) 

tarapat 

310130 31 01 217 31206 

335027 

7mm 

338827 

1323 



(1E/10) 

m nsnoBT) 

ana a 

UHDn 

2E7JG0 267 Jl 26043 

no 

20047 

2000 

16J53 



C3A2 

C2S*4) C3n2ffi) 

mm 

DJ Ml nyk high 7743J54 (7787.75) Law 7B3UB (768020) miMMktaM 

Dey> WB" 771703 £7741135) Law 7060.14 (700ai3) (ActuW+) 



tended ited Peon 





fiwpreluT 

336.46 93170 S39.12 

90579 

737 JH 

90379 

4.40 



eng 

an i 

wim 

n«32) 

kdedttef 

IDSLSBIOTBtet 108*30 

114&BZ 

K SU2 

K4U 

332 



p/10) 

DIM) D 2/1 2/07) 

(2DH39 

FkBBHV 

1H06 11342 11&04 

T2033 

BOLTS 

hum 

7.T3 



Bnij 

sm 

mim 

wmt 

Oltarae 






KYS£ Coup. 

403jB0 -48132 49445 

51431 

38047 

57*31 

*84 



(vig 

awt 

esnamj 

CS««3 

AM CD0QI 

06077 06230 60033 

72UB 

541 J 9 

72120 

52420 



(7/119 

P8/fl 

(7710/07) 

nB/7df9 

NASDAQ ten 

1811J8 149053 150001 

T74ELB5 

120100 

TM5J5 

5437 



(6/10) 

0H) 

wann 

(3/107^ 

Real 2000 

421.46 4ZUM 47? fn 

40521 

3K05 

4021 

12326 



(18/1(9 

P Sty D3/HVS7) 

(7712/93) 


US DATA 


DowJobm 


H it I 
sht-a > 


l °l w Uics 






; ■‘"Vajjj 

! 

■ 1 1 
•“ ! , c„ 


■ RATIOS 

Dae ID Pec 12 Dec 5 Year ego 

Paw Jones M. Dtw. Yietd 1.76 1.74 1.88 . 2JJ4 

Dec 17 Dec 10 Dec 3 Year ego 

S & P Ind. Dhr. yield 1-46 1,48 146 1.87 

S & P tnd. P/E radio 25J90 26.09 28.83 22.74 


INDEX FUTURES 


Open Sen price Change 

D 

943.00 94660 +3-70 

95760 95560 +360 

BtB Open SaH price Change 
153006 147500 

151806 147706 

l IguM lor prerio ua (by. 


■ MARKET ACnWTY 

• Volume fm/Won) ' NYSE 

Dec 26 Dec 24 Dec 23 Trade 
NYSE 150507 20G660 518661 Hew 

FVs 

Amex 0841 14516 Z0J37* unchanged 

ftaw Highs 

NASDAQ ■ £07667 316603 «20546Nbv» Lows 


■ WYM TKADOiO 6CT1WTTY 

■ active stops ■ » 

RUqr State One Osya MKy 

tttod t*ta ctanp 

DM On 7,146600 BO +1 

tmm 2632600 22* -4 “*! 

Qtete imm S3* -* ■"* 

BK on 1614,700 24* ♦* Sr 1 

M ■ Dob 1,181600 U* -fi 

UBtan 1 . 147 am w «* 

CWta ra y a 1643600 ZB* +Z* ?*£ 

OTST 9S5J00 S3* 4* 2“ 


■ MA8PAQ HWtQ ACTIVITY 

■ ACTIVE STOCKS 


Oracle 3,782,400 21* +h 

hW 3703600 708 +te 

DW 3A82600 S3* +14, 

DKCDnp 3,100600 78H +8 

Ttaaa Qm 1642600 33* +44 

AWM MM 1694.400 2B* +h 

T Ki M umm 16ZU00 30* +4 

HORS* 1.787600 4% -* 

MHM 1634600 7* +* 


Deo 28 Dec 24 Dec 23 


3201 

3271 

&44B ' 

1AM 

1226 

1271 

1206 

1.423 

1540 j 

640 

616 

536 

00 

114 

163 

54 

60 

107 


it 108^67,000 


Ctaes Day 1 * Oar» 
pnce itenge tegs % 



1937 Stocs conpUna 

28 25 24 H8Q He Ugh Dm 

.1480251 15300.81 1482408 2008167 1479040 3*166 BUB CW 40 


387177 287468 2BS&13 300461 


■ TOKYO TWAMHQ ACTIVITY 

■ ACTIVE STOCKS 


Yotarene : 034,000,000 * MAaTOumw acttvtty 
r mover* ■ pctne stocks ■ 


Stasonpcan 

LM H» tat 

223897 *8461 98461 

Whom : 11761MTO 


*1 

_a 

ups 

ITlte ay a 

28b 

+ZK 

+105 

• 

Beo Sunder 

3<M 

+1H 

+52 


Ud-rM 

37h 

+H4 

+*8 


EM 

47*4 

+1*1 

+*1 

+21* 

40 

Done 
HMder M 

111* 

-in 

-U 

FM* Cos 

209 

-ii 

-S3 

_U 

Times tenn 

24W 

-i» 

-4.4 


F5TCHM* 

3ZM 

-14 

-00 


17 18 18. 


22 23 24 26 
DberlOSTT 


FAtay 

sate, 

duo 

Da% 

me d 

Prtea 

tenge 

Town 

50257200 

70 

+1S 

Tonoia 

7j49M0O 

1 


Sanyo saa 

7210000 

2 


TKTMIl 

7218200 

1 

-l 

ueg Qate 


IK 

-18 

ocm sm 

i^*mnniy 

m 

+5 

Srion Ba* 

5.780000 

385 

-4 

nuSM 

4231 200 

101 

+1 

tam era* 

4280200 

112 

-1 

teraraira 

M6220D 

101 

•29 


m 

OHHtt 


CM* Dq/k Bqt may 

puce itenge age % 

IB +S0 +436 w? 

101 +29 4403 


"50 *294 

-30 -25 


State Ob* Don 

mu pice change 


CFftttn A 

<48209 

SOI 

-5 

AraGdeft 

380411 

31U 

-12 

AXA-Uip 

211231 

401 

-4 

tan (Qe 

M7.I45 

005 


Eure Dtaay 

199.134 

7 

-0.15 

B/AqMta 

115236 

081 

+1 

RTteGM 

114220 

206.4 

+04 

Rtw-Phc A 

10QJ1E 

2S 

+24 

Oaeona 

90277 

1080 

-8 

MMnkigta 

91^50 

1SJB 

+04 


■ BK8EST 

■mots 



ftfetar 

Ctae 

Dirt 

to» 

l<n 

IM* 

tonoe teg* ^ 

ETMH 

6725 

+11.75 

+219 

HtdSH 

40 

+5 

+143 

Falter 

798 

+74 

+102 

nub 

190.4 

+103 

•102 

RHOH 

Down 

117 7 

• 107 

•W 

Bqb VtanMi 

151 

-222 

-13.1 

Stop 

100 

-M 

-9.1 

SokfLN 

217 

-10 

^ra ra 


FTSEEurotop 300 


GERMANY 


Dec Dec 1937 

26 24 23 Kgb leer 


SueoavUtaa 
.Mgh Low 


Vnlreirere 007JH7,170 


■ BIGGEST 

Moves 


' 

Pride/ 

Qox 

DBrt 

nw-s 

UK 

Price 

chav ctige % 

srawtaaaa 

14ft 

+44* 

+507 

lunsep 

21 

+4 

+215 

ftrabore 

lift 

+21* 

+234 

Pigaa Pare 

Drew 

12ft 

+21 

*20£ 

M B 

7H 

-2 

-205 

sgs sm 

2BM 

-3ft 

-11 

Urta 

IBM 

-14* 

-9,7 

m c wu 

214* 

-2ft 

-00 



d 4171.78 * 

i ac inn iv 


Dec Dee Dec 

a 34 S3 


2848.77 44360B 031.18 FT5E IDO (tend S013.0 50495 

Wee» ; 10614^11 ■ LONDON THADUia ACTIVITY 


tiwpmfln 

m ih iw im 


4056 60 53001 9866 

VeHMt e i Mgwoaoo 


17 18 18 22 


■ ACTIVE STOCKS 



■ MGGEST 

WHGB 



■ ACTIVE STOCKS 



■ BKSEST 

MOVERS 



Ttm 23 

Stacks 

Ota 

Dtfs 

IMS 23 

DM 

Dafi 

0V» 

WM 24 

States 

0950 

Day", 

Utad 24 

Ocea 

Days 

Bay* 


ndad 

Price 

eterega 

UK 

an Iran 

Steal W 

RUM 

BVilp 

priu 

caww 

*ta« 


ndad 

pnea 

caaaoB 

UK 
frinwj 
tarn Tate 
StaEow 

T«md LBa 

Dow 

ornate* 

*0L Ud 
V 

Mtew &p 

Price 

ciatea dRja ft 

CmzM 
Dmc&r Td 

S tana 
Deurata 6* 

0*020 

672436 

B41044 

530701 

417^82 

710 
31 J» 
632 
102,15 
12295 

+14 

+065 

+12 

+16 

-1.15 

500 

20 

12 

574 

+» 

•3 

+08 

+18 

♦11.1 

+43 

•41 

♦7.1 

Sam 

tad Ml Su 

Dm Ed 

STB 

Sratt DG 

30290800 

11670600 

7800800 

7338.706 

0230611 

49ft 

48 

17 

100 

Wlh 

+b 

01“ 

100ft 

37ft 

52 

•21 
• l* 
.4 

*51 £ 
•146 
•118 
+113 

vara 

Drteaer Ba* 

BASF 

HmeM 

Dranta Bn 

40UE23 

3891/71 

SMLSn 

300.103 

HIM 

BU 

«.1 

587 

1205 

+485 

+18 

+16 

+418 

+72 

Etas 
Kates 
aran m 
SM 

52 

151 

110 

131 

-0 

-11 

-a 

-8 

-48 

-66 

-06 

-43 

VMdpae 
CWtata 
ASM 
Ctan W 
BAT fete 

<897562 

1500587 

2801637 

2351,6*2 

440 

33ft 

178 

lira 

537 

-10ft 

-4ft 

222ft 

240 

32ft 

S 

-3 

-22"j 

-1 

-s-i 

-105 

-46 

-64 

-.'8 


Low Est voL Open ht 


95050 94320 

860.00 95050 

High Low 

15450.0 T 47206 

15180.0 147700 


Open 

■ CAC-40 (ZOO x ta*de>) 

Soft Plica 

Change 

High 

Low 

EsL voL 

Open M. 

Dec 

Jan 

■ DAX 

2885-0 

28800 

2872.0 

2878-5 

-4-0 

-4.0 

2872.0 

287BXI 

28700 

2876.0 

42 

40 

22JS02 

29.506 

Mar 

Jun 

4180.0 

4195.0 

4T7O0 

4196.0 


41806 

42000 

413BJJ 

4183J0 

/•J.8S4 

6 

70.128 

8,037 


Sen Pnce 

Change 

Hi* 

Low 

EsL rd. 

Open nL 

2276-50 

2270.00 

' 

2284.75 

230125 

226875 
2264 DO 

1.903 

5.374 

10.786 

20.432 

6Q5IJ7 

6067.0 

+ 1.0 
♦id 

40550 

6Q37.fi 

937 

79.541 


WORLD MARKETS AT A GLANCE 


Only Men 


Dec Dec 

26 24 


*pda CBm* 2164877 ft 2M9L3Z 2577128 2210 

State dnf 08Mr OtoiA tap n ra ta, U unaer hm tar. 

Aratatal MOntata t) 25647 25586 277820 2SO 

M NMg ft) 601.0 5967 987.10 2*2 




icarc bins 


CMRMSbi 

Traded tan 


n 44762 47442 2710 

» 126220 149B4B 31/7 


23S7.47 2389.12 2821 20 2V7 


0 95546 1381760 8/7 


229920 28110 
54U0 .27/11 

37440 an 
17X22 an 


QWky 

UB 

Dk 

K 

DK 

3* 

Dk 

a 

1997 

Hte 

1997 

LM 

i YekS 

^ PIE 

taW 

0HX 

» 

*s 

753178 

848300 80 

42HJ0 ffl 

K 

at 

tads 

BSE San, 
DM500 

303338 

wgyi 

300780 

65832 

86(1.11 

own 5/8 
BOS S/8 

322524 2n 
BUB 12/12 


M 


* ft 


floes* Mttid Z5 pr cmC tal/y MM* sp 267 proof M BSJ23S3, art/ Patios, ip 3 per oof 0 HSS443S. 


TSE 100+ 

W 

39621 

337 £1 

43808 7/10 

34312 11/4 

ttt 

■data Uoto+ 


373524 

S74265 

589175 103 

385847 1G/T2 


CoKBteai 

13 

reran wi 

655310 

7ZB0D 7710 

ssnua MM 


rotmjQs 

(9 

•ranano 

3321.70 

3647.00 7/10 

264062 11M 


EPAGnV 

4646.18 

464674 

463608 

S8B671 4/7 

4B3UB 23/12 

397 

raoriiVVfteMaBtertaav 






Stated B 

5374 

■nan 

9375 

0821 75 

8238 24/12 

121 

Staten B 

« 

8237 

9239 

16429 Bfi 

9U9 23/12 



Sbat entaaB ty lata tiwtaa Opatf raw efwerf h my ona wm eg tn&at dtaf ebBaot 
tabeate JUoitt Qnp 91 30853 89763 TWO W XB5 


BO COot 30 
tea On M 
MM Gonl 


30653 

38703 

74003 877 

SOS 15/12 

284 

112 

389823 

3S0092 

40C3JO 9/12 

272507 2/1 

227 

189 

275J4 

27S9S 

nut 60 

2MJ5 21 

Bi 

aa 

tt 

241.11 

2(290 25/9 

won 2n 

188 

289 

« 

102148 

102X40 23/12 

08842 2/1 



« 

152388 

M2M50 23/12 

IHBBflO 21 




« 

« 

196413 

WM 10F2 

mam ssn 

ID 

W3 

0} 

» 

U 

w 

372190 

S67610 

372190 312 
9510.10 7112 

zmsr 2i 

51 3294 2T 

1U 

273 

38611 

37041 

37195 

57I9B 6710 

2031 fin 

M 

90 

4»<P 

15SZ52 

42*74 

157293 

42618 

153831 

SIMS 17/2 
ZBiM 20 fl 

mui a/io 

140793 SK) 

236 

/«< 


we EES M-ffpoe 4226C 424.74 <20.18 KUB 17/2 

Stab Tines I5S262 157283 15)861 97161 2071 

i tanay am erartp w» attend on Memo B«mrt d a met, n Hm te 

* SAX n 99 H 20U42V3 


SeMi Africa JSE fitef 
J5EML 


9) 8401 BIOS 1588.18 27/2 

* 72836 73075 831420 7® 


BUO &12 
71*69 1112 


MM 225 
MM 300 
TOOK 

M Sedan 


1480260 T483C9B 
22964 MM 
1 14369 113459 

118722 116055 


*4 200BU7 TS6 

99 30171 28/7 

19 150028 2SB 

* 1MB2B 3M 


1479849 2812 

2Z7IH a/a 

ttaun 22/12 

TMU5 24TT2 


4 teal patanraae eeee « aeMrarf CMw raeteb tew SMntaw* tawfeawai'JMnB eoieanf MM trhtUy. 

teM n 141761 . H 140064 163372 WW 84*41 VI M 

5/ranntaf AVta UaithBKik, off* Ut tanesed #» m«b*® sMb B fla» Aopb OMtewt 


t) 168.15 18760 


56066 55QJB 55031 127167 25/2 


State MM ftaaeOtafir 37115 3ST^ 36839 

estate orarlielf tetuf/tei eraf nwtaf taeg»/itM'. 

Speta MteU SE 81112 (0 61858 

Bead grate aw* M tey fate — Mfttatf OtaOBtaf tataa 

Sri Irate CEEJKGtaR «9 68360 68830 


1-4 


n t.frmanv 




4880 (SHOO 25/2 


89 65066 98SJB 17/12 


ItaiMfaBtatatateMtataietetBABte flragte racpiwtf ttnnpy ton tef aetewi aarita ta te we* 

tefco PC 503461 485269 492569 898848 21^0 336846 91 

SteMnwtefttMMtetajTOjurwtapteaiM^/telMta 

tenece 064 66868 86854 66048 8M7S 23K 45160 VI 


SU Met 
SP1 Geeeol 


*9 99 2887.4 391840 7/8 

15 60407 80417 812270 Wa 

fd 377237 378899 38DBBI 18/12 


382260 771 
250822 6/1 


(tec SE Gn 35424 3538 35E54 


CBSIWkGn 

CBSMSta 


& >: •' 


: • a ■ 

■i. - > 


v ;; 

»■' jje -V 
M- ,tf 


19 * 322066 389861 2210 

187079 186033 188814 280343 31/7 

287127 2*468 285013 308(61 3/10 


ISS3JB 2/1 
225867 2/1 


r 0 to adtafr **te li I* etata af Ita ater 1 * tutor itrite Ob fltaata atf ttete 


irupiTti s 


Gnf 

BgAMte 

« 

« 

134929 

140144 31/7 

90821 271 

145 

20 


coamaotak 

W 

B 

394050 

433036 31/7 

2SS9D 2/1 




wet 

W 

B 

4121 Jfl 

4(1898 31/7 

284027 2/1 



9m 

AOrite SE 

w 

147522 

147821 

179*14 8/10 

90*54 2 fl 

105 

167 

taitag 

Hen tag 

w 

1034244 

10368.10 

1607327 7/8 

808B9B ano 

3J4 

183 

KSCC Hud Ctap 

a 

198639 

169671 

4HU6 27fl 

100531 28/10 




H 10116 10481 T10UD 7ffl 

(9 597J 5B82 08440 773 

•9 222767 222760 283648 22/10 

19 "642027 641079 

99 99 202664 29*68 22/10 


Atttei KmcMSE 171171 7SB56I 168626 2BB7JB 20TO 

flwte ta (taKfip «»* M tta taoa tat urate Aftte 

tel urn Bn 175803 T7S8* 174162 220840 10/7 

aaro tete tear » tete tate* rf* teggrawte 

ntefftat tank Cnsp 99 184725 1855A 944760 3Q 


Ttena 'mpdPrT 813250 807565 803811 1011864 269 804*75 6/1 

State Mm egtete dtetf cer «< *w» ate tapte tete 8y jwr«> eetara Mate 

Ihterari Bnptak ST 357.13 36420 308* 888* 22H 28*20 24/12 

te fraM» tetea pttad teeawta atete It ateetta new flepfag «rate b mam of ta tew 

Tatar 860 lie 100 3(8360 312800 317800 384360 23/10 BO&flO 2/1 

itate fttfig m teratae taaetf m ta pupate tar tear fnywe h Itafayl prttatateM dta tarty 1998 

Ueonneb BC 821031 B24328 10817.13 17710 806168 12/3 

MOM aned iuMtao <*<*■. ate 8 Atetaj—WMf mpm ten be cwWtaft 

Ztatatara SEItteOW . 99 99 6S7254, 1208168 50 8B0LS1 18/12 


CmSMOBOntekraii 100 
FISEEUn 
HSBC X Due 


7.72 86 


24800 

24898 

28847 7/10 

2WSI MM 

M 

n 

9083 

9169 

98190 31/7 

75*99 MM 

45 

n 

293231 

2639.10 

279*90 7fl 

1MUB 2/1 

II 

u 

223179 

7TR7H 

2B9B IM 

158UB an 

n 

n 

. M 

24*57 

48*93 Bfl 

23855 2a™ 

■ 

n 

13857 

13803 

10891 W 

13845 12/12 

n 

aa 


- SM Bee JOt TOW) waktaed Pnce 816**; Horae CW*» Bc^ <0119. 99 ktaote. f Teranc. *9 cweri. 94 UheMteta 9 XtaWDAX atarricue Wee Dee 23 - *132.7# +766. t Canabn . • Cetateed at UUO QtaT. Ram tea8«ra7S4eiiBBWM22fclsmiftNM90fcmamTixw-iiBaate9eHloi*ni896(:7lWlMS«U»TlW^3O73JDtttel*aSMfTW Wlnii.tawiiiei»wMidtaaiiiflhe 
■rd bee era Os nmn ta Oh tajhnel end Uw prinee nacned Mg Hie dey br eedi amw; wheraae Hie eaual dwfc mgn and Im raanava a* hfgneat end M Wuee M be «a» hn raachad tartia Hia dap. (The tan h txackata an pnteua deye* f tel«a » «dtel lacabUfein. t YMUe and FVE radoa are Weed on Ctaawaam Twd Uertta | KWaadiii. 


ii raise £ 5 m 


NASDAQ NATIONAL MARKET 


1pm dost Dec 26 


NASDAQ NATIONAL MARKET 


}U mill'll Ji- 


n u 

OK E tab tata 1*i Lnt GUI 

M5 MBS «*i 48>i 

1399 ft Dg « -A 

» 1P8 17*1 17>t T7** J* 
n 1391 sa*« as*, 35(2 -A 

48 1877 S «4 3BH +A 

U7 2B iQ E2 1 ! S2*2 31>j 

020 18 1*1 *% 37 * 71 * +H 

te Ps O, ft J, 

« 145 402 44% 45lg +V 
D44 IS na 25*2 2P2 JE 1 :. 
ass 15 2177 HU a 3 « 
os 21 no s% aft 2M1 +a 
i.» u 11 art i >4 bi% 

088 15 187 27 2B4* 2fiJ +A 

on 22 45 31& SP* 31% -h 


sMidii 31 ' 


MreOqi 

OSB 15 

d 

42 

42 

41 


Willi) 


1597 

7A 

0% 

■% 

-A 

AMQMx 

US 10 

17 

28% 

* , 

20% 

+% 

AHQv 

129 13 

ID* 

21% 

21% 

21% 

■2% 

Mmc 

5 

d 

s% 

s% 

3% 


MkEBM 

29 

090 

1u 

lA 

Id 

+A 

rate 

X 

3308 

3*% 

33% 

33% 


HdMar 

I 

3 

17A 

17% 

17A 


xre Karat 

102 

OK 

a 

19% 

18% 

■% 

An SUre 

S3 

570 

9% 

B 

9 

-A 

Hi Fran, 

15 

10*5 


0% 

Bu 

♦A 


0» 14 1280 17% 88% aril *% 

101 3 U % sa -h 

245 n 5 «1« mh Bttt +21« 
IS 4773 2ft 22% Bb +V 

22 TOO 5SA SSe SJd +% 

15B *1* 4,V «i -A 


020 22 77 

D6«l M 
aw id w 
u ism 
am a sen 

22 IBM 


006 II 1748 
0JX SO 31 
52* 11 50 
164 15 988 


■lis.ll 


77 361, 34% 35 ft 

8*8 9% aft SH -A 

d ft ft ft 

1801 S 38*, 3S% *k 

seed 11% 11% ni, -*» 

1882* 2BP, 9 2S& **t 

902 04, Q I3A +A 

1740 18% 18% 14% -% 

291 18% 17% 19% ♦% 

SU ffl ft ft % 

358 85% 31% 35% +251 

n ft ft ft ft 

15 17% 17% 17A ■% 

255 23 30V 22% +2 

881 8% 1 3 %'• +A 

JS085 3*i# 2S% 2* -A 


054 3* 17 

IJ8 15 9 

0.12 9 555 

788 

a s 

aa TOB 


2917 
101 2721 
144 a 1«l 
0.15 19 1140 
027 IS 119 
a 178 
49Z7 
(534075 
882 

160 37 46 

a BO* 
" X 489 
15 M 
020 15 71 

818 18 1008 
DM 182 
060 5B0 

W1 H 
a* a 7 z 
m a 

783 

441 

52 

050 14 as 
872 

054 u a 
a a» 

8 555 
Oita a 1572 
8 1839 
>7 

X X 
222 


iu% ioA 113% «a% 

58 17% 57% 

«A »% ad *A 

8% 8% tt -A 

M% 10% 10% -% 

91% 31% 91% ♦% 
18% 15% 11% 
ft ft ft ft 
81% 81% BlA +A 
4% 4% 4% +k 
Ml H * 

17% 18% 17% +% 
135% 18*156% +% 
58% 38% » +1% 

2*3 » ** ■! 

15 14Q 15 

10S W 10% -A 
59% 91% 5JA +1% 
1ft 1A 7% 4% 
eC 8 % ■% 66 % +% 
25% 22% B& -A 
22% 21% 22% +A 
35% »% 35% *% 

20% a a% +% 

25% a 234 *ik 
30% 30% 50% +A 
30,’. X& 30% +* 

2E% a*% **% -1% 

17% 88% 88% ■% 

35% 55% 25% 

»% 12% 12A -% 
ft ft S3 ft 
1% IB 1U +A 

®% 30% 81% -% 

ft U ft ft 

38% 36% 39% +% 
42ft <1 41% +% 
14% 14% 14% +A 
3! 32% n +% 
20% 20% 20% -% 
3% 3% 3% +A 

15% 15% 16% | 

« «% S% : 

i% i% i% -A 


Ota E IDOl te Ira* Ota Ctav 
OJD a Iffl 40H 40% 4Sui +A 
m a MB 58 37% 57% -% 
1J2 21 229 85 84% 55 

08* 21 85 25% ^ 28% -% 

a *80 48% •% *8% -i, 

*8 tM 9% 8A «& +% 

a 57 9% 9% 9% +% 

an a H7B e& s% b% 
an o ii72 a% UV aft 

51 8056 14% UA 13% -A 

12 a 5 4% *a 

U0 IB 10 H3B% 50% 38% 

Ul 14 ns 40% 30% 58% -% 

074 n 281 50% *8% 48% +% 

os » na U5i% si% n% +% 

a 4 <8 ft ft 

007 a 54 40% 30% *Hi +A 

an ft A H - 

a A ftA A 

12 13 21 a% 20% •% 

Q44 17 11 30% » 30% +% 

t* 77 10% «% 10% ♦% 

258 5% S% 5% -A 


0Mte 

X 

458 

c2B 

20% 

7J\ 

+% 

Greretac 


1110 

3A 

3% 

3% 

- 

arayreaf 


581 

2BA 

2S% 

2B& 

*A 

CwriOuf 


5957 

iA 

1% 

1% 

■i 

Oarea 

15 

95 

21 

20% 

20% 

•% 

B® a* 


19 

*% 

«A 

*A 


aaa 


SM 

WM 

»A 

10% 

+% 

OK Em 


55 

7% 

7% 

7% 


tednta 

aa 12 

40 

7% 

7*% 

7% 


Bcmiun 


15K 





so ora 


SB 

4% 

4% 


■4 

flynxxna 

IB 

US 

zr 

2BA 

26% 

-d 

Mktfrei 

15 

a 

M 

9% 

0% 


Htatatyrix 

04B 13 

3 

23% 

ZJ.4 

23% 

+% 

FCOAOi 

an 53 

5874 

45* 

43% 

45% 

+ra 

IfedKar 

510 

tw 

61% 

50% 

51 

+% 


XaprelM 


at «** 

»% 

15% id. 

+W 

beam 

035 U 

153 

s% 

5% 

MXBbb 

zm 

d 

2% 

2% 2% 

+A 

m 

USB 

79% 77% 

M 


12 na 

15% 

w u% 

-A 

Dririi 

020 23 

913 *31% 

30% 



1H0 

3H 

V, 3A 

-it 



213 

4% 

4% 


aa* 

3095 

3«% 

32% 34% *3% 




17 

17 

Aritete 


581 

u 

4% & 


DUU 


ai 

18% 

18 


I ri*‘ 


S' J *'^‘ S 


aoe bib 
640 IE te 
Ol 
14 a 

T.w 17 a 
0* 18 138 
DID 17 
040 a 2112 

is 7a 
042 w a 
* 205 
BID .82 
US 8 
02 W 
044 tj 1258 
812 IB W 
X 41 
42 1780 
ail 2 125 
1*111 » 
« 48* 
ate* at 

a HH5 
685 

060 21 18 
s s 

UB 17 .B 
14 »S 
W 

2 » 


oa a aV aft a% 

481 BA 8% 8A ♦% 

an u i7% n •% 

. ra « ft ft ft 

n W 5ft 5% 5% Jf 


5% 5% 
28% a% 
aft »% 
sr& Z7A 
5«A s*A 
»A a 

31% »% 

a 3SA 
25% a% 
7% 7% 
98% 55A 
4A < 
11% 11% 
15% 15% 
49% 41% 
»% »% 

9 0% 
35V 34% ; 
24 a% : 

4* 41 

Sift 9% 1 

aft »a : 

27% 25% i 
8 M» 
93% 2% ! 


2 5581 0% 12% 
152 IA 1 
2 9 *0% 45% 

a n% *i 
B» 33 TOP 2 31% 
872 12 d 14% 14% 
18 US a B% 
0.122(2 ta 25% 25% 
45 27P 4% 4A 
5155 38% 2% 


13 a 3ft 
50 2» 3QH 
ft* 14 MS* 2ft 
591 S 

15 1W5 S4% 
LZ7 It 14 eft 

40 ua 37 
544 5% 
18 12 13H 

18 995 25% 

114! & 

358 5% 
941 2ft 
028 38 .7157 2ft 
IS 3 
22 8 aft 

tO 7% 
912 8% 
aw a ios 56% 

16 EG 11% 


lit sa 

28% 20% *A 
2% Si -A 
5% SB -A 

33% H +% 
58% 88% ft 
3ft 37 ft 
5 ft ft 
12% ti% 

21% 2ft 
% % 

JA ft ft 
Vt ft 
X 35% *1% 
2ft 3 
a% 2 ft ft 
5% « 

8% 8% ft 
3ft 35% ft 
11 % 11 % -% 


as a ft 8% 8% ft 

« 31 15% B% 15% -% 
Ote 37 514 38% 97% 38% ft 
088 81 IBS !ft 78% 7B% 

4 3 13% 18% U% ft 

134 27 26% 25tl ft 


Mm w d v& 12A izA 

i warn 37 ios 2i>A ray i$| ft 

MH n ifl io,’i roa XHl 

tete « 415 18% ISA 1ft 

rate aso 12 n 2ift 2i» zi» 
Mpe » XS 2TA ®% 21 ft 

ttatak OSS 19 305 e 53% 53% -% 

HKJB 020 72 91 19 18% 10% ft 

MWI BS0 27 735 3*% J3% 3*H ft 

HacaCD 9 5 7% 7% 7% ♦% 

Mdflea a M15 20% ift »% ft 

HKdtaf » 1 % 1 % 1 % ft 

nan an xi 291 15% i5% ta>i ft 

SM 307 1& lA >A ft 

MUCH « S 0% M 0ft 

URh SB H 15% 13% ft 

MB 17727 4% dl 4% ft 

tad** dob is 57 h% u% i«% ft 

npta 3919 9% 9* f* ft 

tate> a bo »4% 1* a 

m au Dug tia ra ra% ft 

Htafi 8S S 4% 4% ft 

ran on 47 bo* 2B% a aft 

Mtat oa w 3*8 a 28% aH 

ugpa 282 9% 0% 0% ft 

Mete 299 ft 3% ft ft 

Urate i*n is n% w ft 

ten* a 5K 7% 7% 7% 

UtgOt 15 a 25% 20% 26% 
tent 065 415 as 21% 20% 20% ft 

WtaBdO 0* 33 2 WO, 1 , 18ft 19ft +! 

JJStek 17 a w 16 IS 

Jmta W d 7% 7% 7% 

HWf 71 d Bt7% JT% 17% 

UH X SS% B% fS% 

jmuedi am a rao 37% ss% sf% ft 

tea IQ I 836 IS AOO 17% 17% 17% ft 

MU 020 W 7 13% 1ft 13% ft 

Kites 068 47 d 16% 15% >8% 

ueascpi 044 a oe ic% » ft 

XteS* 088 14 X 29% 29% 25% ft 

Ktataft n» w as TSjj ift is ■> 

KLlTe 27 3868 38% 37% 38% *1% 

ua a ii2 :i& us 

HaagA 371. V*% di4 M-A ft 

teal «* 18 17% 17% ft 


h a 
oh i no* 
2i noo 

vu 

I 080 IB tel 
096 27 119 
154 
20 S 

17 ia 
a 1758 
• OB 14 108 
557 2 

ozd a 4 
a 2 
021 a 5151 
032 15 B 
B WM 
7 1215 
000 19 73 

005 42 BOO 
17 SO 
020 8 10 
4 2805 
la in 
a 5W 

I 044 14 4 

000 24 181 

as 

31 3574 
052 I* E 

f 0B4 a am a 
3* d , 
OU a 144 
36 528 
on 20 74 

003 7 332 
1 473 

586 

oa 14 1KB 
9 2140 
89 

*540428 1 
H5 02 

m s 

029 a 395 
250 

161 13 2 

MO a S3 

1041 , 

aa a non 
036 is a* ! 
an a 991 ; 

008 a 1118 : 

3B 

028 ifi d : 

ora 17 a : 
a 

on a : 
aa a 5 : 
012 a ix ; 

n d 1 
ora a a ! 

* 7309 ; 

d ; 

2a 1 

004 23 79 

4164 i 

005 15 48 4 
OS S SS ! 

21 X 

on s na f 
9 ae < 

15282 
1543 1 
u as 1 

ai5 w 


19 845 

am 11 a? 

108 w 75 
0J2 n BT4 
057 IS 57 
125 16 19 


1 41 7 11% 11% 11% 

44 IK 7% 7% 7% 

*M 028 54 95 32% 30% 31% 

ht uo 14 zioo 17% 17% ir% 

I 106 14 17 5ft 28% 30% 

1 4B TUB I4A 14* MA 


42% 42% 
22 % 22 % 
lift io% 
ft 8% 
8 % 8 % 
18A 18% 
15% 15% 
57% 57% 
5% 5 

31% a 
21% 21% 

«#% 27A 

*a% 20 % 

82% 32% 

BA ft 

*8% 58% 
8 % 8 % 
4d «A 
5% ft 
16 15% 
19% 12% 
ft 8 
UD% ns% 
11% 11% 

13 TS 
49% 4»% 

35% 3*A 
a a 
12 % 11 % 
U2% 21% 
It 11 
«% 80 % 
28% a 
31% a% 
9% I 
Zft 2BA 
38% 87% 
10% 15% 


10 

13 ft 

a ft 
123% +1U 
Hi +A 

18 -A 
4B% ft 
34% -1% 

a +s 
11U ft 
21% ft 


an is bo 53% 
024 K ■ BA 
a 54 30% 
21 580 51% 
40 4H4 «% 
036 89 13*0 45% 

050 19 d 10(t 
19 S3 32 

. 57 102 2S 
ME 73 55% 

051 19 SIB *4ft 
I® 4*40 35% 
a 479 U 

501 6% 
58 UO 14% 

15 zn 12 

3398 0% 

140 27 54 S 

012 13 151 15% 
<7 12B 23 

0 115 5% 
a SB 12% 
008 8 40 23% 

12 d 14(1 

0» 15 8 20% 

72 1915 29% 
3 42 17% 

S 0898 40% 
7 5704 19% 

13 148 25% 
W £92 80% 


01% 55% +2% 
8A ft ft 

40% E0% ft 
B 58% ft 
41% *ft -% 
47% 40% ft 

wa im 

31% 32 ft 

2 % 2 % 

* 18% ft 
45% 4ft ft 
58% 35% +IA 
15% M ft 
BA ft ft 

14% 14% ft 

11% T1% 

6% ft ft 
20% a ft 

14% 1*% ft 
20% 82% -% 
5% 5% ft 

B% 13% 

ift a ft 
i«a «B 

a a -% 

a *% -a 

16% 17% ft 
46% 4ft ft 

18% 1ft ft 
2*% 26% ft 


tra* Dta E Ktt Kta La* Lnt On, 

Ann 18 a 19% ift Ift ft 

ngtocp* a* /7 m 4 i% 48 % 47 -% 

a *89* x H A % ft 

Mad 181 5% 5% 5% ■% 

MB ta a UO 54% 58% (4% ft 

Rotednr UOnaD 22 21% 21% ft 

nvga ou 12 2 S 6 4 % ft 4 % -% 

Antal Oil 15 815 34 S% 85% \ 

tate* a 515 ft ft 4H +a 

INk 045 II 89 18 15% 15% ft 

Aa*** « 373 ft 0% 8% 


IS 15 482 40 47% 

ora 38 1ft 12 
020343 5 13% 13% 

0« 17 216 24% 24% 
H5 9% 9% 
052 2 879 11A T1 
0 lA lA 
7 JO 50 3*A 23% 

oa 34 113 4ft 41% 
B 9 7% 7% 

os# re a ia% a 


Dk E IRC tan l*« Ite CM 

aiD 14 82 10% 0% HA ft 

388 n % « ft 

aa U 5 20% 20, 23% 

14 STB 10% 17% 18% ft 
080 B 2 51 51 51 *A 

1871 ft ift 4% 

18 na 38% 17% 3ft ft 
21 857 29% 20% SU +A 
a 2352 12%' 12% I2A ft 
U 1272 21 20% 21 ft 

D« 19 d 14% 14% 14% 

04 202 37 36 a 

aio 80/ ft 5% 5% ft 

33 533 4 47 47% ft 


ScteQB 052 2 579 

Senate d 

MU) 7 JO 50 

93*4 a» 34 113 


SgeMi na a 70S 


20% 19% 1BA -A 
ft ft 4% ft 
12 % 12 % 12 % 

1ft 1ft Mil + 
» 28% 24 ft 

27% 21% 21% 

37% 36% 37% +1% 


145 

Ota a 723 
12 U 
004 a 315 
■S3 
a iso 
1JD 10 3 

a *47 
220 
B 1852 
81 6146 
DOT 58 371 
02/ 15 914 
S 19421 


ft 9% 9% ft 
•48% 45% 45% +% 
27% 3% 27% +)% 
»% 80% 39% ft 
40% 49 49% ft 

»% 33% 81% +«% 
W% ■% 10 A ft 

35% 3ft 34(1 ft 
Eft 49% 80% +1% 
23% 22% B 
4ft 44% 44A -A 
33% 32% 3JA ft 
4ft 4% 4% V 



095 

3% 3% 3% 

+% 

TJfcX* 

aa 17 

>14 

?*% 23% 2«i 

-A 

2 

4 

52% B% B% 

•A 

TMMO 

oa is 

IBi 

5% 5% 5% 


a 

577 

»% 20% 2BA 

+A 

TckfoXn 

028 18 

303 

SB% BS% 50% +3% 

040 If 4100 

«A HA HA 

■A 

Tea Bran 

41 

*■ 

17% 17% 17% 

+% 


IS 



ToteW 

IS 

d 

0 9 9 


2S 

IB 

32 31% 31% 

+% 

Trareco 

oa 

3130 

2A 2% 2% 

-A 

100 » 

445 

Sdl 50 5BA 

*& 

mranki 

26 

1T7 

19 15% 15% 



S a 27% 27% 27% -% 

110 3 Z% 3ft 

0 4385 15% 05% 15% -% 


w a, 

Dta. E 10 a, H0h Iterate, Bum 
H 47 9fi 05% SU ft 


370 s% oft 5A -A 

1180 4% 04% 4% ft 

0*0 14 286 25% 34% 25% ft 
37 ran 25% 25% 23ft -A 

EE 2741 .38% 38H 39% -% 

35 8% V. 8% 


inaM m 2% 2ft 2% 

DMtal 09B 1/ » 30% 3ft 36% 

Mete 52 3» S% 2ft 23% ft 

Itete* 034 2% 2 2 -% 

TltetOCi l.W a 17 27% 27% 27% -% 

Tna|l* 3171 1ft 1% 1ft 


AMEX PRICES 


UfHgi a 47 bH 48% oa 

Hen 5 6 10% Wft Wft 

Mate 08 % ft % 

Mprahd 47 15 1ft 16 

AetaP, 144 12 rW 40% 40% 43% 

Anal He* 4S 4% 4% 4% 

0SHHI 200 8 1S0 21% 203 21% 

«te> at t2t 7 Bit Sit 

HUM 171 2% 2 2 

MUd» WO lit IB IB 


HHOtei 21 ) ft 5% 5% 

Mute cm a b 42 4i% 42 

OtaTAf 31 4H 4B 43 ft 

B*W4» 898 » Ml IBS T7H OB ft 

Bead 178 d 6% B% 5% 

Malta 1 8)0 S C% 42% 42% 
BWUt H 15 25% Z% 26% +% 

BMW 090 U 181 2ft 2ft 2ft *% 

BMHt 035 g SJ 38fl 33ft 30ft ft 


cram ns a 

CMMt 00/ 
Mali* * 
Craffa 


000 13 6 25% 25% a% 

S3 2ft 21% 21% 

DJ8 V 384 32H 32% 32% 

0» 16 112 lfi 17% T7% 

10 n ft ft a 


mat «* ai zfl aj ft 

Met 032 18 2BB 30% » 30% +% 

ikdhOi a A A A 

turn* 11 18% 16% 15% 

WO 0* a 107 B% 25% 20% +1 

HeriM 101 185 15A 15 15% -% 

HteataA S 7A 7% 7% 


umcp* aw 17 aoo it% 17% 

CL CM 3E8 3A m 

■Mtel J9 S3 3% M 
bra 1299 7.B li 


Ota E Htt 0%fe Im Bam era, 

ns % A A 

21 a 3 2tt zu ft 

im ti 02 2ifl 21% 21% -% 


009 18 M7 4A ft ft ft 
4 82% 82 02% ft 


12 9 44% 44% «% tft 
058 a 75 41 A 41 41% ft 
824 ft 5% 0 

a z 34 % h% »% +% 


6 118 12 11% 12 

058 a d 54% 64% 6<% 

t 11 21 S% 21 

6 1867 % A A 

4 II B% 5% 8% 

IS 12 S 141 14% 14% 


Mate 

ra 0 

MH 

U Ira Id 

are« 

IMt 

& 

51 

45% 47A 48 

+(4 

Itafcg 

015 15 

51 

22% 2% 22% 

ft 

itatao 

240 20 

21 

52% 52 52% 

-% 

USBW0 


134 

0% 5% 8% 


ussme 


» 

1% 1% 1% 


II5TK 

000 21 

3D 

6* 53% Effl 


1ST Cop 

ora a 

130 

27% 27% !7% 

+% 

l*7*f 

aa 22 

5 102*4 HB»2 102% 


Ufe 

37 

112 

ft BA 6% 


Wteare», 

023 21 

385 

19% 19 19% 

+% 

»K0d 


489 

12% i2% 1ZA 

♦Jl 

MU 

02* 13 

230 

25% 25 25% 


Ms 

« 

72 

26% 27% 25% 

ft 

VkojAE 

S3 

11 

16% 18% 15% 


vw Trefi 

20 1007 

22 21% 21% 


HUB 

a« 

199 

27% 16% 27% 

ft 

■taLte 

II 

m 

71A 20% 21 

ft 

wwninji 

31 

299 

ft ft ft 


WrekKX 

1.12 1011209 

67% GOA K 

+i« 

MMoM 

031 15 

3 

®% 20% SB% 

■% 

Mnni 

025 15 

d 20% 20% 20% 


WMO 

128 20 

57 

29% 29% 29,1 

♦A 

■rewEa 

010 15 1325 

19% 19& 19% 

•A 

raranac 

120 20 

11 103% 102% 103% 

ft 

•wen 

22 

SO 

46% *5% « 

ft 

IWSH 

19 3074 

27% 25% 2714 

♦A 

WraSoore 

29 

«7 

37 30% 35% 

■% 

MttreLi 

OJB 23 

7 

13% 11% 13% 

■% 

HMCn 

WM 

30% 30% 30A 

♦A 

dntaai 

052 IS 

401 

15% UA 15% 

+, 1 . 

«*■«* 

031 20 

1 

44% *3% *4% 

-% 

wmtea 

0« » 

197 

18% 18% 15% 

♦% 

Uref 

2 3597 

35% 34% 35% 

+% 

aeon 


*91 

9% 9% 9% 

■% 

XamCap 

SIX 

M *% 5 

ft 

VdW 

5352 

8ft 5*% EB% 

•1% 

Wta* 


568 

22% 22 2ZA 

♦A 

Vftfcltd 

53 

212 

«i 8% *% 


Wultfl 

0*8 a 

04 

4* 43% 43% 

-% 

1pmdostDtc26 


n 

Si 



ran 

ra e 

Me 

■* law (Hat 

era. 

SJWGop 

zza iz 

ZO 

»% 56% 58% 


IK nodi 

020 15 

ii 

12% 12A 12% 


MUrai 

a« 

279 

4S e% 45% 

ft 

hrerreadc* 

15 

a 

15% 15% 14% 

ft 

ItaraeK 

a 

1* 

32% 32A 32A 

ft 

TereCKy 

0 

195 

A % % 


IKCtUR 

> 

475 

161 161 

ft 

UdFate* 

a 

d 

ft ft ft 


itetaU 

a 

d 

ft 2% 2% 


usCted 

s 

•87 30» 30A XA 

ft 

VtaCreA 


277 

30% 38A 38% 

ft 


1517 30% 30% 38% ft 
1.12 15 d 13% Q% 13% 


Corf*/# . 9 d 

DaeriTA U2S3 57 
QawCA 18 lW 
CnaaCB W 19 
DWC os a x 
Cjtei 41 


954 18 17% 17% 

3 17% 17% 17% 


5881 5% 4t| S% 4% 


Estate aa B S 019% 19% 19% ft 

Etetap sp** 2 % t% ft 

EcdfeAx saao » 11% 11% 11% 

Eon* UO U lift 117% 117% -I 


070 » a SI 31 31 
320 C 36 05% B*% 65% +% 
830 4ft 44% 45 


JraM a 

a ft ft 

2% 

AJJH 

Ud » 30 35 35 

EASDAQ 

Itau 


550 

1 ■% 

"1 

lEASDAO • a My regriatad retapntanl pan EureteK 

Ker iraikaMeeuBWI on rwp mren eanvaraea rent aarervinnoi eynmen, Tha aims <ri 

I jaeidenu KMEASOAOSmft Mata can be bough end MUtfnughEAODAQtranein. 






QDreprev 


*ta|U 
■* day 


M*l 


Oorapraiy 

■Mm* 

Ctaenga 
an cay 

mm* 

Mgfa 

lire 

AaMta 

Algol 

tanAS&am 

m.15350 

U&S7 


500 

0 

400 

025 

13350 

11.125 

235 

12450 

6BJ5 

SOggSOdO 

M^SomSirL 

UhKd&Hwptf 

USB2425 

KEM7.4 

US$4075 

■02 

-1.B7S 

0521 

0 

5020 

12.1 

SBG3 

9875 

74 

3 

Chsntrm 

Ffffl£ 


0 

IB 

10 


USS/613 


1400 

9125 

7.1875 

Crated Hoiflcg 
DtegUrHetags 

USS7J3K 

BBP115 

-UUh0 

ICED 

GOOD 

82b 

7.15 

7625 

265 

Mwca HI 
MIL 

liSK 125 
USJZ70» 

■03 

0 

0 

a® 

613 

205 

DrSifisrai^’ 

USS3T.12S 

*6125 

1000 

36125 

16875 

Osamlnfl 

US$10875 


TOO 

1213 

10375 

SJAPTSG" 

IXt7IKX 


0 

S 125 

05 


ISK/25 


0 

613 

213 

ESAHUkoti- 

USS135 

■6E5 

0 

1S7S 

03 

Steorihr-Olabidin 

Scniaio 

+5 

0 

1692 

900 

EsHoePwllnL 

FFfSOXS 


500 

11/ 

MS 


SCQ594S 

■10 

0 

5956 

3065 

Espril ■fcfccurii * 
Gaua^risdo 

USS11.2S 

rTLITCSO 

+0.125 

■so 

0 

0 

1225 

22800 

Wk 

16400 

IrtahmeTeehnoL 

USS353 

■0.15 

0 

63 

255 

1 Ifncos lor 24fl2l 57 nemo nao mac md on can an no* uaao » mi and mi IhM’Wmi ddo it EASQAC 

cawnuriranWHare ! 

|MTTPJ)WWWf«OAab» EA0DM3 M5c» are bcatad n teevta (M m2 / 227 « 20) red " LOMon rw 4*. 171 1 409 B990| 


1 






New Year’s Day sees the start of the 20th Paris-Dakar Rally in which 


All downhill 

The world cup men's downhill skiing 
event takes place in Bormio. Italy. 

Pitch up 

Cricket End of the first test Australia 
v South Africa In Melbourne and the 
end of the second under-19 test 
between South Africa and England at 
FochvULe. 

Small things 

The International Model Show and The 
Model Engineer Exhibition opens at 
Olympia In London, to January 4. 

Holiday 

Costa Rica, El Salvador, Philippines. 


Costa Rica, El Salvador, Finland, 
Germany, Guatemala, Israel Italy, 
Japan, Latvia, Liechtenstein, 
Madagascar, Mexico, MontserraL, 
Norway, Pakistan, Panama, 
Philippines, Qatar, San Marino, 
Sweden, Switzerland, Tahiti, Thailand, 
US. Vatican City. 


Paris-Dakar 

The 20th Paris-Dakar Rally gets under 
way when 860 entrants in cars and 
trucks and on motorcycles leave 
Versailles. Fewer than half are likely to 
finish the gruelling 6.400 mile event, 
which Includes nearly *L000 miles of 
special stages. More than 100 
journalists and 130 television people 
will record the event; 35 doctors and 30 
aircraft will be ready to round up the 
casualties. 

Telecoms rules off 

The last of the barriers that have 
protected Europe's telecommunications 
monopolies is demolished, replacing 
cosy collaboration with fierce 
competition in the lucrative fixed line 
voice business. Now foreign companies 
can, subject only to national security 
concerns, can hiiw unlimited stakes in 
domestic operators in the $200bn 
market. The change is expected to 
provoke a struggle for market share of 
unprecedented savagery, reminiscent 
of the bloodbath in the US airline 
business after deregulation. 

Clear for take-off 

Taiwan imposes a ban on residents 
near airports breeding songbirds and 
pigeons in a move aimed at ensuring 
air safety. 

UK presides 

Britain takes over the EU presidency 
for six months. 

Puffed out 

A smoking ban is imposed in all United 
[' Nations buildings throughout the 
I world. 


Changing hands 

Luxembourg relinquishes its six-month 
European Union presidency. 

Nigerian budget 

Nigeria's 1998 fiscal budget, the year’s 
main statement of economic policy and 
direction, released. 

Time expired 

Deadline set by the Organisation for 
Security and Cooperation in. Europe 
for the implementation of results of 
Sarajevo’s municipal elections expires. 

Holidays 

Argentina, Armenia. Azerbaijan, 
Bangladesh, Brazil, Canada, Chile, 


Veteran canvasser 

Largest ever exhibition of Winston. 
Churchill’s paintings goes on show at 
Sotheby’s Bond Street, plus p ainting s 
by artists who influenced the former 
British prime minister. 

Holidays 

Bulgaria, Czech Republic, Hungary, 
Macedonia, Poland, Romania, Russia, 


Talking heads 

Athens hosts the 18th World 
Universities’ Debating Championships 
with 700 participants talking their way 
to a grand final on January 5. 


Other economic news 

Monday; Consumer prices in 
Belgium are expected to 
have remained tame in 
December, thanks to lower 
oil prices. 

Tuesday: French unemploy- 
ment is unlikely to have 
changed in November, with 
analysts expecting the rate 
to be stable at 12L5 per cent 
Wednesday: Third quarter 
GDP growth in Italy may 
reflect expansion in services 
and production output, put- 
ting its annual rate at 
around 2 per cent. 

Thursday: Markets closed in 
most countries. 

Friday: Broad money supply 
and consumer credit figures 
released in the UK, with 
November expected to show 
strong net growth in con- 
sumer borrowing. 


Statistics to be released this week 


owr ■ 

(Monad Country 

Mon US 
Dec 29 Brazil 
Belgium 
Belgium 

Tubs France 
Dec 30 France . 


Nov axis&hg home sales 
Dec K3P-M Nov 21 -Dec 20 FGV 
Dec consumer price Index" prafim 
Dec consumer price Index" prelim 
Nov unemployment rata 
Now jobseekers* 

Dec industrial survey 

Nov trade balance 

Oct Labour costs 

Bank of Tokyo- Mitsubishi Dec 27 

Dec Chicago PMJt 

Nov beefing indicators 

Radbook Oec 27 

Dec agriculture prices 


nnn ntf Country 


SKr12.1bri SKr12.4bn 


Wed Finland Oct gross domestic product ' 

Dec 31 Italy Q3 final gross domestic product”* • ' 0.4% 

Italy Q3 final gross domestic product"" : 1.9%}. ’ 
Fri Germany Dec purchasing managers Indexf. - .. f . 

Jan 2 UK Dec Chart Ins of Purchasing Managers 

UK Nov consumer credit 

US Dec Nat Ass of Purchasing Managers 53 J%. 

US Dec domestic auto sates 6£rri 

US Dec domestic light truck sates 0.5rri 

During the week... - 

Swttzlnd •• Dec federal consumer price index" V 0 j1% . 

Switdnd Dec federal consum er price index” • 0.4% • 

Germany Nov VDMA mwhinery orders” • ' 

Germany Nov net foreign bond purchases 

"mortti on mootfi, “year or year, ~cjtr onqtr, T aaescnaOy ousted - Statistics St 


' DM-zAbn; 

Statute; Staadad»Poar\ MUSL 


MONDAY PRIZE CROSSWORD 

No.9,567 Set by ADAMANT 

Six bottles of Davys Celebration Champagne for the first correct solu- 
tion evened and three runner-up prizes of £40 Davys food and wine 
vouchers redeemable in person or by post. These prizes are available 
only to winners living in England. Scotland and Wales. Winners with 
overseas addresses will receive a set of silver-plated place mwp 
and cards. Solutions by Thursday January 8, marked Monday Cross- 
word 9,567 on the envelope, to the Financial Times. 1 Southwark Bridge, 
Londofl SEl 9HL. Solution on Monday January 12. Please allow 28 days 
for delivery of prizes. 

Name ... 

Address 


Solution 9,558 


EATING 


tun 

CMWti 

Lim 

CAMMI 

1052 

1815 

1543 

133 

iaw 

1316 

1543 

139 

1&M 

3347 

3879 

138 

MS* 

3347 

3875 

1.39 

24.9* 

1315 

1843 

1.39 

2434 

1815 

1843 

139 

2&9Z 

1315 

1543 

139 

SUB 

1315 

1543 

139 

23* 

1815 

1543 

139 

14J94 

1315 

1543 

139 

23-*3 

1052 

1052 

0.00 

23.43 

1052 

1052 

0.00 

2343 

1332 

1332 

nan 

2343 

2334 

2333 

138 

1060 

3038 

3034 

139 

106S 

3120 

3149 

138 

1066 

4080 


1.39 

2054 

48.84 

5015 

139 

t*as 

5334 

5837 

139 

22.13 

5338 

5870 

139 

2313 

5830 

5838 

139 

2313 

4089 

5021 

139 

21.13 

4030 

5023 

139 

21.13 

41.12 

4145 

139 

21.13 

41.10 

4142 

139 

21.13 

3391 

3733 

13 9 

1324 

3830 

3721 

139 

1334 

3831 

3722 

139 

8738 

3080 

3721 

139 

B738 

3830 

3721 

139 

9738 

3730 

3724 

139 

3300 

3310 

3738 

139 

27 JM 

HgfW 

9139 

139 

3530 

14398 

1G338 

139 

57.12 

18392 

30838 

139 

57.12 

16334 

18000 

139 

57.11 

6351 

9428 

139 

3637 

8083 

04.05 

139 

2381 

4388 

5013 

139 

27.57 

4331 

4899 

139 

22*1 

3812 

3347 

139 

2233 

3436 

3435 

. 1.38 

2386 

31.19 

3148 

139 

15-67 

3233 

3232 

139 

15-18 

31.18 

3147 

139 

1318 

2034 


139 

1318 

2241 

22.70 

139 

1310 

2241 

22.70 

138 


Clearing the rouble 

The Russian Central Bank will 
redenominate the rouble, cutting three 
zeroes off the value of each note. The 
ahn is to help restore popular faith in 
the rouble, the value of which has 
plummeted nearly 10,000 fold since the 
collapse of the Soviet Union. 

Grandmasters 1 battle 

The first World 
chess 

championship 
knockout 
reaches its 
controversial 
climax at the 
International 
Olympic 
Committee 
headquarters In Lausanne. Despite 
protests, the holder Anatoly Karpov 
was seeded to a special challenge 
round. Last week it seemed that the 
Russian could meet a Briton, as the 
UK’s top pair Michael Adams and Nigel 
Short were paired in a semi-final 
Chess fans hope that one of the Britons 
or India’s Vishy Anand can outwit 
Karpov and then play world number 
one Garry Kasparov, who refused to 
compete in the current series. 


fnvi 


Chequered future 

Luke McShane, 13, will be the media 
star at the Hastings Congress, now In 
its 73rd year and the chess world’s 
longest running annual tournament 
(until January 8). The City of London 
schoolboy is the youngest ever invited 
to take on the grandmasters in the 
Premier at the Cinque Port Hotel. The 
previous record-holder, Nigel Short at 
14. went on to challenge for the world 
title, and some experts believe that 
McShane, already the youngest 
international master and the British 
Chess Federation’s player-of-the-year, 
could go one better. The opposition will 
be no pushover, though. All but one of 
McShane’s nine rivals are 
grandmasters and three of them have 
come straight from the world 
Championship knockout in the 
Netherlands. At a less exhalted level, 
Hastings also stages the World 
Amateur Championship. 


Holiday 

Costa Rica, Ireland, Nepal, UK. 


Iranian 
president 
Mohammad 
Khatami makes 
his first foreign 
visit as head of 
state to 

neighbouring 

Turkmenistan 
to open a 

pipeline bringing natural gas from tbe 
former Soviet republic to Iran. Hie 
line, which was financed and built by 
Tehran, will bring Turkmen gas freon 
the Koipedzhe field to Kurt-Kui In 
Iran's populous north, and may 
eventually form a link In more 
ambitious plans to export Turkmen gas 
to Turkey and further afield in Europe. 
The event is likely to be heavy with 
political symbolism, as it will confirm 
Iran’s growing economic interest in the 
oil and gas-rich Caspian Sea region. 

Kenyan elections 

President Daniel arap Mol is strongly 
tipped to win the second multiparty 
elections in Kenya's history, thanks in 
part to an electoral system tilted in his 
favour and a split opposition. The 
opposition, divided on tribal lines, has 
foiled to unite behind a single 
candidate, and is fielding 14 separate 
challengers. Mr Moi's aim is to repeat 
his 1992 performance, when he won at 
least 25 per cent of the vote in five of 
Kenya's eight provinces, thereby 
avoiding a risky second-round run-off. 


ACROSS 

I One on target to get mar- 
ried to Noah? (8) 

5 Pair lelt In car (6) 

9 Put money back into check 
waistcoat from America (8) 

10 Heartless boy, left In the 
past (6) 

11 Hardest way with a man of 
importance it’s said (8) 

12 A prop on the beach (6) 

14 Memo: plenty available for 

training in tbe work HQ) 

18 The price of taking one out 
of sensible arrangement is 
weakness ( 10 ) 

22 Last under-developed point 
(6) 

23 At home in safe Job (8) 

24 Coaches one in short ver- 
sion (6) 

25 Parish is destroyed by Dy- 
ing machines (8) 

26 Odd sort of Jewel, but it’s a 
fair attraction (61 

27 Thought the world of one 

old-fashioned team (8) 


DOWN 

1 Service absorbs alternative 
sticky patch (6) 

2 Irish terrorists disturbed by 
the German invader (6) 

3 Gavin's been converted and 
is redeeming others (6) 

4 Mess about in compliance 
with judgment (10) 

6 Classical Journeys (8) 

7 Given major uplift perhaps? 
( 8 ) 

8 Steel structure protects 
men from r ain and snow 

m 

13 Arranged in categories that 
are not available to the 
public ( 10 ) 

15 A fellow about to defect 
from camp (8) 

16 Ribbon for principal 
orchestra (8) 

17 City girl (8) 

19 Sly creature gets to West 
Stand (6) 

20 Advertisement about uni- 
versity and its examina- 
tions (6) 

21 Thoroughly acquainted 
with the poetry of Ger- 
many (6} 


WINNERS 9,558: M. Turner, Shipley, West Yorkshire: 
Mrs FJL Crazier, Taunton, Somerset; JML Mackie, Wey- 
b ridge. Surrey, MJELG. Nicholls, Caterham, Surrey, 


FINANCIAL times 
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FT GUIDE TO THE WEEK 


MONDAY 


Iranian pipe of peace 



















